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MARKS THE 100 SPOTS 


Insurance Company of North America, founded 1792 
in Independence Hall, is the oldest American stock fire 
and marine insurance company. It heads the “North America” 
companies which meet the public demand for practically 
all types of Fire, Marine and Casualty insurance, 


Fidelity and Surety Bonds. Sold only through Agents or Brokers. 





There are nearly 100 places in the United States, Canada 
and Foreign Countries where North America maintains 
field offices to back up agents with specialized services. 47 
of these places have full-fledged Service Offices with “Head 
Office” facilities. 

This network helps you to get fast service and technical 
help on your production problems. 

Establishment of these offices, manned with capable 
personnel, demonstrates North America’s support of the 
American Agency System which is a direct outgrowth of 
North America’s appointment of its first agents in 1807, 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, 1600 ARCH STREET 
Shiladefihia 1, Pa. 


© Protect what you have 


INSURANCE COMPANY OF NORTH AMERICA . INDEMNITY INSURANCE COMPANY OF NORTH AMERICA” e PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 
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John Roane Is New 
Head of Independent 
Adjusters Body 


Succeeds Hill at Dallas 
Convention; E. H. Bockius 
Moved into Line 


By JOHN C. BURRIDGE 


DALLAS—John D. C. Roane, presi- 
dent of John Roane, Inc., Baltimore, 
was elected president of National Assn. 
of Independent Insurance Adjusters at 


the final session of the annual meeting 
here last week. He 
succeeds Robert M. 


od 


Hill of Detroit. 
is. Sa Bockius, 
E. H. Bockius & 


Co., San Francisco, 
was elected execu- 
tive vice-president 
and_ presumably 
will succeed Mr. 
Roane next year. 
Robert Pruyn, 
Pruyn & Coons, 
Indianapolis, was 
named executive 
secretary and 
treasurer. 

The regional vice-presidents are: L. B. 
Hazzard, L. B. Hazzard, New York; 
James E. Gay, Jr., Gay & Taylor, 
Winston-Salem, N. C.; F. M. Clements, 
A. H. Dinning Co., Detroit; Frank Tid- 
well, F. E. Tidwell & Co., Los Angeles; 
G. E. Shank, Shank & Co., Wichita; 
and Robert B. Lovelace, General Claims 
Service, Dallas. Mr. Lovelace was con- 
vention chairman. 

Registration was about 300, a figure 
this relatively young association is eas- 
ily able to muster in whatever part of 
the country its meetings are held. The 
sessions were conducted in the morn- 
ings with the afternoons open for golf 
and entertainment. Each evening the 
members reassembled for a social func- 





Robert M. Hill 


tion. Robert M. Hill, the retiring presi- 
dent, presided at the business gather- 
ings. 


Challenge of E. C. Writings 


Addison Roberts, secretary of Fire 
Association, speaking the first morn- 
ing on “Current Trends in Adjust- 
ments,” declared that the insurance 
business as a whole must face up to the 
challenge of increased extended cover- 
age writings, commenting that the com- 
panies have little reason to brag about 
their service in the light of the wind- 
storm in the northeast last November. 
Post cards went sent, advertisements 
were run in the newspapers, insured were 
asked to be patient, and it was explained 
that the companies had a tremendous 
job to handle, but adjusters are just 
now making their first direct contact 
with many insured, who have had to 
wait six or seven months after a loss 
before the company has been able to 
take care of them. This does not com- 
pare favorably with the prompt. restora- 
tion of electric and telephone facilities 
in the same area affecting just as many 
people. If an adjuster were asked, Mr. 
Roberts said, if six months is a normal 
waiting time on a loss, he would laugh, 
but yet that is what is happening. 

The adjusting field has three prob- 
lems, he declared—manpower, uniform- 
ity, and public relations. 

There has been a lack of emphasis 

(CONTINUED ON PAGE 8) 


Jacobs Heads U. S. 


Chamber Committee 


WASHINGTON—Carl N. Jacobs, 
president of Hardware Mutual Casualty 
ot Stevens Point, 
Wis., has been ap- 
pointed chairman 
of the insurance 
committee of U. S. 
Chamber of Com- 
merce. He © suc- 
ceeds Frank H. 
Thomas, president 
of Fire Association 
who remains a 
member of the 
committee. 

Clinton L. 
president of 


Allen, 
Aetna 





Fire, replaces W. " 
Ross McCain, a ee 
chairman of Aetna, on the committee. 
Mr. Allen was elected to the cham- 
ber’s board at the annual meeting in 
May, succeeding Mr. Thomas. 

Chase M. Smith, general counsel of 


the Kemper companies, was also elected 
as a director. 

For the first time in several years 
the insurance committee contains rep- 
resentatives of the insurance _ sales 
forces in the persons of Melvin J. 
Miller, Fort Worth, Hugh H. Murray, 
Jr., Raleigh; John D. Marsh, Lincoln 
National Life, general agent at Wash- 
ington, and Courtlandt Otis, Johnson & 


Higgins, New York. 
John P. Stock, president of Mac- 
cabees, is another new member of the 


committee. 
Committee Members Reappointed 


Members of the committee who have 
been reappointed are: John A. Diemand, 
president of North America; Hovey T. 
Freeman, president Manufacturers Mu- 
tual Fire; Walter L. Hays, president 
American Fire & Casualty; Charles E. 


Hodges, president American Mutual 
Liability; J. Harry LaBrum, Conlen, 
LaBrum & Beechwood, Philadelphia; 


Laurence F. Lee, president Peninsular 


ime: &. A, Loughin, vice-president 
Home; Joseph F. Matthai, executive 
vice-president U.S.F.&G.; Ralph C. 
Price, Greensboro; Frank A. Roberts, 
vice-president Glens Falls; Frank P. 
Samford, president Liberty National 
Life; Chase Smith; Harold M. Stewart, 


executive vice-president Prudential; and 
J. Mearl Sweitzer, general counsel Em- 
ployers Mutual Liability. 

L. Kirkpatrick, manager of the 
insurance department, continues to serve 
as secretary of the committee. 





U. S. Fire Stock Now Is 
Traded on $3 Par Basis 


Stock of United States Fire of the 
Crum & Forster group is now being 
quoted on the new basis following its 
absorption of Allemannia Fire of Pitts- 
burgh. The stock is being traded at 
about $35 per share and the indicated 
dividend rate is $1.40 per share as 
against $2.40 on the old ($4 par value) 
stock. Stockholders of Allemannia Fire 
are receiving one share of U. S. Fire 
for each share of Allemannia that was 
held, while stockholders of U. S. Fire 
are getting 1.76 shares for each old share 
of U. S. Fire. Capital now consists of 
one million shares of $3 par value stock. 
Based on Dec. 31, 1950, statements, the 
combined company had $89,413,514 as- 
sets, $34,397,228 premium reserve, $3 
million capital and $38,009,630 net sur- 
plus. 


A semi-annual dividend of 20 cents 
has been declared by Excelsior, pay- 
able June 28 to stockholders of record 
June 8. 


Dealer Discounts 
Are Disappearing 


Contributing to the increased cost of 
auto physical damage losses is the fact 
that many of the big dealers have elim- 
inated the discount to insurance com- 
panies. Many of the smaller dealers 
are shy of parts and the big operators 
are in the driver’s seat. This matter 
has been taken up with the price stabil- 
ization authorities in Washington and 
the response is that this constitutes a 
violation of the law and complaints are 
solicited. However, some of the insurers 
who feel obliged to maintain friendly 
relations with the dealers, hesitate to 
take action to have them hauled over 
the coals. 

Another practice that is causing much 
distress to the insurers is that of charg- 
ing a flat rate for body work. In the 
past the charges were graded according 
to the type of car with the less expen- 
sive vehicles being repaired on a lesser 
scale. 


Wis. Senate Votes 
Insurance Probe 


MADISON, WIS.—The state senate 
has adopted a resolution requesting the 
legislative council to appoint a com- 
mittee to make a comprehensive study 
of the methods, practices, taxes and 
finances of all insurance companies do- 
ing business in Wisconsin and to report 
to the 1953 legislature with its recom- 
mendations. 

The resolution, which was sponsored 
by Sen. R. M. Schlabach, La Crosse Re- 
publican, met considerable opposition 
but was finally approved by a voice vote 
after a motion to reject failed 12 to 17. 
It calls for the appointment of a com- 
mittee of three senators and four as- 
semblymen and provides that none shall 
be affiliated with or have any financial 
interest in an insurance company, ex- 
cept as a stockholder. An amendment 
also enables the committee to study the 
operation of the insurance department. 
The resolution says that the scope of 
study shall not be limited by mention of 


specific subjects, but may extend to 
such phases of the insurance field as 
the committee deems necessary or ad- 


visable. 

Schlabach contended that some of the 
large fire and casualty mutuals of Wis- 
consin pay no premium or income taxes 
and said this discrimination and favor- 
itism is not fair. 

Opponents criticized the provision 
which excludes legislators with insur- 
ance connections and experience, claim- 
ing that the study would thus be con- 
ducted*by people who know little about 
the business. Schlabach replied that 
there was nothing in the resolution to 
prevent the committee from calling in 
insurance people for assistance and co- 
operation. 

Since it is a plain resolution and not 
a joint one it will not require assembly 
action. 


Harris Heads St. Paul's 
Rate, Forms Department 


Armand Harris, who recently resigned 
as Minnesota insurance commissioner to 
join St. Paul F. & M., has been named 
manager of the company’s rate regula- 
tion and forms department. 

Mr Harris was named commissioner 
in 1947, after having organized and 
headed the department’s rating division. 
He started in the business as a local 
agent at St. Paul in 1928. Before that 
he practiced law at Minneapolis. He is 
a past president of Minnesota and St. 
Paul Assns. of Insurance Agents and 
served as legislative chairman of the 
Minnesota association for 23 years. 


Casualty People 
Win Rate Principle 
at NAIC. Parley 


Move to Fix Only 
1.5 as “Comp” Profit 
Factor Is Upset 


D. D. Murphy of South Carolina who 
“Pat” was elected 
chairman of the executive committee of 
National Assn. of Insurance Commis- 
sioners at the closing session at Swamp- 
scott. He won out over Donald Knowl- 
ton of New Hampshire by a vote, it is 
reported, of about 25 to 15. This places 
Mr. Murphy in line for election as vice- 


is known to all as 


president in 1952 and president in 1953. 

Frank Sullivan of Kansas is the new 
president and Wade O. Martin of 
Louisiana is vice-president. George 
Bowles of Virginia continues as secre- 
tary. 

Elected to the executive committee as 
members at large are Frank Viehmann 
of Indiana; C. Laurence Leggett of 
Missouri and Mr. Knowlton. 

Zone representatives on the executive 
committee are Bohlinger of New York, 





D. D. Murphy of South Carolina, the new 
executive committee chairman of N.A.L.C., 
at Swampscott gathering with L. L. Gwalt- 
ney, Alabama superintendent. 


zone 1; Cheek of North Carolina, 2; 
Gwaltney, Alabama, 3; Lange, Wiscon- 
sin, 4; Dickey, Oklahoma, 5 and Ma- 
loney, California, 6. 

The zone chairmen are Allyn of Con- 
necticut, zone 1; Mr. Bowles, zone 2; 
Allen of Tennessee, 3; Day of Illinois, 
4; Graves of Arkansas, 5 and Sullivan 
of Washington, 6. 


One Theatrical Incident 


The only incident of a theatrical na- 
ture occurred in the final closing session 
when, following a clash from the floor, 
the report of a sub-committee recom- 
mending a 1.5 point profit or contin- 
gency factor in the workmen’s compen- 
sation expense loading rather than the 
2.5 factor that the “industry” had in- 
sisted upon was decisively overturned. 
Insurance Director Day of Illinois, as 
chairman of the sub-committee, reported 

(CONTINUED ON PAGE 16) 
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Texas Storms to 
Cost Insurers 


Over $3 Million 


Abilene Hardest Hit: 
Year's Worth of 
Damage in 15 Days 


DALLAS—Wind and hail storms in 
Texas in the last two weeks will cost 
insurers more than $3 million, with the 
bulk of the loss to come from the storm 
June 10 at Abilene. 
wind of 74 m.p.h. 
accompanied by hail ranging up to the 


This was a sustained 
with gusts up to 120 
size of baseballs. 
Texas has been hit series of 
storms over a period of 15 days that 
have equalled the expected annual storm 


with a 


damage. The first loss was at Abilene 
May 24 when a 20-minute hail brought 


about 2,000 losses averaging $250 after 
application of the deductible. General 
Adjustment Bureau set up a storm office 
at Abilene to handle this loss with W. O. 


AMeNATIONAL UNDERWRITER 








Coles of Houston in charge. This staff 
is being increased to cope with the addi- 
tional June 10 claims. 

The two Abilene losses coming at 
such close interval bring up an interest- 
ing adjustment problem of applying de- 
ductibles. Many home owners have had 
no opportunity to have repairs made 
from the first storm, and now have suf- 
fered further damage. The policy reads 
that the deductible will apply to each 
storm loss. It would be possible, there- 
fore, to apply a $200 deductible in these 
cases. 

On June 6 about 75% of Wichita Falls 
hail storm. G.A.B. 


was hard hit by a ; : 
estimates 10,000 losses there in addi- 
tion to 2,000 automobile claims. The 


average damage to mercantile property 
will be in the neighborhood of $500, 
residential property $300 and automobile 
$200. Until the Abilene storm of June 
10, this was considered the most serious 
in Texas in a number of years. 


1,000 at Eastland 


Another 1,000 to 1,200 claims are ex- 
pected from a storm which struck 
Eastland June 9. Hail the size of golf 
balls hit the whole town. G.A.B. has 
assigned T. B. Benton in charge of a 
storm office there. 

At Coleman the 
nearly all the town, the worst of the 
storm being in the business district. 
Practically every neon sign in the town 
was wrecked. G.A.B. estimates there 
will be 1,400 dwelling losses, 350 mer- 
cantile losses, and 500 automobile. C. W. 


June 9 hail hit 
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Misia is in iia of the storm opera- 
tion there. 

The June 10 storms did damage at 
Abilene, Brownwood, Rotan, Roby, and 

3urkett. The hail at Abilene lasted 
longer than 30 minutes. Early estimates 
of insurance loss run well over $1 
million, and it is expected the total, 
including crop hail damage, will be 
closer to $2 million. 


$1,000,000 Fire 
at Passaic, N. J. 


An insurance loss of 
million is expected to result from the 
fire which burned out of control for 
four hours in the Passaic, N. J., business 
district. 

The largest single loss was 
Arrow Electric Co. The large, 
building and its contents were com- 
pletely destroyed. There was $150,000 
insurance on the building and $65,000 on 


apparently $1 


that of 
two-story 


contents, both reporting and _ specific. 
There was no U. & O., but the F. & F. 


Realty Co., which owned the structure, 
carried adequate rents insurance and the 
loss here will be heavy. The Arrow 
building also had several other occu- 
pants, including clothing manufacturers 
and miscellaneous businesses. Their 
losses will be total. The fire started in 
this building. Arrow Electric was one 
ot the largest electrical appliance stores 
in the state, and much of its stock con- 
sisted of TV sets. 

A large exposure loss resulted next 
door, in the building occupied by Si- 
mon Electric Co., wholesale electrical 
supply house. Here the contents con- 
sisted largely of light fixtures, TV sets 
and refrigerators. The worst damage 
was to the contents in the basement, 
from water. Fortunately there were 
good brick walls between it and the 
Arrow building 

\pproximately 60 insured 
some loss as a result of the 
of them were exposure 


suffered 
fire. Most 
losses, from 


Newly commissioned Nebraska 





admirals 
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— = — i 
smoke. The humidity was extremely 
high the day of the fire, and smoke 


poured into all of the edifices near the 
point of origin. There were also many 
losses to basements and their contents, 
since fire departments poured water into 
the burning buildings in the area for 
20 hours. 

There was no U. & O. 
those caused by the fire. 

an companies are making good use 

Airkem to reduce substantially smoke 
vee damage. The fire was of such size 
and complexity that General Adjustment 
Bureau moved in several branch man- 
agers to assist Robert Stumpf, manager 
of the Paterson office, to handle the job. 


Mich. State Building “Stop 


loss among 


Loss” Cover Bill Signed 
LANSING, MICH. — Gov. Williams 
has signed the bill permitting “stop 
loss” coverage on any _ state-owned 
buildings. 
The new law authorizes the adminis- 


trative board to purchase "catastrophe 
insurance” with a deductible of $100,000 
or greater, covering “any or all state 
property,” on recommendation of the 
insurance commissioners. Premiums are 
to be paid from the state fire fund, 
which a few years ago was the sole in- 
surance reliance of the state. A modifi- 
cation was made two years ago to per- 
mit insuring with private facilities in 
cases in which it was found that the 
risk was extra-hazardous or represent- 
ed excessively concentrated values, such 
as the state liquor warehouses. 

The state office building fire in Feb- 
ruary persuaded legislators that further 
private protection was needed, as the 
fire fund contained only $1% million at 
the time. 


Oct. 18-20 Zone 4 Dates 


The fall meeting of Zone 4 of Na- 
tional Assn. of Insurance Commis- 
sioners has been scheduled for St. Paul, 


Oct. 18-20. 


at insurance commissioners meeting at 


Swampscott, picture by Harry H. Fuller of National Bureau of Casualty Underwriters: 


Above, Alfred Bohlinger. 
Minnesota commissioner: 
Sullivan of American Mutual Liability. 

Below. 


Kansas City; Dennis Sullivan. Massachusetts commissioner; J. F. Follmann, Jr., 
Al Pingree, 


of A. & H. Underwriters. and 
North Dakota commissioner. 


New York insurance superintendent; 


John R. Maloney, 


Herbert Nelson, 
California commissioner, and Joseph 


W. R. Murphy, Delaware commissioner; Floyd Jacobs, reciprocal lawyer of 


Bureau 
Vermont commissioner, and A. J. Jensen, 





June | 
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Feb- FINANCIAL STATEMENTS DECEMBER 31, 1950 
urther VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 
is the 
ion at P 
Total Admitted Liabilities Surplus to 
Companies Capital Assets (except capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $12,625,000. $103,339,366. $59,095,773. $44,243,593. 
i Organized 1855 


nmis- The Girard Fire & Marine Insurance Company 1,000,000. 10,147,710. 6,856,269. 3,291,441. 


Paul, Organized 1853 
National-Ben Franklin Fire Insurance Company 1,000,000. 9,795,730. 6,388,425. 3,407,305. 
Organized 1866 
Milwaukee Insurance Company of Milwaukee, Wis. 2,000,000. 26,621,995. 17,269,325. 9,352,670. 
Organized 1852 


The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 34,858,112. 26,225,057. 8,633,056. 


Organized 1874 






Commercial Casualty Insurance Company 1,000,000. 39,807,677. 30,226,458. 9,581,219. 
Organized 1909 

| Royal General Insurance Company of Canada 100,000. 425,988. 24,127. 401,861. 
Organized 1906 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
| 10 Park Place 


WESTERN DEPARTMENT Newark I, New Jersey 
120 So. LaSalle Street 
| Chicago 3, Illinois 


PACIFIC DEPARTMENT 
220 Bush Street 
Son Francisco 6, Calif. 
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H. A. Clark Named 
W.I.B. President 
for 17th Term 


H. A. Clark, vice-president of Loyalty 
group, was reelected president and chair- 
man at the annual meeting of Western 
Insurance Bureau. This will be Mr. 
Clark’s 17th term in that office. He 
warmed up to the job with two terms as 
president in 1926-28. He was reelected 
in 1935 and has been returned to the 
post every year since. 

Other officers are Charles D. James, 
president of Northwestern National, 
vice-president; W. S. Whitford, presi- 
dent Millers National and Illinois Fire, 
treasurer; A. A. Krueger and Elmer 
Domke, both of Millers National and 
Illinois Fire, assistant treasurers, and 
T. R. Magruder, secretary. 

Directors are F. Glenn Breen, 
dent Standard Fire of New 


presi- 
Jersey; 


Lloyd 1 W. Brown, Loyalty group; ry 5. 
Hiestand, vice- president Ohio Farmers; 
Robert E. O’Rourke, president Dubuque 
F. & M., and Messrs. James and Whit- 
ford. 

Kent Parker 
Bureau read the subscribers’ 


Terms Deductibles a Problem 


Mr. Clark in his report termed the 
issuing of policies with large deductibles 
the most serious problem that has arisen 
during the year. “It is indeed unfor- 
tunate that this type of coverage has 
found its way into stock insurance,” he 
commented, adding that it is “all the 
more regrettable that it has obtained 
official recognition in certain quarters. 
This, in a way, is tantamount to stock 
fire insurance going on a mutual basis 
as to policies so written, and it is a 
further invitation on the part of prop- 
erty owners to become self-insurers.” 

Mr. Clark reviewed the many changes 
occurring during the past year, giving 
in particular illuminating explanations of 
the automatic reinstatement and unearn- 


of Western Actuarial 
report. 








BOEING STRATOFREIGHTER 


HEN air cargo moves at three miles a minute—and every 


minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 


a 


not only firmly b on sou 





insurance principles;—but are 


kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air carge coverage for yeur 


clients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


111 John Street 


New York City 


SERVICE es. 


BALTIMORE @ BOSTON. @ CHICAGO e@ 


COLUM * 


HOUSTON 


LOS ANGELES e a > ORLEANS @ PHILADELPHIA, e SAN FRANCISCO 
SEATTLE @ TAMPA @ TORONTO 
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ed premium situation, the one-write pol- 
icy, multiple line laws and the progress 
made in proposing a redraft of the war 
risk exclusion clause. He remarked that 
insurance is truly an American institu- 
tion, with those engaged in it adhering 
to the principles and practices of private 
enterprise even in the face of what 
sometimes is unfair competition. 


New York Amends N.A.I.C. 
Uniform Accounting Classes 


The New York insurance department 
has adopted the commissioner’s sug- 
gestion with respect to uniform account- 
ing instruction. The instructions have 
been amended with respect to employe 
relations and _ welfare classifications, 
covering group life, compensation, dis- 
ability, picnics, etc., and establishes a 
new classification of insurance to take 
care of items not provided for before, 
such as fire insurance on buildings and 
equipment, and fidelity bond cost. 


Wis. Agents Nov Now Will Get 
| Commissioner's Signature 
| MADISON, WIS.— The Wisconsin 


| legislature, which is due to adjourn this 
| week, has passed the bill that was de- 
|sired by Urban Krier, executive secre- 
|tary of Wisconsin Assn. of Insurance 
Agents, under which fire and casualty 
agents’ licenses are signed by the com- 
missioner rather than by the companies. 
| There is no examination required for 
license nor any other change in the 
| qualification standards, which are pretty 
rudimentary in Wisconsin. The license 
|year continues to run from Nov. 1 and 
|/town mutual agents continue to be ex- 
| empted. This is not applicable to life 
insurance. 


Clark N. E. Marine Special 


Commercial Union has appointed 
Thomas O. Clark special agent in charge 
of the New England inland — de- 
| partment at Boston succeeding Clif- 
{ford Ladd, who has joined the ew i. 
Ladd & Sons agency at Rockland, Me. 

Mr. Clark has been serving in the 
Maine and eastern Massachusetts fields. 


Ill. Federation Moves 

The headquarters of Insurance Fed- 
eration of Illinois are being moved on 
July 1 to new offices in the U. S. F. & G. 
building at 166 West Jackson boulevard. 
Mrs. Lillian Herring is the executive 
| secretary and treasurer. 


Am. Agricultural in Okla. 


American Agricultural of Chicago has 
been licensed in Oklahoma for fire and 
casualty reinsurance. Ralph Gfeller is 
appointed general agent for Oklahoma. 


Surplus Line Bills in Mo. 


Surplus line bills in the Missouri leg- 
islature have already passed the senate 
and are up for final passage in the 
house. Under these bills excess insur- 
ance may be written upon an affidavit 
by the agent that he can not place the 
line with a regular company. Hereto- 
fore the affidavit had to be made by the 
person seeking the coverage. The bills 
also raised from 2% to 5% the pre- 
mium fee to be paid. 


Russell Joins Murchison 


| Fred W. Russell has joined Kenneth 
| Murchison & Co. of Dallas in an ex- 
\ ouies capacity and will be in charge 
lof production. 

Mr. Russell has been a senior account 
executive with Marsh & McLennan at 
Chicago since 1943. He started with 
Connecticut Mutual Life and later was 





with Rollins, Burdick, Hunter of Chi- 
cago. 
Surplus Line Bill Signed 

Gov. Lausche has signed the bill 


passed by the Ohio legislature providing 
for the writing of surplus line insurance. 








Saeteantinn Souk 
of Laboratories 
Is Reorganized 


Underwriters Laboratories has reor- 
ganized its engineering departments. 
Karl S. Geiges has been appointed 
chief electrical engineer. A graduate of 
Newark College of Engineering, he 
joined the laboratories’ staff at New 
York as assistant electrical engineer, 
later becoming associate electrical en- 
gineer and then service engineer in the 
label service department. On returning 
from navy service in 1946 he was placed 
in charge of the electrical department 
at New York. 

Mr. Geiges is taking up the electrical 
department duties of M. M. Brandon, 
vice-president, who will devote much 
of his time to his work as chairman 
of the electrical committee of National 
Fire Protection Assn. 

Directing electrical department opera- 
tion in the three testing stations will be 

Anderson, New York; W. R. 
Rilling, Chicago, and H. G. Dodge, 
San Francisco, with the titles of 
electrical engineers. H. B. Smith of 
New York is standards engineer for 
the department. H. B. Whitaker has been 
appointed senior associate electrical en- 
gineer and R. E. Dufour senior asso- 
ciate chemical engineer, both at Chi- 
cago. 

foiy oy er associate electrical engineers 

: At Chicago, G. E. Coole, L. H. Horn, 
4 “S. Capps, L. C. Neumann, W. H. 
Farrell and W. C. Walsh; at New York, 
F. Neumer, F. T. Wright, G. E. Schall, 


R. H. Fries, C. W. Zimmerer, L. P. 
Monti, N. M. McCorkle, and H. E. 
Baker; at San Francisco, O. G. Wede- 


kind and J. A. MacNabb. 

New associate chemical engineers are 
E. N. Davis, A. E. Maitre, C. C. Clogs- 
ton and W. C. Westerberg; associate 
engineers, gases and oils department, 
W. W. ‘Reymer at Chicago and J. W. 
Cannon at San Francisco; senior assist- 
ant chemical engineers, O. A. Cavanagh 
and A. J. Stabovitz. 


Dominion Board Elects 


J. H. Harvey, Great American, 
Toronto, was _ elected president of 
Dominion Board of Insurance Under- 
writers at the annual meeting. He suc- 
ceeds J. E. Haskins of Toronto. 





James Matson, Royal-Liverpool, 
Montreal, was elected first vice-presi- 
dent and Hugh Ham, Western Assur- 
ance, Toronto, second vice-president. 








STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
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Div. Bid Asked 
Aetna Casualty ..... 3.00* 87 90 
Aetna Fire 2.26 52 53% 
AMetua Life ...... 2 66 67% 
American Alliance 1.50* 31 32% 
American Auto ...... 2.00 43 Bid 
Am. Equitable ...... 1.50 26 27% 
American (N. J.) .... 1.00 20% 21% 
American Surety .... 3.00 52 55 
Pre ee 62 64 
Camden Fire . . 1.15° 20% 21% 
Continental (¢ ‘asualty . 2.50% 65% 67 
Fire Association..... 2.60 56% 8 
Fireman’s Fund ..... 1.60 48 50 
Piremen’se (N. J.) .... .%0 20 21 
Giens Falls ......... 2.30* 56 58 
Globe & Republic.... .80 13% 14% 
Great American Fire. 1.50* 34 351, 
Hanover Fire ....... 1.60 32% 34 
martford Fire ....... 3.00* 128 130 
Sa * a 1.80 36 37% 
Ins. Co. of North Am. 2.50 68 70 
Maryland Casualty .. .80 20 21 
Mass. Bonding ...... 1.60 27 28 
National Casualty ... 1.50* 33 34% 
National Fire ....... 2.50* 56 57 
National Union ..... 1.60 35 36% 
New Amesterdam Cas. 1.50 34 35 
New Hampshire ..... 2.20 38 40 
POOTtm FEIVOP ...ccccce 1.20 26 27% 
Ohio Casualty ...... 1.20 55 Bid 
Phoenix, Conn. ..... 3.00* 78 0 
Se re 1.50 27% 28% 
i Se Be Oe Mire scc. ce 29% 31 
Security, Conn. ..... 1.60 32% 34 
Springfield F. & M.... 2.00 45% 47 
Standard Accident 1.60 32% 34 
MOMNEEEED nce ceesiccise 14.00% 535 545 

4 46% 48 


Oe A @ ere 2.00 


*Includes extras 
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General Agents 
Name Cragg Head 


GLENWOOD SPRINGS, COLO.— 
American Assn. of Managing General 
Agents at its annual meeting here 
elected as president Harry E. Cragg, 
Alfred Paull & Son, Wheeling, W. 
Va.; chairman executive committee, J. 
Leonard Brown, Braerton, Simonton, 
Brown, Denver; vice-presidents, Jules 
E. Simoneaux, Henry A. Steckler Co., 
New Orleans, and Carl N. Homer, 
Deans & Homer, San Francisco; secre- 
tary, Herbert Cobb Stebbins, Cobb & 
Stebbins, Denver; executive committee, 
Sam H. Stewart, American Agency 
Co., Tulsa, immediate past president; 
S. Linton Smith, W. N. H. Smith & 
Sons, Raleigh, N. C., and Stewart H. 
Richardson, F. F. Richardson, Inc., New 
York City. 

The trip to Aspen and the world’s 
longest ski lift as guests of the Mountain 
States Assn. was a thrilling experience 
for convention guests. 

A special committee with Joshua K. 


Shepard of Little Rock, as chairman, 
was appointed to draft a _ resolution 
petitioning Congress to assume all 


occasioned 
attacks in 


losses to life or 
by or arising from 
peacetime or war. 

The 1952 meeting will be held May 
18-21 at the Greenbrier hotel, White 
Sulphur Springs. 


property 
enemy 





Deters in New Post 


CINCINNATI Fred Deters has 
joined Wilmark Insurance Agency as 
agency manager and will handle local 
business. Mr. Deters operated his own 
agency since 1947. Except for military 
service in the last war he has always 
been in local agency business. 

Mark H. Kroll was reelected president 
and chairman of the agency and Samuel 
H. Levinson is vice-president. 


Insure Mont. Art Collection 


Montana Assn. of Insurance Agents 
has insured for 300,000 the paintings 
in the state capitol buildings at Helena, 
many of which are of great historical 
value. They were covered under a fine 
arts policy written in Home. 








Home Declares Dividend 


Home has declared a_ semi-annual 
dividend of 90 cents a share on the 
common stock, payable Aug. 1, to stock- 
holders of record July 2. This is at the 
same rate as the previous semi-annual 
dividend. 





New Colo. Accident Form 


The Colorado state motor vehicle di- 
form for 


vision has developed a new 
reporting automobile accidents which 
should eliminate the frequent license 


suspensions in the past due to improper 
accident reporting procedure. 

The new form has a detachable por- 
tion which will be mailed to the driver’s 
insurance company for verification of 
coverage. 


112 Insurers on $2,000 Loss 


MEMPHIS—A fire loss on city prop- 
erty of a little more than $2,000, when 
paid, proved to have been divided among 
112 companies. City officials feel that 
there should be a simpler way of han- 
dling the city’s fire coverage. 








New Rules in Ky. 
LOUISVILLE—The Kentucky In- 
spection Bureau announces adoption of 
the new plan for deferred payment of 
the term premium and also the annual 
extension plan. The unearned premium 
endorsement is withdrawn and the auto- 
matic installment clause is published. 


Ohio Veterans Are Cited 


The Ohio Farm Bureau insurance 
companies presented 64 of their oldest 
employes with gold watches, gold desk 





annual award dinner. Among those hon- 
ored were 11 employes who joined the 
multi-million dollar organization 25 
years ago when it was in its infancy. 
They included M. E. Foltz, the man 
who set up the claims department in 
1927 and now serves as vice president— 
claims for all three companies; J. E. 
Keltner, who trained the first agents and 
is now  vice-president-controller; and 
Carl C. Bair, who was one of the four 
original field men for Ohio Farm Bu- 
reau Federation and is now director of 
policyholder relations. 


London's Pittsburgh Post 


London Assurance has _ appointed 
Vincent J. Freund state agent in west- 
ern Pennsylvania and West Virginia to 
succeed Charles H. Kahrs who has re- 
signed. 

A native Pittsburgher, Mr. Freund 
has been engaged in home office, agency 
and field work. 





Dorsey W. Roper of Petersburg, Va., 
has been elected president of the newly 


re) 


organized Petersburg- Hopewell Assn. 
of Insurance Agents. H. M. Ford, Jr. 
of Hopewell is vice-president and -Wil- 
liam Cato of Petersburg, secretary. Pres- 
ent at the organization meeting were 
President H. Linwood Ford and Mana- 
ger William N. Day of Virginia Assn. 
of Insurance Agents and Robert Great- 
head of the B. P. Carter Co. general 
agency of Richmond. 


Insurers General Agencies at San 
Francisco has been named general agent 
for Guaranty Union Life. George R. 
Wilmot has been appointed manager of 
the agency’s life and group operations. 











New Cars go ‘‘Through the Miill’’ 








automobile manufacturers for many years have given car buyers a thoroughly tested 
product. For the same good reason, the North British Group for years has offered 
Automobile Insurance policyholders this tested service: 


Since our Automobile Department operates country-wide, branch offices and 
fieldmen's headquarters, located in all principal cities in this country and Canada, 
plus our nation-wide adjustment offices, are available to service promptly any loss 
your clients may sustain, no matter where they may be. 


In addition, our local agents, found in practically every city and town in the 
entire forty-eight States, are always glad to be of assistance. 


The convenient facilities of these national "Service Stations" will enable your 
policyholders to proceed in an emergency without unnecessary delay. These tested 
and proven facilities are important and essential, particularly during the vacation 


oT 


New York 
Detroit 











IN THE INTEREST OF 
GREATEST POSSIBLE CONSUMER SERVICE .... 
months ahead! 





— Automobile Department — 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
| THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


| Writing all Automobile Insurance classes — Fire, Theft, 
Comprehensive and Collision. Also Dealer and Fleet lines. 


Philadelphia 
Chicago 































Boston 
San Francisco 
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55 FIFTH AVENUE-NEW YORK 








Statistics show that when major fires occur in busi- 
ness houses, only six out of ten can display a 
‘business as usual’ sign. Had the remaining 40% 
of these concerns carried business interruption 
insurance, most of them could continue operations. 
You can render a real public service by actively 
soliciting business interruption insurance—it 
benefits the whole community because it furnishes 
employment after the casualty of fire, assures trade 
with suppliers and customers, and keeps the’wheels 
of industry rolling. We can assist- you to develop 
this business...call on us and we'll show you how. 





IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 

THE UNION MARINE & GENERAL INSURANCE CO., Lid. 


LONDON GUARANTEE & ACCIDENT CO., Lid. 
PHEENIX INDEMNITY COMPANY 








— 






















DISTRICT OFFICES IN ALL PRINCIPAL CITES 


NEARLY A 
HALF-CENTURY 


of factual appraisal service to 
America's more conservative business institutions 


IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 


The |loyd-Thomas Co. 





Pleads for Clarity 
of Language by 
Form Framers 


John T. Even, assistant manager in 
the western department of Fireman’s 
Fund, in his talk at the annual meeting 
of National Assn. of Independent Ad- 
justers last week at Dallas voiced the 
hope that in the near future after forms 
have been devised, printing and dis- 
tribution will be held up until the words 
used can be checked and analyzed. 
Speaking particularly of the business in- 


terruption form, he said it is unfor- 
tunate that payment, whether the insured 
has fulfilled his obligation or not, de- 
pends on the interpretation of words 
which have no fixed or common mean- 
ing. 


He also suggested that in the prepara- 
tion of forms designed to insure loss 
ot earnings caused by destruction 
buildings, machinery and equipment, 
there be more consultation with the 
accounting profession, or experts in va- 
rious industries, that words having 
clear meaning to them can be used. 

In a study business interruption 
losses over the past several vears, Mr. 
Even said the indications are that in 
all losses in excess of $4,000 about 75% 
only of total claims have been paid be- 
cause coinsurance penalties. While 
some persons contend this is because 
the form is not properly sold, or because 
insured lacks understanding, Mr. Even 
remarked there is another group which 


Oo! 


sO 


or 


OT 


holds that the language used in the 
forms is so general that it is difficult 
to have a meeting of the minds after 


a loss. 
Mentioning one of the midwest forms. 
he noted that gross earnings is defined 


in part as “total sales value” of pro- 
duction. Since value reflects an ob- 
ject’s worth, the addition of the word 
“sales.” which has no meaning as an 
adjective, makes the meaning of the 
language ambiguous, he declared. 
Definition of Service 

One of the most controversial sub- 


jects in adjustments on business inter- 
ruption is the meaning of “service ren- 
dered” in the phrase “cost of materials 
and supplies consumed in the service 
rendered.” Mr. Even said service has 
a variety of meanings, but he has been 
unable to find one which appears to be 
applicable to a manufacturer. The word 
service could mean alh the auxiliary aec- 
tivities required in the production and 
distribution of the insured’s products. 

In preparing amounts of insurance 
needed to comply with the provisions of 
the coinsurance clause, the nature of 
many items must be considered, such 
as rents paid on a basis of percentage 
of sales; royalties paid on a basis of 
percentage of production, or bonuses 
paid to important employes on a basis 
of percentage of production. Mr. Even 











John A. Diemand, president of North 
America, chatting with W. A. Sullivan, 
state of Washington insurance commis- 
sioner, at N.A.I.C. meeting. 


June 14, 1951 


asked what would be the application of 
these situations to the requirement of 
“whether or not said charges and other 
expenses necessarily continue” in the co- 
insurance clause. The coinsurance clause 
refers to item one in this form, under 
which any costs or expense which could 
not continue during any suspension 
would not be covered. 

“The term ‘whether or not said 
charges and other expenses necessarily 
continue’ apparently means whether or 
not said charges and other expenses 
necessarily continue during the suspen- 
sion involved in his application, and not 
irrespective of whether said charges and 











KEEP ABREAST 
of COMPETITION! 


YOU CAN INCREASE YOUR REVENUE 
by insuring FOREIGN RISKS 


YOU ARE NOT FULLY IN THE KNOW UNTIL 
acquainted with the WORLDWIDE INSUR- 
ANCE FACILITIES obtainable through A.1.U. 


FULL COVERAGE 
ALL FOREIGN RISKS 


FIRE 

© MARINE 

© AUTOMOBILE 
@ CASUALTY 
eLiFE 





Tell Us Your Requirements 
We Carry On From There 


SPECIALISTS in the FOREIGN FIELD 











AMERICAN INTERNATIONAL 


UNDERWRITERS 





206 Sansome Street 
San Francisco 4, Cal. 


102 Maiden Lane 
New York 5, N. Y. 


208 So. LaSalle St. 
Chicago 4, Illinois 


317 Barr Bldg. 
Washington 6, D. C. 


612 S. Flower St. 
Los Angeles 17, Cal. 


815 White Bldg. 
Seattle 1, Wash. 


Offices and Representatives Abroad 
To Service Your Clients 
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other expenses could or could not con- 
tinue,’ Mr. Even observed, adding that 
he inclines to the view that any cost or 
expense which could not continue dur- 
ing any period of suspension, no matter 
how short a duration, or which could 
not be lost by reason of any loss of sales 
or production, need not be included in 
values for coinsurance clause purposes. 
In one jurisdiction the form uses the 
words “whether or not said charges and 
other expenses necessarily continue,” 
and in the premium, adjustment work 
sheet to be used with the form, the 
words “irrespective of whether they 
could or could not continue” are used. 
“Whether such language was designed 
to indicate that both phrases have the 
same meaning is doubtful,” he said. 


Combination Risk 


The midwest contingent business in- 
terruption form has a definition of gross 
earnings defined as “on manufacturing 
operations of the insured” to be one 
thing, and on the mercantile or non- 
manufacturing operations to be another. 
If all risks were manufacturing or mer- 
cantile, adjusters’ problems would be | 
simple, Mr. Even remarked, but there 
are many classes of risk besides manu- 
facturing and mercantile, and there is 
quite a problem in establishing amounts 
of insurance needed to comply with the 
coinsurance clause for risks which are 
combinations of manufacturing and 
service. “In view of this condition, the 
value of the coinsurance clause in the 
business interruption form is question- | 
able,” he declared. 

Many experts state that there no 
intent to mvake the basis for coinsurance 


is 





coextensive with the basis of recovery, | 
and variables cannot be introduced in | 
establishing the basis for coinsurance. | 
Mr. Even said he does not argue with | 
this theory, “but the issue should not 
be confused by the introduction of pos- 
sible periods for rebuilding, premium | 
income, rate levels, intent on part of | 
drafters of forms, and a lot of other 
factors which have no bearing on the 
subject. It appears that the language 
of the form must control, and it is the 
clear, unambiguous language which must 
govern the decision in every case.” 


St. Paul F. & M. Makes N. D. 
Changes, Aas New Manager 


St. Paul F. & M. has appointed AI- 
vin Aas, formerly claim manager for 
North Dakota, manager of that state 
with headquarters at Fargo. He suc- 
ceeds Walter H. Mashek, who has been 
transferred to the home office. Joseph 
J. Willencring becomes North Dakota 
claim agent. For several years he has 


been in the Minnesota claim depart- 
ment at the home office. 

Donald Jorgenson has been trans- 
ferred from the Fargo claim depart- 





ment to Minot, N. D., as special agent. 


Home Mutuals’ Appointments 


Home Mutuals of Appleton, Wis., | 
have appointed Larry Speel, comp- 
troller, succeeding R. A. Schensky, who 
resigned to go with a southern life com- | 
pany; Roy Snyder, accountant, and} 
Howard Plambeck, supervisor of the! 
tabulating machine division, made head | 
of an expanding accounting division. 


| 











Alan O. Robinson, U. S. manager of 
Yorkshire group. and E. G. Trimble of | 
Employers Reinsurance, at National Board | 
dinner. \ 


Company Hold Gathering 


The honor club of agents of American 
Fire & Casualty, known as Royal Palm 
Club, held its annual gathering at Or- 
lando. Robert N. Knight of Sarasota, 
Fla., the retiring president, presided. 

Walter L. Hays, president of the com- 
pany, gave a talk on the necessity for 
competition to maintain the free enter- 
prise system. George S. Bradshaw, vice- 
president and treasurer, gave a talk on 
the financial condition of the company. 
Other speakers included: Baxter M. 
Porter, vice-president in charge of the 
fire division; Charles E. Hagar, secre- 
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tary; Robert E. Trapp, auto manager; 
>. Blakery, safety engineering; James 
A. Graves, claim; Frank Cabe, manager 
of aviation; Leland Corey, assistant 
treasurer; Joseph Landers, advertising; 
Harold E. Marsolf, education; Bill Hays, 
miscellaneous casualty; J. E. Horsley of 
the Horsley Insurance Agency, Miami; 
and J. Elliott Hall of Penn Mutual Life, 





New Western Adjustment Branch 


Western Adjustment has opened a 
branch at Chicago Heights, IIL, with 
M. J. Juric as manager. Mr. Juric has 
been with Western for five years serv- 
ing in the Cook tounty, mid-city and 
Aurora, Ill, branches. 





~ 


Slot Machine Policies 
Make Bow in Britain 


According to advices from England, 
slot machine insurance is just making its 
appearance there and it is attracting con- 
siderable attention. What is called auto- 
matic slot insurance was featured in the 
Festival of Britain. A sixpence bought 
24-hour personal accident insurance to 
the tune of $1000. There was in the Fes- 
tival of Britain an exhibit called “Risks 
Round the World” indicating the world- 
wide insurance activity of British com- 
panies and the slot machine was in op- 
eration there. There talk that these 
machines may be installed at airports. 
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Here’s a practical guide to the dollar value 
of an agency. Send now for a free copy 
of this ever-timely article which appeared 
in THE HARTFORD AGENT: 


Hartford Fire Insurance Company 
Hartford Accident and Indemnity Company 


Hartford 15, Connecticut 
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by the companies on the adjusting end 
of the business, Mr. Roberts said. The 
average office is staffed with the mini- 


mum number of persons able to han- 
dle a “normal” loss load. The more 
widespread sale of E. C. has caused 


“ 


the number of “catastrophes” to in- 
crease, reducing the periods of normal 
load and causing severe personnel short- 
ages. Mr. Roberts suggested that every 
office take steps to have manpower 


enough to keep current with a normal 
load. If anything less is maintained, the 
business is sunk when catastrophe 
strikes. Borrowing men is no answer to 
the overall question—if the entire busi- 
ness is shorthanded, he observed. Taking 
men from a non-stricken area simply 
drops that area behind in _ handling 
everyday losses. If a severe storm were 
to hit there, an even worse situation 
would arise. 
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FASCINATING 


FIRST rHitlS! 


“the first INSURANCE CONTRACT” 






WW / 


Se 
SI Me 


Over two centuries ago, in 2100 B. C., Hammurabi, King of Babylonia, 
published a set of laws governing the ethics of taking risks on the car- 
avan trade... Insuring ships, cargoes and hulls has been a common 


practice since the days of Ancient Greece... 


The earliest known insurance contract, however, is a Marine Insurance 
Policy written in Genoa, Italy, in the year 1347. 


Since these early ventures, great strides of progress have been made 


in the practice of underwriting risks... 
secure with the complete comprehensive and individual 


Today, your assureds can feel 
“custom- 


tailored” coverage offered by the Saint Paul Companies. 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities. 


PAUL FIRE and MARINE INSURANCE COMPANY 


MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco, 4 
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AGENTS 





Nation-wide organization with very complete facilities for all insurance 
needs of armed forces personnel desires to appoint local agents near 
all military and naval establishments. Preference will be given to “one- 
man" agencies operated by veterans. Please communicate details of 
your agency and your previous experience, together with the name of 
the post, base or station on which you propose to solicit, to Address 
F-60, The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 


WANTED 
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If a row of 15 identical houses is dam- 
aged in a wind and adjusters from dif- 
ferent offices handle the losses on a dif- 
ferent monetary basis, reasonable 
grounds for complaint immediately arise, 
Mr. Roberts stated in urging some ef- 
fort toward uniformity in practice and 
policy interpretation. This problem 
grows acute during catastrophes when 
Mrs. Jones doesn’t get paid for her wall- 
paper, but her next door neighbor does. 

A catastrophe puts the spotlight on 
insurance, Mr. Roberts remarked. The 
handling of liability disclaimers needs 
proper attention. In the northeast storm 
he — some adjusters turned off their 


telephones to avoid talking to the in- 
ek who were constantly calling 
about their losses. A loss situation is 


the reason why the insured bought the 
cover in the first place, Mr. Roberts 
pointed out, but here was a “ludicrous 
situation” where the company wouldn’t 
talk. 

Other speakers 
Dean Marlin M. 
of Kansas City; 
dent of 
John 
ment 


the first day were 
Volz of the University 
Felix Elkins, vice-presi- 
Pan-American Casualty, and 
Even, assistant western depart- 
manager of Fireman’s Fund. 

Mr. Elkins in his address on “Lia- 
bility Coverages Under ICC Permit” 
stressed that the underwriters must keep 
in mind that an ICC endorsement to a 
standard automobile policy creates an 
additional policy or reforms the original 
policy. He: analyzed in detail the ICC 
endorsements and their effect on the 
standard policy. 

Dean Volz suggested more teamwork 
be developed between the insurance in- 
dustry and schools whereby training 
might be given more specifically to meet 
business needs. He described the course 
on investigation and settlement of cas- 
ualty claims that is being offered at 
Kansas City, and commented that sev- 
eral law schools are willing to set up 
similar programs in other cities. 

Talks the second day were given by 
E. Stanley Nowers, Liberty Mutual; 
Coleman Gay, Austin attorney; Guy 
Fergason, Fergason Personnel, Chicago, 
and C. Gordon Martin, medico-legal 
consultant of Dallas. 


Fergason Gives Office Tips 


Mr. Fergason in his interesting dis- 
cussion on “Short Cuts to Good Man- 
agement” gave many tips on how the 
small office can be made more efficient. 
He defined good management as the 
ability to increase the efficiency of an 
organization while maintaining employe 
morale, and increasing profits while also 
increasing services to customers. 

In any office, Mr. Fergason said, each 
person should have definite responsi- 
bilities. He recommended the adoption 
of an office manual, even in a three or 
four person office, so that the daily 
duties of each person are known and 
nothing will be forgotten if one employe 
is ill or on vacation. 

He urged that the employer or office 
manager analyze the work in his office. 
Don’t have one or two or three girls 
carrying the load, and pay several others 
to do only routine work, he said. 

Coleman Gay, speaking on “Trends 
in Workmen’s Compensation Laws,” 
confined his discussion to an analysis 
of the one change in the Texas law, plus 
a complete description of the many com- 
pensation bills introduced. 

Mr. Nowers read the paper prepared 
by Thomas LoCasale, inland marine de- 
partment manager of Liberty Mutual, 
who was unable to attend the conven- 
tion. The paper reviewed the various 
inland marine coverages. 

The final speaker was C. Gordon 
Martin, who explained the business of 
scientific crime detection, restoration of 
documents and other such matters, by 
use of slide films. 

The association conducted three 
sumptuous parties in connection with the 
meeting. The evening before the first 
general session there was a dinner and 
entertainment for the men; the second 
night, following a cocktail party was 
held an informal supper, and the formal 
dinner dance honoring the newly elected 
officers closed the convention Saturday 
night. 


McCullough Heads 
Multiple Peril 
Rating Organization 


Multiple Peril Insurance Rating Or- 
ganization has selected Roy C. McCul- 
lough manager. He 
has resigned as 
deputy superin- 
tendent of the New 
York insurance de- 
partment effective 
June 30 and will 
assume his new po- 
sition shortly there- 
after. His legal 
background and 
board experience in 
regulatory affairs is 
expected to assist 
him in meeting the 
problems of multi- 
ple peril rating. 
He graduated from Syracuse University 
in 1939 and from its college of law in 
1941. After a year of practice with the 
Syracuse law firm of Bond, Schoeneck 
and King, he served four years with the 
air force, leaving as a major. 

Then he joined the insurance depart- 
ment as a special asistant to the super- 
intendent and was the author of a num- 
ber of special studies and reports. In 
1949 he was appointed deputy superin- 
tendent in charge of property and liabil- 
ity insurance rates. He was also in 
charge of the complaint bureau of the 
New York City office. 


Chicago Board Golfs, Feasts 


The annual outing of Chicago Board 
was held, including lunch, golf, and 
dinner at Edgewood Valley country 
club. Andrew L. Valentine, Baur, 
Christensen & Valentine, was chairman 
of the event. 





. C. MeCullough 








Syracuse Insurance Women’s Assn. 
held its bosses’ night banquet with Sid- 
ney B. Coulter, attorney, the principal 
speaker. Francis Dougherty, Glens Falls, 
president Syracuse Casualty & Surety 
Club, installed the new officers: Miss 
Antoinette Petosa, president; Miss Irene 
Dickinson, vice-president; Miss Joanne 
Welch, secretary; Miss Doris Phelps, 
treasurer. Choral numbers’ were given 
under the direction of Albert. Deisseroth. 
Mrs. Edythe T. Mathews is retiring 
president. 





POSITIONS OPEN 


Bond Mgr.—Texas ...... $7,500 
Cas. Spec. Agt——Chicago.. 6,000 
Fire Spec. Agt.—Illinois. .. 6,000 
Cas. Spec. Agt.—Ohio..... 6,000 
Cas. Und.—Detroit ....... 5,600 
Cas. Spec. Agt.—Illinois... 5,600 
I. M. Spec. Agt—Mo..... 5,500 
Fire Pre. Eng.—Texas.... 5,000 
Fire Und.—Chicago ...... 4,800 
Safety Eng—S. Carolina.. 4,200 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 








Coats & Burchard Company 
APPRAISAL ENGINEERS 


APPRAISALS and INDUSTRIAL REPORTS 


¢) 


we) 
ny DED 


INDUSTRIAL ; 


NATION-WIDE SERVICE 
SINCE 1894 


4413 Ravenswood Ave. @ Chicago, tL 
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der training at the new home office now “one bite” program for property cover- 
Ss Piladelphi Mariners Ele Elect under construction just across the street. Frear Thinks ; WDC age. 
onn j. Yunn r a 
J Ppe A . Program Will Be and conferences on the subject, said he 
At the annual meeting of the Ma- Kan, OKs E.C. Endorsement did not know what the committee or 


riners Club of Philadelphia these officers Congress would decide, and no com- 


on & were elected: Skipper, John J. Dunn, The Kansas department has approved Confined to Property mittee meeting on the matter has been 


Automobile; first mate, Howard T. Jen- the additional extended coverage en scheduled. However, he indicated, 


Frear, who has been holding hearings 








x Or- nings, Potomac; yeoman-purser, Charles ee ee of the Kansas Inspec- WASHINGTON—A_ war damage workmens compensation and other sug- 
ic Cul- A. Bischoff, Pennsylvania Fire; jimmy _ . program will probably be limited gested features of a far-reaching pro- 
legs, Richard Cullen, New Hampshire. strictly to property damage, in the gram would probably not be in the 

The executive committee consists of Walter T. Tower, vice-president of opinion of Senator Frear, Delaware, picture. 


Cecil Muirhead, Providence Washing- 
ton, J. Weir Sargeant, North America; 
Charles W. Barclay, Appleton & Cox; 
H. Bradley Sexton, Boston, and Ray- 
mond G. rr Fire ne ge 29 "i 

Twenty members competed for the * . - 
Babaco golf trophy, which was won by Before a manpower crisis hits your office 
Raymond G. Shepard. Other golf prizes 
were also awarded. 


| International Contest Added 
About 100 ganders from the Michi- , : 7 ’ 
sun, Si Blue Goose and the puddle at Lon; | — OOVvide the ¢ Business of A 1 [ () f R A P H dictation! 





Federal Mutual Fire, has been elected chairman of the banking and currency 
to the board. He has been with Fed- subcommittee on that subject. It has Southwestern Fire & Casualty of Dal- 
eral Mutual since 1931. received the budget bureau report on a las has been licensed in Alabama. 






























vais & County Club, at St. Thomas, Ont., 
ersity for their first international golf tuorna- Cc ity 
apes ment. Announcement was made of the apacl 
‘h = establishment of the Bill Moeller In- 
veges ternational Golf Trophy. 
th the sitesi 
’ 7 

epart- Home Employes’ Outing Ever eonsider the possibility of a man- 
super- More than 2,100 members of the Fifty- power crisis in your office? 

num- Nine Maiden Lane Club, employe organ- ee ae ; 
ve centien of Shows attended the sunual | The growing demands of the Defense 
perin- oe Bear eng oc em nigpage Program are already having their impact 
. . s so = ad # : nr . 
—_ hee on Wee he sma BS aah on offices throughout the country. This may 
of the Philadelphia offices, dinner was served strike you sooner than you think! 


at the Bear Mountain Inn. Already solving the problem for thou- 


sands upon thousands of offices is AUDOCRAPH 
dictation . . . for the A B C (added business 





asts | Chicago Board Cooperates 


Board Insurance Director Day of Illinois . hewn ' 
and advises surplus line agents that Chicago capacity) of AUDOGRAPH means increasing 

yuntry Board has agreed to bulletin all auto- office output (up to 30%) without adding 
3aur, mobile and casualty risks, as well as to personnel 

irman fire and allied lines and marine. Hence ‘ , 


No better way of assuring the steady flow 
of office output than meeting the problem 


surplus line agents may avail themselves 
of the services of Chicago Board as to 











Assn. all lines in meeting the requirements : , 

n Sid: of the regulation of May 15, 1951, before a dearth of competent personnel 
Falls, which among other things, recognizes finds you shorthanded. To discover the best 
surety | as constituting “diligent effort” to place means of licking the problem, mail the cou- 
‘rene the cover in the domestic market pub- ae > 

oanne | lishing the risk in the Chicago Board pon, today. 

helps, Bulletin. 

given 


tiring | Murray Joins Manning 


































Maurice A. Murray, who has been | 
with the Texas department for several 
years, has joined T. A. Manning gen- 
N | eral agency of Dallas as a fire under- 
writer. 
00 Phoenix of Hartford is going to Dictating and transcribing 
000 buy the large home of the late Dr. are E-A-S-I-E-R 
Charles C. Beach there. The property, 
,000 which includes the 15-room house con- 
000 taining a large art gallery, as well as 
, a barn and a garage, may be used for 
600 a dormitory for out-of-town agents un- We regret that we cannot always 
,600 | deliver AUDOGRAPHS without de- 
500 , lay. But demands have exceeded 
000 | all precedent ... and these days 
200 we're also devoting much of our 
efforts and raw materials to na- 
, ts and terials t 
200 tional defense k. So—if 
’ work. SO—t 
Ate with AUDOGRAPH 
EL you're waiting for delivery of 
your new AUDOGRAPHS — won't 
a you please be patient? You'll 
find them well worth waiting for! 
any 
ELECTRONIC 
SOUNDWRITER 
RTS 
THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 
TES AUDOGRAPH oe i a oe a Send me Booklet 6-G—"Now We Really Get Things Donel” 
sales and service in 180 principal cities y 9g 
of the U.S. See your Classified Telephone Directory— 
under “Dictating Machines.” Canada: Northern Elec- ee Name 
: : tric Company, Ltd., sole authorized agents for the 
ons ees te voir | = ane Dominion. Overseas: Westrex Corporation (export 7 Title Siren 
Pp u nter- ae oe Ho we 4 R i in affiliate of Western Electric Company) in 35 foreign 
earson, manager 0 oosierlan ating pence any 
jo, 1 Bureau, at Midwestern Independent Sta- a $. PAT. OFF . Street a a ee sneiiaia 
— tistical Service meeting. 
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Ohio Field Men 
Have Full Card 


Combined annual meetings of Ohio 
Fire Underwriters Assn., Ohio Assn. of 
Fire Underwriters and Ohio State Fire 
Prevention Assn. got under way at 
Uniontown, Pa., Tuesday. 

Speakers at the luncheon Wednes- 
day were Lowe Wiggers, manager of 
the insurance department of Procter & 
Gamble, discussing problems of the in- 
surance buyer; Charles Eichhorn of 
Columbus, president of Ohio Assn. of 
Insurance Agents, on the problems of 
the insurance buyer; Charles Eichhorn 
of Columbus, president of Ohio Assn. 
of Insurance Agents, on the problems 
of the local agents, Walter Dithmer, as- 
sistant manager of Western Under- 
writers Assn. on “What Management 
is Doing to Meet the Current Prob- 
lems,” and Bert Walinder, secretary of 
America Fore, Chicago, speaking on 
questions of farm forms and schedules 
and Richard Vernor, manager of fire 
prevention department of Western Ac- 
tuarial Bureau, Chicago, and Robert 





Clark, local agent of Hamilton, O., who 
presented his prize-winning safety film. 

At the banquet Thursday, Walter B. 
Hilton of Cleveland, state agent for 
National Union, will receive the H. N. 
Coldwell award presented annually to 
the man who has made outstanding con- 
tributions to the business. Mr. Hilton 
is being cited because of his work in 
launching the hospital educational pro- 
gram in Ohio whereunder fire preven- 
tion was taught to student nurses. He 
is the retiring president of Ohio State 
Fire Prevention Assn. 


Reynolds, Hall Assigned 


Great American has appointed Don- 
ald H. Reynolds special agent in the 
mountain field and Allen G. Hall, spe- 
cial agent in Wisconsin. 

Mr. Reynolds, who will serve under 
State Agent Harry C. Matlby with 
headquarters at Denver, entered insur- 
ance following discharge from the army. 
Mr. Hall will make his headquarters at 
Milwaukee with State Agent Ben H. 
Bauer. Since graduation from Univer- 
sity of Wisconsin, he has spent a year 
and a half in the western underwriting 
department. 








We face NEW PROBLEMS every day 
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When a new situation arises, when the unexpected occurs, agents and 
brokers have learned to depend on Pearl American. They know it is 

a ‘ ‘ 
company policy to conform to today’s needs rather than yesterday’‘s 


precedents. 


Since agents’ problems are really company problems, every agent has 
the right to expect company teamwork, independence of thought, 
avoidance of technicalities, fast service, and prompt and experienced 


underwriters’ advice. 


For the additional cooperation that makes the difference between com- 
plications and commissions, more and more. agents are finding that it 
pays to be on the team with Pearl American. 


| EARL ‘ ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 


CLEVELAND, 320 Bulkley Bidg. 
PHILADELPHIA, 436 Wolnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Corew Tower 
CHICAGO, 175 W. Jackson Bivd. 





Arkansas Fire Prevention 
Assn. and Blue Goose Elect 


LITTLE ROCK — C. D. Swan, 
Springfield F. & M., has been elected 
president of Arkansas Fire Prevention 


Assn., succeeding Arthur L. Parker, 
America Fore. ‘R. W. Burns, American, 
is first vice-president; Wayne Bowen, 


National Fire, second vice-president; 
Harold W. Melton, Trezevant & Coch- 
ran, secretary, and Gus Caras, E. B. 
& F. R. Bloom & Co., general agents, 
treasurer. Carl S. Smalley, head oft 
the fire prevention division of Arkansas 
Inspection & Rating Bureau, continues 
as the association’s executive secretary 
and also serves on the board, along with 
Walter Plangman, bureau director, and 
George D. Suter, bureau manager, as 
ex-officio members. The latter three 
plus five elected officers constitute the 
governing group. Mr. Parker was pre- 
sented a past president’s plaque. 

Mr. Swan has announced that the 
first city to be inspected will be Pine 
Bluff, the last week in September. 

Jack G. Parsons, state agent North 
British, is the new most loyal gander of 
Arkansas Blue Goose, succeeding C. D. 


Swan. R. A. Allison, Trezevant & 
Cochran, general agents, becomes su- 
pervisor; Ralph Baker, Ralph Baker & 


Co. general agents, custodian; Sam P. 
Raines, E. *. ‘Raines Co., general 
agents, guardian (acting for William R. 
Bayliss, now in military service); W. R. 
Smith, W. R. Smith & Co., general 
agents, keeper, and Frank Nunnally, 
General Adjustment Bureau, wielder. 


| . 

‘Dixon, Cal., Inspected 
Sacramento Valley Field Club con- 
| ducted a town inspection of Dixon, Cal. 
At the banquet, H. C. Reilly, New York 
| Underwriters, inspection committee 
| chairman, reported that 125 inspections 
were made, 114 hazards tagged, and 414 
recommendations made for improve- 
ments. Jay W. Stevens, assistant gen- 
eral manager of the National Board, 
also spoke. 


Loyalty Group Names Foisey 


_The Loyalty group has appointed 
Edward A. Foisey special agent in 
Indiana, except Marion county under 


State Agent M. B. Yager. Mr. Foisey 
was formely with the Indianapolis of- 
fice of Indiana: Rating Bureau, and 
later with Marsh & McLennan there. 


R. L Field Men Elect 


Rhode Island Field Club at its an- 
nual meeting at Providence voted to 
change its name to Rhode Island Field 
|Men’s Assn. Warren R. Campbell, 
Home, was elected president. New vice- 
president is Ralph W. Toole, Camden. 
Norman A. Greene, Providence Wash- 
| ington, was named secretary, and Goth- 
ard N. Thoren, London & Lancashire, 
treasurer. 


Russell to New Ohio Post 


Security of Connecticut has appointed 
George H. Russell as special agent in 


northern Ohio, with headquarters in 
the Hanna building, Cleveland. He is 
a graduate of Ohio University. He 


started with New Amsterdam Casualty 


as an underwriter in 1938 and has 
traveled Ohio as a special agent for 
Continental Casualty during the last 


three years. 


Kinney Heads Austin Puddle 


The Austin puddle of Alamo Blue 
Goose elected officers at its annual out- 
ing. John W. Gainer, retiring big toad, 

| reviewed the work of the past year. 

New officers are: Girard Kinney, 
Texas Casualty, big toad; Aubrey Reilly, 
Texas Insurance Checking Office, polli- 

| wog; Carter Chapman, Trinity Uni- 
| versal, croaker; Archie Hunter, Loyalty 
| group, bouncer. 


Bennett B. Bean, Lexington, Ky., re- 
|tired, former state agent of Commer- 
| cial Union, is in St. Joseph’s Hospital 
{at Lexington. 
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Keeper Campaign for 
Wiseman Now in High Gear 


The committee that is sponsoring 
Robert L. Wiseman for election as 
grand keeper of the Blue Goose at the 
grand nest meeting at Philadelphia Aug. 
21-23 is putting the campaign into high 
gear. Chairman of the committee is 
George P. Schultze, assistant manager 
of Home at Washington. Mr. Wiseman 
is an independent adjuster in the capi- 
tal. While Washington was part of the 
Chesapeake pond he served as wielder 
and then he was the first most loyal 
gander of the National Capital pond. He 
has been deputy most loyal grand 
gander at large and has attended the two 
most recent grand nest conventions at 
Seattle and French Lick. 


Rupp Gets Navy Call; 
American Revises Ill. Setup 


Special Agent James H. ‘Rupp has 
been recalled to active duty in the navy, 
and has been granted a leave of absence 
by American. 

The territory previously supervised by 
Mr. Rupp is being merged with the 
east central Illinois territory, under the 
supervision of State Agent Harold 
Williams. Special Agents J. Robert 
Long and Robert J. Pulling are associ- 
ated with Mr. Williams, and will assist 
in servicing this new combined territory. 

Mr. Long has been a special agent in 
east central Illinois for 1% years, and 
Mr. Pulling was transferred to the De- 
catur office on May 1. 





Presley Joins American 
American has appointed Parker S. 
Presley special agent for northeast 
Texas, replacing John J. Palmer who 
has resigned to enter another business. 
Mr. Presley has been with North British 


& Mercantile in northeast Texas. Dur- 
ing the war he served with the army 
air force. Field headquarters are in the 
Gulf States building, Dallas. 


Pa. Fire Safety Men Elect 

J. J. Such of Automobile was elected 
president of Pennsylvania Fire Safety 
Assn, at the annual meeting at Bed- 
iord. District vice-presidents and assist- 


_ 




















THE SAFEST WAY 
THE INEXPENSIVE 
WAY 


J ncreased prices re- 
quire correction of 
insurance coverage. 
Prudent management 
does this with our ser- 
vice, uses American 
Continuous Appraisaj 
Service to keep cover- 
age in line with values. 





Th AMERICAN 
APPRAISAL 


Company 
Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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elected are: Pittsburgh, 
Fire Association and 
Hartford; 


ant secretaries 
Daniel Pastorius, 
G. W. Burney, National of 
Harrisburg, Carl Swarr, F. & G. and 
Arthur C. Olson, Aetna Fire; Wilkes- 
Barre, Harry Brown, Fire Association, 
and William R. Wright, Corroon & 
Reynolds; Philadelphia, James L. 
Brown, Jr., Boston, and George F. 
Houseman, Pacific National. E. J. Mul- 
grew, Pennsylvania Fire, was elected 
temporary treasurer. 

W. W. Hartman, assistant manager 
Middle Department Assn. of Fire Un- 
derwriters, and Robert J. Vanderbeck, 
assistant secretary Eastern Underwrit- 


ers Assn. spoke briefly 


Lilly Newark Manager 
George B. Lilly, 
assistant manager 
for fire and marine 
lines of Travelers 
at Newark, has 
been appointed 
manager there, suc- 
ceeding Herbert L. 
Denny, who _ has 
retired. 

Mr. Lilly 
Travelers in 
as a field 
visor at 
and in 
named 
manager 


joined 
1931 
super- 
Newark 
1935 was 
assistant 
there. 





Lilly 


George 


° 
Fete Berry on Retirement 

Norman B. Berry, state agent for 
\etna Fire at Columbus, retired to the 
reserve force on his 40th anniversary 
with the company. 

A dinner party in his honor was held 
at Columbus which was attended by 
Vice-president H. M. Mountain, Secre- 
tary R. H. Learn, and Assistant Man- 
ager C. D. Sokol as well as Mr. Berry’s 
associates in the Ohio field. A television 
set was presented to Mr. Berry. 

Mr. Berry spent his entire insurance 
career with the Aetna, starting in 1911, 
special agent in Indiana. He also 
worked in Tennessee, where he was ad- 
vanced from special agent to state agent. 
In 1935 he was transferred to Ohio. 


as 


Joseph Raywid Affiliates 
with Woodward & Fondiller 


Joseph Raywid, statistician- and ac- 
tuary, has become associated fire 
insurance specialist with Woodward & 
Fondiller, consulting actuaries, New 
York City. 

For 20 years he headed Joseph Ray- 
wid & Co., affiliate of Corroon & 
Reynolds. He is a member of Casualty 
Actuarial Society and American Statis- 
tical Assn. He has been active in In- 
surance Accountants Assn. as a member 
of several committees and chairman of 
the statistical research committee. He 
participated in several special studies 
conducted by National Board and Allied 
Lines Assn. He conducts a course of 


as 








Mrs. Joseph Collins, whose husband is 


with the New York department, and 
Charles A. Loughin, vice-president-general 
counsel of Home, at N.A.I.C. meeting. 
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lectures on fire insurance statistical 
methods for New York Insurance So- 
ciety. 


Mr. Raywid started in the statistical 
department of Metropolitan Life under 
Dr. Louis I. Dublin. He served with the 
New Jersey department as assistant to 
the general manager of the compensation 
rating bureau. Later he joined a group 
of Norwegian fire reinsurers. Subse- 
quently he organized Underwriters Sta- 
tistical Bureau, which later merged with 
Recording & Statistical Bureau, where 
he served as vice-president and actuary. 


South Dakota Meeting Set 


South Dakota Assn. of Insurance 
Agents will hold its annual meeting 
Aug. 27-28 at Marvin Hughitt hotel, 
Huron. 


Felker Opens Own Agency 


L. R. Felker, for 28 years secretary 
and office manager of the Laclede 
agency of St. Louis, has resigned that 


position to start his own agency in the 


Frisco building. 


—_ 


Sayre Lincoln President 


Charles D. Sayre, Stuart Investment 


Co. has been elected president of 
Lincoln (Neb.) Assn. of Insurance 
Agents 

Clarence Nelson, First Trust Co 


is vice-president and Lawrence C. Coy, 


C. F. Coy agency, secretary. 
Insurance Underwriters, Ine., of 
Georgia is a new Atlanta agency with 
Chilton T. Hawkins and David D. Hen- 
ritze as partners. Both are insurance 


men of long experience. 
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PROTECTED 


BY ADT 
AGAINST FIRE, 
BURGLARY AND 


OTHER HAZARDS 


One of the leaders in its field, the Virginia- 
Carolina Chemical Corporation is typical 
of the hundreds of nationally known 
organizations employing ADT Central 
Station Services to protect property 


This modern building in Richmond, Vir- 
ginia, housing the general offices, is safe- 
guarded by ADT Aero Automatic Fire 
Alarm, Burglar Alarm and Air Duct Fire 
Control Services. Ten of the Company’s 
plants throughout the U.S. are protected 
by various types of ADT Automatic Pro- 


tection Services. 


Let us tell you how these services can be 
applied to provide better protection at 
lower cost. Write for illustrated booklets. 


AMERICAN DISTRICT TELEGRAPH CO. 


155 SIXTH AVENUE 


Central Stations in 





NEW YORK 13, N. Y. 
All Principal 


Cities 


A NATION-WIDE ORGANIZATION 









































By his remarkable military strategy, Nathan- 
ael Greene, one of George Washington’s 
trusted generals, helped to turn the tide of 
the American Revolution. He divided, eluded 
and wearied his opponents to such an extent 
— | that the latter paid for temporary advantage 
a price he could not afford. Greene-was a man 
of vision during peace-time, too; he was the 
first to urge the establishment of a public 
school. His talents were recognized by his 
neighbors, for he was re-elected to the Rhode 
Island Legislature three times. 








INCORPORATED 1848 


The Pawtucket Mutual Fire Insurance Company began to serve 
its policyowners in 1848. Through the years, it has gained a 
reputation for sound underwriting principles which foster divi- 
dend payments and prompt loss settlements. 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 

















Surplus Line 
Market 


Fire and Casualty 


for Agents and Brokers 











NarraGANSETT 


INSURANCE COMPANY 
OF PROVIDENCE, RHODE ISLAND 


17 Custom House Street 
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R. J. Reynolds, 
chairman; R. A. Cor- 
roon, Ie. vice-presi- 
dent, and John R. 
Barry, president, of 
Corroon & Reynolds, 
at National Board 
dinner. 











Convention Dates 





June 18-19, Eastern Underwriters Assn. 
annual meeting, Mount Washington 
hotel, Bretton Woods, N. H 

June 1921, Michigan Fire Underwriters 
Assn., annual, Ramona Park hotel, Har- 
bor Springs. 

June 21-22, Maryland Agents, midyear, 
George Washington hotel, Ocean City. 

June 24-26, New England Assns. of In- 
surance Agents, summer meeting, Poland 
Spring, Me. 

June 28-30, International Assn. of In- 
seranee Counsel, White Sulphur Springs, 

a. 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 

Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Aug. 27-28, South Dakota Agents, an- 
nual, Marvin Hughitt hotel, Huron. 

Sept. 5-7, C.P.C.U., annual, Palmer 
House, Chicago. 

Sept. 10-12, Michigan Agents, annual 
Grand Hotel, Mackinac Island. 


Sept. 10-12, International Claim Assn., 
sanael, Monmouth Hotel, Spring Lake, 
aX. . 


Sept. 10-13, Michigan Assn. of Insur- 
eee, AONE, Grand Hotel, Mackinac 
sland. 


Sept. 10-13, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Sept. 17-18, Utah Agents, annual, Ho- 
tel Newhouse, Salt Lake City. 


Sept. 18-19, Western Underwriters 
Assn., Greenbrier hotel, White Sulphur 
Springs, W. Va. 

Sept. 23-26, International Assn. of Cas- 
ualty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, 
- aha hotel, White Sulphur Springs, 

. wa 


Sept. 27-28, New Jersey Agents annual, 
Hotel Berkeley-Carteret, Asbury Park. 

Sept. 30-Oct. 4, National Assn. of Mu- 
tual’ Insurance Companies and Federa- 
tion of Mutual Fire Insurance Companies, 
Hotel Statler, Detroit. 

Oct. 4-5, Tennessee Agents, annual, 
Farragut Hotel, Knoxville. 

Oct. 5-6, Colorado Agents, annual, 
Broadmoor Hotel, Colorado Springs. 

Oct. 15, Rhode Island Agents, annual, 
Sheraton-Biltmore Hotel, Providence. 

Oct. 18-20, Zone 4 N.A.L.C., St. Paul. 

Oct. 21-22, Ohio Agents, annual, Cin- 
cinnati. 


Oct. 24-25, Kansas Agents, annual, 
Kansas City. 

Oct. 29-30, Illinois Agents, annual, 
Peoria. 


Oct. 29-31, Bureau of A. & H. Under- 
- rea annual, Homestead, Hot Springs, 

a. 

Oct. 29-31, American Mutual Alliance, 
National Assn. of Automotive Mutual 
Insurance Companies, and National 
Assn. of Mutual Casualty Companies, 
Edgewater Beach hotel, Chicago. 

Oct. 29-31, California Agents, annual, 
Biltmore — Los Angeles. 

Nov. 1-2, Nebraska Agents, annual, Ho- 
tel Peasebae Omah 

Nov. 6-7, National ie of Independent 
Insurers, annual, Edgewater Beach ho- 
tel, Chicago. 

Nov. 13-15, Maryland Agents, annual, 
Lord Baltimore hotel, Baltimore. 








Expands Richmond Office 


Harleysville Mutual Casualty is ex- 
panding the territory of its Richmond 
office. Heretofore that office managed 
by H. Lee Craig, covered only Virginia 
but will now take in all of North Caro- 
lina. Mr. Craig will continue as man- 


ager. The North Carolina claims office 
at Raleigh will continue under Manager } 
James H. Boudman. 





Providence Washington has opened 
new offices at Vancouver, B.C., under 
Manager Edward Blyth. 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ben- 
dling your out-of-state business. 











[ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Simee INSURANCE 1272 
One North La Salle Street 
Cxicaco 


FI 6-3000 


New York San Francisce 
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Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 23-0400 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5008 


New York Seattle 





MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mich. 





Fisher Bldg. 











WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEB 
Engineering Services—Al Lines 


The largest insurance agency in the 
State of Wisconsin 
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U. & O. Study Is Made 


The May issue of the N. A. C. A. 
Bulletin (National Assn. of Cost Ac- 
countants) contains a carefully pre- 
pared article “Fire and Business Inter- 
ruption Claim Problems” by Joseph F. 
Sullivan, who is a partner of Alexander 


Grant & Co., Chicago. Captions _in- 
clude: Insured Face Many Post-Fire 
Duties, Claims for Damage to Inven- 


tory, “Insight” Losses, “Out-of-Sight” 
Losses Where Perpetual Inventory Ex- 
ists, “Out of Sight Losses”—Determina- 
tion by Gross Profit Method, Claims for 
Business Interruption Losses, Charac- 
teristics of Business Interruption In- 
surance, Two-Item Contribution Form 
of Business Interruption Coverage, 
Gross Earnings Form, Fundamental 
Considerations in Business Interrup- 
tionstion Claims, Preparation of Pro- 
jections of Operations, Insurable Value 
and Coinsurance Under Two-Item Cov- 
erage, Insurance Under Gross Earnings 
Form, Income and Expense During 
Period of Suspension, Expenses 
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In- | 


curred to Reduce Loss, Computation of | 


Loss and Current Conditions that Bear 
on Business I | 
such as the Scarcity of Certain Raw 


Interruption Settlements, | 


Materials, Increasing Labor Rates and | 


Material Prices, and the Possibility of | 


a Freeze of Sale Prices, Change-over | 


to War Work and Renegotiation. 


Management Institute in Cal. 


Laurence Ackerman, dean of Univer- 
sity of Connecticut business school, will 
be coordinator of the program for the 
institute for advanced agency manage- 
ment, which is being held at Stanford 
University in July, sponsored by Cali- 
fornia Assn. of Insurance Agents. 

Among those on the program will 
be Richard E. Farrer, secretary of Na- 
tional Fire; Richard J. Layton, Rough 
Notes Co.; Prof. Howard S. Kalten- 
born, University of California; Waldo 
Marra, author of business texts, and 
Herbert Kirschner of Kirschner & Co., 
coast advertising agency. 

Among the courses will be: Profit- 
sharing plans and perpetuation of the 
one-man agency; public relations, tax 
problems of the agent, analysis of cus- 
tomer accounts, the agency solicitor’s 
contract, and legal liability of an agent. 


Ohio FR Bill Signed 

The Ohio auto financial responsibility 
bill, introducing the features of the secur- 
ity type legislation, has been signed by 
the governor. 


IRWIN L. FREIBERGER, head of 
the Freiberger agency at Cleveland, 
died at Cleveland Clinic hospital at the 
age of 47. He had been the head of 
this agency 12 years, following in the 
footsteps of his father M. S. Freiberger. 
He was a graduate of Cornell Univer- 
sity and Western Reserve law school. 
He was a trustee of Euclid Avenue 
Temple and a captain in the Ohio home 
guard. 


NEWS BRIEFS 


Frank E. Hageman, insurance con- 
sultant of Wauwatosa, Wis., June 15 
is leading a discussion on insurance 
contracts, rates, exposures and losses at 
the annual meeting of Wisconsin 
Municipal Utilities Assn. at Menasha. 

Melvin C. Eaton, president of Nor- 
wich Pharmacal Co. and Eaton Labora- 
tories, has been named a director of 
National Retailers Mutual 

F. P. Rockwell, chief supervisor of the 
life, accident and group claim depart- 
ment, retired from the home office of 
Travelers after 47 years with the com- 
pany. 


Royal-Liverpool, has been nominated 
to finish the term of the late A. J. 
Smith as a director of Insurance Society 
of New York. Other directors have been 
renominated. The election is June 21. 


New officers of Insurance Women of 
Los Angeles will be installed at a dinner 
meeting June 26 by Gladys C. Main, 
past national president. 











Insurance Women of Austin, Tex., in- 


stalled new officers at their bosses night 
meeting. Norris Parker, manager Texas 
Advisory Association and Texas Insur- 
ance Checking Office, was installing offi- 
cer and Pat Adelman, local agent, mas- 
ter of ceremonies. New officers are: Mrs. 
Mary Brewer, E. T. Morris agency, presi- 
dent; Mrs. Daisy Jameson, Crum & For- 
ster, and Miss Elsie Faulk, G. A. B., vice- 
presidents; Mrs. La Nelle Grobowsky, 
Hammerman & Gainer, and Miss Edna 
Sparks, Reinhackel general agency, sec- 
retaries; Mrs, Nell Peterson, George T. 
Wicker & Co., treasurer. 

Mrs. Mary Sparks, outgoing president 
of Insurance Women of Phoenix, Ari- 
zona, installed these new officers: Presi- 


Miss Eva Medigovich, Equi- 
table Society; secretaries, Mrs. Vivian 
Bowers, Chet Long agency, and Mrs. 
Margaret Cartledge, American Farmers; 
treasurer, Mrs. Jeannine Chilleen, Chet 
Long agency. 


president, 


Miss Beatrice Greenfield has been 
elected president of Dallas Insurance 
Women, Other officers are Mrs. Jack D. 
Jeffers and Miss Joan Thompson, vice- 
presidents; Mrs. A. H. Lyford and Mrs. 
James_ S&S. tifenberg, secretaries, and 
Mrs. Walter Ritter, treasurer. 

Insurance Women of Buffalo have 
elected as president, Lorraine H. Bris- 


tow, Century Indemnity; vice-presidents, 
Harriet Wendelgas, Home Indemnity, 
and Myrtle G. Green, Fidelity & De- 


dent, Mrs. Lola E. Davis, Home; vice- posit; secretaries, Sophia C. Putas, Trav- 











a ¢ 


| 


— 


elers, and Mary D. O’Connell, Merchants 
Mutual; treasurer, Norma I. Rogers, 
Norman L. Balber agency. 

_ University Heights, 0., has been placed 
in class 4 by Ohio Inspection Bureau. 


Insurance Women of Denver have 
elected Ruth Wildt, president; Phyllis 
Morman, vice-president; Christine 
Young and Edna Shelley, secretaries, 
and Marie Ansberry, treasurer. They 
sponsored a party for veterans at Fitz- 
simmons General Hospital, Denver. 


The E. R. Walker agency at Athens, O., 


has changed its name to Walker & 
Ebright. 

Donald Laster, formerly with Feder- 
ated Mutual, has opened an agency at 
Des Moines, 

; en Se egg % 
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A “coffee house” is linked with the founding of some of our oldest insurance 
institutions. It is so associated with the establishment of the Providence Washington 
Insurance Company. 

In the Exchange Coffee House, at Providence, Rhode Island, the “long room” 
was a gathering place of principal merchants, the underwriters of those days, who 
individually shared the risk on cargo and craft sailing from this and other ports. 
Among them were men who, in 1799, combined their assets to establish the Providence 
Washington Insurance Company. 

From humble beginnings in a room 
in the Coffee House, Providence Wash- 
ington now has Branch Service Offices 
in principal cities and Agents from coast 


to coast. 


The Exchange Coffee House in Providence was built with funds 
obtained through a lottery authorized by the State Legislature. 
In 1799 the founders of Providence Washington arranged to hire 
the lower floor for $180 a year for a term of eight years. 
Our present home office building stands only a block away from 
| the site of the Exchange Coffee House... our first of fice. 


H. Clay Johnson, general counsel of | 


PROGRESSIVE PROTECTION... since 1799 





PROVIDENCE 
WASHINGTON 


Snsurance Company 


woto 





PROVIDENCE, RHODE ISLAND 


PROVIDENCE WASHINGTON INSURANCE COMPANY + 20 WASHINGTON PLACE, PROVIDENCE, RHODE ISLAND 
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GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 


















DO IT NOW 


Contact the DUBUQUE FIRE & MARINE 
INSURANCE CO. if you want to represent a 


sound progressive Stock company. 


We cordially welcome all inquiries. 


FIRE 
INLAND MARINE 
OCEAN MARINE 








Organized 1883 


DUBUQUE, IOWA 














J. G. Berry Is New Chief 
of Mississippi Agents 


Mississippi Assn. of Insurance Agents 
at its annual meeting at Biloxi elected 
Julius G. Berry, 
Tupelo, president, 
succeeding 
H. C. Roberts, 
Canton. Neville Al- 
len, Laurel, was 
elected vice-presi- 
dent, and E. H. 
Ruble, West Point, 
named toa 


Was 
third term as na- 
tional state direc- 


tor. Clant M. Seay, 
Jackson, continues 
as secretary-mana- 
ger. 

New directors are 
R. H. Searcy, Columbus; I. A. !Rosen- 
baum, Jr., Meridian; W. F. Boone, 
Pontotoc, and O. Shaw Johnson, Clarks- 
dale, a past president of the National 
association. 

E. H. Reber, Fayette, 
past president of the 
stalled the new officers. 


J. G. Berry 


the oldest living 
association, in- 


Kyle Again Heads Va. Rating 
Bureau Governing Board 


At the annual meeting of Virginia 
Insurance Rating Bureau at Hot 
Springs, Gordon Kyle, vice-president ot 
Aetna Fire, was reelected chairman ot 
the governing committee, and John H. 
Dillard, Fireman’s Fund, vice-chairman. 
Others on the governing committee are: 
Automobile (representative not yet 
named); G. W. Gillespie, Eastern Shore 
of Va. Fire; C. A. Hancock, Fidelity & 
Guaranty; A. J. McDavid, New York 
Underwriters; E. D. Patton, Northern 
Assurance; J. M. Battle, Northwestern 
Mutual Fire; L. R. Showalter, Old 
Dominion Fire; “Carroll L. Garnett, 
Springfield F. & M.; Joseph T. Malone, 
Travelers Fire; Claude D. Minor, Vir- 
ginia F. & M. : 

On the executive committee are W. 
M. Goodman, Continental, chairman; 
Hunter Van Lear, Home, vice-chairman; 
E. S. Broach, Royal; John C. Cole, 
Fire Association; Stuart K. Frayser, 
Springfield F. & M.; Guy R. Fridell, 
Hartford Fire; ‘Richard B. Leary, Great 
American; S. L. Lucas, Providence 
Washington; Bernard P. Mallory, Vir- 
ginia F. & M 

L. O. Freeman, Jr., was reeelcted 
manager and R. P. Bell and W. C. 
Wood reelected assistant managers. 


Fidelity Mutual Appointment 


L. Jack Smith has joined Fidelity 
Mutual of Indianapolis as special agent 


in the southern sections of Louisiana 
and Mississippi with headquarters at 
Natchez. Until January of this year, 


he had been special agent for American 
Fire & Casualty in Texas, Mississippi, 
Louisiana and Arkansas, and since then 
has been connected with his father’s 
local agency. 


Elect Weeks President 


New England 1752 Club at its annual 
meeting at Tyngsboro, Mass., elected 
Edward W. Weeks, Fitchburg Mutual 
Fire, president. Other officers are M. 
Eugene Hyatt, Middlesex Mutual, vice- 
president; Robert G. Pyne, Shelby Mu- 
tual Casualty, secretary, and Robert J. 
Geary, Dorchester Mutual, treasurer. 


Springfield Graduates 14 


Fourteen young men have just been 
graduated from the Springfield Fire & 
Marine training school. President 
William A. Hebert delivered a_ brief 
inspirational message and extended 
personal congratulations to the 
graduates. Having completed a 
year’s intensive study of insurance 
fundamentals under the supervision of 
Arthur H. Clarke, director of educa- 
tion, they have been assigned to various 
positions in Springfield’s country- 
wide organization. 
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Louisville Board Joint Ad 
on Additional E.C. 


LOUISVILLE—Louisville Board of 
Insurance Agents announced the addi- 
tional extended coverage endorsement 
in large newspaper advertisements. The 
describes the briefly, 


copy coverage 

points out the $50 deductible, shows 
the rate—expressed as 40 cents per 
$1,000 instead of 4 cents per $100— 


and suggests that interested owners and 
occupants of one or two family dwell- 
ings get in touch with a board member. 
Following the style of other advertise- 
ments of the Louisville board, the name 
of each member agency is shown at the 
bottom of the advertisement. 

Members had previously been re- 
quested by the board not to advertise 
the coverage individually until this an- 
nouncement had been made. Although 
there was some opposition to the cover- 
age on the part of a number of mem- 
bers, it was felt that a general announce- 
ment was necessary as a public service 
of the board and also to put the board 
members on record as having made the 
coverage available, before any non- 
board or direct writing offices jumped 
into the limelight. What will be done 
from now on is up to the judgment of 
each member. 


Cravey Threatens Probe 
of Ga. Fire Rate Structure 


ATLANTA — Commissioner Cravey 
has announced that he may insist on a 
full investigation of the Georgia Fire 
Insurance Rate Structure. He defended 
the Atlanta fire department against 
criticisms by National Board, which 
said it should be reorganized and should 
have new leadership in order to be 


properly effective and efficient. Mr. 
Cravey termed the criticism “unfair” 
and “without apparent foundation.” 
Referring to Southeastern Under- 
writers Assn. which has also been 
critical of the Atlanta department, Mr. 
Cravey said: “They've earned their 
spurs. Their reputation has been ex- 
cellent. But they live in a glass house, 


and let us hope they will continue to 
enjoy a good reputation in the eves of 
the public.” 


Mich. Assn. Pushes Safety Plan 


Michigan Assn. of Insurance Agents 
has suggested that local boards sponsor 
a police saiety service of a type in- 
augurated at Jackson, Mich. The pro- 
gram has as its primary motive the pro- 
inotion of safety habits among the chil- 
dren through the ninth grade. Carl S. 
Jackson, policeman who devised the pro- 
gram there will help local boards set up 
a similar plan. 


L. L. George, manager at Oakland, 
Cal., for Hartford Fire, and Otto Klop- 
penburg, special agent in southern Cali- 
fornia for Hartford Accident, have 
completed 25 years with the companies 








J. F. Van Vechten of Akron, vice-presi- 
dent of National Assn. of Insurance Agents, 
at commissioners meeting at Swampscott 
with Roy L. Davis of Chicago. western 
manager of Assn. of Casualty & Surety 
Companies, and L. U. Jeffries, warden of 
Ohio department. 
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QUACKENBOSS RETIRES 


Folkers, Ocasek Advanced 
By Rollins Burdick Hunter 


Frank B. Quackenboss, assistant vice- 
president of Rollins Burdick Hunter 
Co. has _ retired. 
He will live in the 
vicinity of Nash- 
ville, but will be 
available to the 
company as a con- 
sultant in engineer- 
ing matters. He is 
a veteran in fire | 
insurance engineer- | 
ing work. 3efore | 
going with R. B. H. | 
he was chief en-| 
geineer for the] 
Western Factory | 
\ssn. for many 
years. 
will be succeeded 
fire brokerage de- 
Folkers, who has 








F. B. Quackenboss 

Mr. 
as manager 
partment 
been with Rollins Burdick Hunter Co. 


Quackenboss 
or 


John 


the 
by 


since 1918. T. J. Ocasek will become 
manager of the fire engineering depart- 
ment. Mr. Ocasek, with 28 years’ ex- 


perience, is well known nationally in 
the fire protection field. He was at one 
time with Underwriters Service Assn. 
in Ohio. 

Rollins Burdick Hunter has promoted 
Joseph Smith and Morton Luber to} 
assistant managers in the fire broker- 
age and fire engineering departments. 


Ont. to License Solicitors 


TORONTO—tThe Ontario insurance 
act has been amended to require all 
solicitors to be licensed. Superintendent 
Whitehead says: “They are dealing with 
the public the same as an agent. They 
should be subjected to the same tests | 
as the agent and should be required to | 
know: as much abdut insurance the 
agent.” 


Put Off Auto Dealer Rules 
WASHINGTON—The federal trade 


commission has again postponed the ef- | 
icetive date of trade practice rules con- | 
cerned with unfair and deceptive prac- 
tices in the installment sale and financ- | 
ing of automobiles in interstate com- | 
merce. The postponement is for 30 days | 
after June 7. The rules, which include | 
provisions respecting insurance were 
promulgated Feb. 6. 


as 


Cosy Loans Forbidden 
OKLAHOMA CITY—A ruling of 
Commissioner Dickey forbids any do- 
mestic insurer or subsidiary to make a 
loan 


to any officer or director or in- 

directly. 
Mariners Fete Preston 

A farewell party honoring C. H. Pres- | 


ton, new president of A. B. Knowles & 
Co., was staged by Board of Marine 
Underwriters of Seattle. Mr. Preston, 
who has been vice-president at Seattle, 
is moving to San Francisco to succeed | 
A. B. Knowles, retired. 
T. W. Rice, for three years special | 

| 


agent at Los Angeles, replaces Mr. 
Preston at Seattle. 


Gets Surplus Line O.K. 


Guaranty Fire & Marine of Charleston, 
S. C., has been approved by Florida and 
Massachusetts as a surplus line carrier. 
Risks emanating from Massachusetts 
will be cleared through B. H. York & 
Co., 19 Kilby street, Boston. All hotel 
business in zone 1 of Florida will be 
cleared through John Ratterree & Co., 
Greer, S. C 


Fines Portland Agency $100 


A $100 fine has been assessed by 
Commissioner Sullivan of Washington 
against the Preferred general agency of 
Portland, Northwest general agency for 
Colonial of Los Angeles, for violating 
rate filings. 





The hearing on the alleged violation 


FieNATIONAL UNDERWRITER 


had been scheduled by the department, 
but according to Commissioner Sul- 
livan the agency acknowledged that 
errors had been made in the writing of 
a risk under schedule and experience 
rating plans and submitted to the fine 
voluntarily. 


bd ’ 
McKelvey Joins Son’s Agency 
George H. McKelvey, who was for 
many years Newark manager of Amer- 
ican Casualty, has joined the agency 
of his son, George H. McKelvey, Jr., 
at Chatham, N. J. 


enee. 


GOOD 


Texas Companies Organize 
New Reporting Form Assn. 


Reporting Form Insurance Assn. of 
Dallas has been organized by nine 
Texas company groups. It will offer 
facilities to agents of those companies 
for handling large lines of fire insurance 
and allied perils on reporting basis. For 
the present, operations will be confined 
to Texas. 


Member companies are Atlantic and 
Gulf, Security National and Trinity 
Universal, Southwestern F. & C. and 
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Superior, all of Dallas; Commercial 
Standard, Commercial Standard Fire & 
Marine and Houston Fire & Casualty, 
Fort Worth; American General and 
San Jacinto of Houston and American 


Indemnity and American Fire of 
Galveston. 
To Plan Year in Okla. 

The executive committee of Okla- 
homa Assn. of Insurance Agents will 
meet at Oklahoma City June 15-16 to 
select committees and work out plans 
for the coming year’s program 
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Casualty People Win Rate Principle at N. Al. o Parley 


(CONTINUED FROM PAGE 1) 





5 hgure was 
Maloney 
Allyn of 

this com- 


committee the 1. 
\llen of Tennessee, 
and Day while 
voted against 


that in the 
wanted by 
of California 
pg Poorsaner eae 
mittee. 
Commissioner Leslie of Pennsylvania 
asked from the floor whether the com- 
mittee had taken into consideration the 
fact that some 26 jurisdictions have ac- 
cepted a 2.5 factor. Mr. Day replied 
that the committee was fully cognizant 
of that and the report contained certain 
language and provisos that were dic- 
tated by that: fact. Mr. Leslie said that 
Pennsylvania had approved a 2.5 factor 
after the matter was given the fullest 
consideration by stock and mutual com- 
panies, by the state fund and by the 
state authorities. He declared that the 
recommendation of the Day sub-com- 
mittee was contrary to the actiog that 
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Pennsylvania and incon- 
sistent with what has been done in 26 
jurisdictions. Hence he declared that it 
was unwise for the association to act on 
this controversial question. He spoke 
of the fact that there are a number otf 
new commissioners who have not had 
a chance to review the report. He of- 
fered an amendment to delete from the 
report all reference to the profit and 
contingency factor and providing that 
the question be referred back. This was 
seconded by Southall of Kentucky. 


was taken in 


Maloney Supports Day 


Maloney of California came to the 
rostrum to speak in favor of the 1.5 
factor. He recalled that N.A.I.C. many 


years ago went on record for a rating 
formula that for a long time lacked any 
factor for profit. 


The idea of introducing 
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he said, originated with 
N.A.I.C. went on 


a profit factor, 
the state supervisors. 
record in favor of introducing such a 
factor and the question was how much 
this factor should be. He said that the 
1.5 figure results in an over-all profit, if 
consideration is given to interest earn- 
ings, of about 4.3%. 

Cheek of North Carolina, siding with 
Leslie, said it is illogical to take action 
inconsistent with the stand that has been 
taken by individual commissioners. The 
workmen’s compensation business puts 
a burden on the insurance companies 
and if they are required to provide it, 
they should be able to extract a profit 
from it, he said. North Carolina, he 
declared, had approved a 2.5 figure this 
year after having granted a 1.5 factor 
the previous year. The matter ought to 
be studied a little further at least, he 
said, before N.A.I.C. tells North Caro- 
lina it made a wrong decision. He in- 
dicated that the profit factor is most ap- 
propriate for introduction when the 
rates are on the way down. 


Free Enterprise in Arkansas 


Graves of Arkansas said in his state 
it is committed to the principle of free 
enterprise. A 5% underwriting profit 
has been died in fire insurance and 
he said he doesn’t believe that the com- 


panies should be required to operate 
without profit in workmen’s compensa- 
tion. Arkansas, therefore, approved a 2.5 


figure. Alexander of Iowa expressed 
the belief that the committee should 
not preempt the exercise of discretion 
by the states. 

Mr. Day declared that from 1918 to 
1949 there was a complete absence of any 
profit factor in the rate-making formula. 

When the Leslie amendment was ap- 
nroved by an overwhelming voice vote, 
Mr. Day moved that there be stricken 
from the report any reference to further 
stndy of the subject and that the com- 
mittee be discharged from further re- 
sponsibilities. This was adopted unani- 
mously. 

This action was highly gratifying to 
the casualty contingent that turned up 
in Swampscott in fighting fogs and with 
an aggressive determination to struggle 
back to a living rate level and to shed 
anv vestige of an apologetic attitude 
that might be found. 


Day Shows Impatience 


Mr. Day, in his report, pointed out 
that this matter of a profit and contin- 
gency factor has been on the agenda 
since December, 1948. Mr. Day obvious- 
ly felt that the question had been in the 
mill long enough and that it was high 
time for a decision. 

There were several sessions held on 
the highly controversial matter of in- 
stallment payment of the term premium 
or the annual renewal plan for fire in- 
surance. 

The subcommittee stirred up a hor- 
net’s nest with the recommendation 
that the income in each year’s statement 
should reflect the actual amounts 
charged to and payable by the assured 
during the year on term policies written 
on an installment payment basis, and 
that the unearned premium _ reserve 
should reflect the unearned premium on 
such charges registered and in force at 
the end of the statement year. There 
was a last-minute amendment making 
this treatment applicable to new and 
renewal business only. 

The committee went on to say that 
while technically the installment term 
policy is a contract creating rights and 
obligations for the full term of cover- 
age specified thereon, the right of the 
insured and the company to terminate 
the policy at any time during the term 
makes it analogous to a one-year policy 
on which only a single annual premium 
has been received. Also the financial re- 
quirements on term policies, if set up 
in accordance with the contractual terms 
of coverage, impose reserve and in- 
vestment requirements which limit the 


Donald Dickey, Oklahoma commissioner, 
and Frank Sullivan of Kansas, the new 
president of N.A.I.C., at insurance commis- 
sioners meeting at Swampscott. 





writing capacity of companies. The con- 
fining of allowable assets to installment 
premiums charged and the premium re- 
serve to the unearned portion thereof 
does not overstate or understate assets 
or liabilities when installments are 
viewed as premium charges for the pe- 


riod to which they specifically apply, 
the committee said. 
Ignores Arkansas Decision 

John C. Phillips of North America 
declared that this conclusion brushes 


aside the significance of the contract 
obligation involved. He observed that 
the Arkansas supreme court just re- 
cently found that this is a term policy 
as a matter of law and an enforceable 
obligation. Therefore, the payments that 
are to be made by the insured are as- 
sets and must be accounted for. He 
said that the committee’s recommenda- 
tion ignores that decision. Those. com- 
panies using the installment premium 
endorsement to the regular term policy 
should be permitted to account for the 
installments to be paid. He insisted there 
is a definite legal difference between the 
annual renewal plan and the installment 
payment of the term premium. This dif- 
ference should be recognized. 

L. U. Jeffries of the Ohio department 
cited an Ohio supreme court decision in 
1936 saying that it was a one-year con- 
tract. Bradford Smith <f North America 
declared that in this case the Ohio con- 
tract involved required a renewal each 
year and an instrument had to be given 
to the insured each year. In contrast 
to this, the North America policy is 
a five-year contract with an installment 
premium endorsement. 

F. J. Marryott of Liberty Mutual said 
if companies can be required to treat 
three-year policies as if they were one- 
year policies because the premium is 
paid in annual installments, then it 
would be just as logical to allow one- 
year policies to be treated as 30-day 
policies when the premium is paid in 
monthly installments. 

The executive committee declared that 
a matter previously approved by the 
subcommittee on reinsurance and ap- 
proved by the entire association was a 
matter which could not be reopened 
through the executive committee, but 
should be referred to the committee on 
reinsurance for consideration by that 
committee as a new matter. 


Minimum Commission 


The reinsurance matter was a pro- 
vision that credit in premium reserve 
only be given for the minimum com- 
mission under a sliding scale commis- 
sion reinsurance treaty. John Lamble of 
North Star said this question had come 
up before the subcommittee of the exec- 
utive committee at Los Angeles last De- 
cember. Former Commissioner Downey 
of California had made some remark 
that the reinsurance people construed 
as indicating that the committee report 
would conform to what the reinsurance 
people were advocating but it did not do 
so and the reinsurance people didn’t 
wake up to the fact that there had been 
a misunderstanding until just recently. 
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Stone of Nebraska as chairman of the 
subcommittee, contended that everyone 
had his innings and he opposed chang- 
ing the regulations. He declared there 
had been a hidden liability of $500,000 
in the Preferred Accident because of the 
sliding scale commission. However, it 
was decided that the matter should be 
referred back to the subcommittee. 

Later, in private, there was some dis- 
cussion indicating that the Preferred 
Accident matter had not been quite as 
Mr. Stone had stated it to be. 


London Lloyds Question 


At a meeting of the executive com- 
mittee, Mr. Stone declared that the sub- 
committee on reinsurance had assigned 
to it a question of whether London 
Lloyds reinsurance should be treated 
any differently than that of any other 
alien business. That matter, he said, is 
still under consideration although the 
committee seems to have fallen apart. 

In a report of the A. & H. committee 

it was stated that a question was raised 
with respect to the interpretation of sec- 
tion 12 of the model uniform individual 
A. & H. policy provisions law dealing 
with effective date of the act insofar as 
it permits the use of policies issued after 
the effective date of the act but prior to 
the period when mandatory compliance 
with the law is required. The committee 
agreed that the law should be inter- 
preted to permit insurers to continue the 
use of policies approved prior to the 
effective date of the act and to obtain 
approval of policies complying with the 
old standard provisions law until such 
time as the new law becomes manda- 
tory which under the uniform law is 
five years from its effective date. 
+ J. Raymond Berry, general counsel of 
National Board, reported on the study 
that his people agreed to make on the 
so-called investment or banking profit 
or loss in the rate structure. He said 
National Board was asked to conduct 
studies on the term rule including the 
question of interest earnings. While his 
people in principle are opposed to the 
inclusion of any flavor of so-called in- 
vestment or banking profit or loss in 
the rate structure they have conducted 
this study solely from the standpoint 
of serving the commissioners in their 
effort to attain absolute accuracy. 


Wants 1921 Provision Kept 

National Board, he said, believes that 
the provision in the 1921 profit formula 
should be retained which states that no 
part of the so-called banking profit or 
loss should be considered in arriving at 
the underwriting profit or loss. National 
Board insists that a formula for rate 
making should not be geared to rates of 
investment yield in a money market, 
that rates of yield have no relationship 
to premium rates, that interest rates 
govern the use of money and that pre- 
miums govern exposure of the loss by 
fire and other perils and that these two 
subject matters should not be united 
into a formula for fire insurance rate 
making. However, without departing 
from principle National Board has con- 
ducted a study covering the operations 
of 405 stock companies for 1949 and 
concluded that the maximum possible 
earnings on the invested portion of the 
unearned premium reserve would ap- 
proximate .045% before federal taxes of 
1949 earned premiums, all lines. These 
companies held 51.3% of their assets in 
cash, agents’ balances and government 
bonds. These more than covered their 
combined loss and premium reserves and 
net yield on the government bonds after 
federal income and excess profit taxes 


would probably range between 34 and 
% of 1%. 

A further test was made for 1946 
covering 105 companies. There was as- 


sumed a gross interest rate of 2% which 


produced the maximum possible interest 
earnings before taxes of .039% of the 
premium reserve. 

For 1949 earned premiums were $2,- 
286,574,000, premium reserve $2,240,- 
888.000, less companies’ surplus contri- 
bution of 40%, $896,355.000, balance of 
reserve $1,344,533,000. There was held 
in cash $520,885,000, and agents’ bal- 
ances, $301,520,000, in government bonds 


FeNATIONAL 
$522,128,000. Interest at 2% on govern- 
ment bonds produced $10,442,000 which 
is .0457% of earned premiums. 

Mr. Berry said no attempt was made 
to measure the loss of investment in- 
come on company surplus which went 
into the establishment of premium re- 
serve as has been done in the past to 
more than offset any possible earnings 
on the investable portion. 

In arriving at the invested portion of 
the premium reserve there must be de- 
ducted from the total reserve the portion 
of the reserve set up in advance of the 
receipt of premium, the portion covering 
initial expenses and the portion repre- 
sented by cash and agents’ balances. 
This shows that the maximum possible 
interest earnings are insignificant and in 
line with the long term trend in invest- 
ment yields will undoubtedly become 
an even smaller factor in the future. 
This rate of return would further be 
reduced to between 1/10 and 1/20 of 
1% after federal taxes. 

Tacked onto the report was a sug- 
gestion that the commissioners and the 
business get together to discuss the ap- 
plication of point 4 of the amended 1921 
profit formula. That point was amended 
to substitute the word “catastrophe” for 
the word “conflagration” extending its 
application to large losses other than 
straight fire losses. It was further 
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Wade O. Martin, 
Louisiana, new vice- 
president of N.A.L.C., 
at Swampscott meet- 
ing with Bohlinger 
of New York, Hugh 
Tollack, assistant sec- 
retary at Chicago, 
and Dudley Gugliel- 
mo of Louisiana de- 
partment. Picture by 
Harry Fuller of Na- 
tional Bureau of Cas- 
ualty Underwriters. 





amended by the addition of a percentage 
of premium test. In applying this 
amended definition, some question has 
arisen since the percentage of premium 
referred to is fire premium, whereas the 
loss may be from a peril other than fire. 
Some clarification of this language may 
be desirable. 


The casualty and surety committee re- 
port was presented by Hugh N. Mills, 
West Virginia deputy, in the absence 
of Commissioner Crichton of that state. 
He said that National Automobile Un- 
derwriters Assn., National Bureau of 
Casualty Underwriters and Mutual In- 
surance Rating Bureau are agreeable 





= 
. 
pee 


Taxi Cabs 
Livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 
Motor-Scooters 
Motor-Bikes 
Motorcycles 
Local Trucks 
Long Haul Trucks 
Butane Haulers 
Propane Haulers 
Gasoline Haulers 


57 Forsyth Street 
ATLANTA, GEORGIA 
Phone Alpine 3418 





Financial Responsibility 


Workmen's Compensation 
Dram Shop Liability 
Comprehensive Liability 
General Liability 

O.L.T. Liability 
Amusement Park Liability 
Carnival Liability 

Fair Liability 

Sporting Event Liability 
Air Show Liability 

Auto Races Liability 
Outdoor Show Liability 
Beauty Shop Liability 


Kuper Hitke 6 COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbosh 2-3622 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 


ous FOR A MARKET 


WHY NOT TRY 


OUR OFFICE NEAR YOU 


SAVE THAT ACCOUNT 


</1f \\3 DON'T LOSE COMMISSION 


SPECIALISTS in placing UNUSUAL RISKS 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 
Phone Dunkirk 8-3161 








1926 


our 25th year 


1951 























to allowing 10-day cancellation clause in 
auto policies. However, they prefer to 
handle this matter by agreement pend- 
ing a reprint of the policy for other 
changes. 

On the matter of automobile policies 
for men in uniform, the committee said 
there are many unsolved problems and 
the questions involved are not easy of 
solution. The committee said that the 
“industry” had agreed to study the mat- 
ter further. 


The committee said that one depart- 
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policies and giving a 
unique and un- 


general liability 
rate discount under the “ 
usual conditions rule.” However, the 
committee felt that this was a matter 
for each state to handle and refrained 
from making a recommendation. 

The problem was taken up of em- 
ployers who are not required to carry 
workmen’s compensation insurance in 
securing protection against liability for 
injuries to their own employes arising 
out of the use of employ er-owner vehi- 
cles. The “industry” indicated intention 
to study this matter, the committee said. 





rate-making, the committee said that 
prospective rating is well recognized but 
great care is needed in its application. The 
committee approved the idea of trend 
criteria in general and said that this can 
only be accepted when the criteria is as 
readily available to the state as to the 
insurers. 

The committee on rates and rating or- 
ganizations recommended that Multiple 
Peril Insurance Rating Organization as 
outlined by Edward Taylor of Aetna 
Fire be licensed by the various states. 

\ decision was reached to expand the 











ment had expressed objection to com- 
panies eliminating specific perils under ‘On the question of trend criteria in size and scope of the laws and legisla- 
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texts ants Southeastern Missouri 
Branch efice: 428 Broadway, Paducah, Ky. 











GEORGIA 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 

Lamar 2745 


223 Peachtree Street Atlanta 








ILLINOIS 





Adjusters All Lines 
E S. GARD & COQ. 


Chicagoland Claims—Since 1926 
175W. Jackson Blvd. WAbash 2-8880-1 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 





D. J. SCOTT 


INDEPENDENT ADJUSTER FOR INSUR- 
ANCE COMPANIES—FIRE—WINDSTORM 
— AUTOMOBILE — INLAND MARINE — 
CARGO — AIRCRAFT 
362 Home Savings & Loan Building 
Youngstown, Ohio 
Phones Off. 7-4384 & 7-4366 — Night 2-6434 
29Years Experience 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








MARYLAND 





_Wictoee Adjusting Co. 
42 State Circle 
hone 2649 
Annapolis, Md. 
1400 S. a st. 
Phone 671 
° } Posomene ( city, Md. 
Home Office 
| 1627 K St., N. W., 
wut Washington 6, D. C. 











OKLAHOMA 


C. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 

















Phone REpublic 6389 





MICHIGAN 





TENNESSEE 








MASON WILKES, JR. 


Company trained, experienced, Negro 
“Specializing in the Negro Claimant” 
WaAbash 2-0766 
175 W. Jackson Blvd. Chicago 4, Illinois 








Geb- @. Hill, Pres. &. B. Bystrem, Vico-Pres. 


The Robert M. Hill Co., Ine. 
INSURANCE ADJUSTERS 
~ 4 * 
1988 Penobscot Bidg., Detroit 28, Michigas 
Woodward 5-0050 











Middle Tennessee Adjustment Co. 
joe P. Moss, E. H. Reeves and Associates 


ALL LINES 
vase? BN — NASHVILLE 
100-MILE RADIUS 
Legal pw "Gumaie Trained Adjusters 


208-213 Melrose Bldg. Phone 8-3332 
NASHVILLE 
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tion subcommittee on uniform deposit 
laws and regulations. It was decided 


that the subcommittee should also study 
security or insolvency funds. In the 
course of, that investigation they should 
try to set up a conference with those in 
the business. The committee originally 
consisted of Kavanaugh of Colorado as 
chairman with Sullivan of Washington 
and Maloney of California as members 
but was increased to take in Butler of 
Texas, Dickey of Oklahoma and Taylor 
of Oregon. Thus there is a member from 
each zone. 

The committee on unauthorized insur- 
ance reported that 22 states have so far 
adopted the uniform unauthorized in- 
surers process act and that four states 
had previously adopted acts providing 
for service of process on unauthorized 
insurers. It was the consensus that the 
U. S. Supreme Court decision in the 


case of Virginia vs. Travelers Health 
makes it almost certain that such acts 
will be upheld. Several commissioners 


said that the acts have been used in their 


states and that almost uniformly the 
cases were settled out of court. All com- 
missioners, the committee said, should 


take steps to see that this legislation is 
presented in their states. 


Classification Codes 


A subcommittee consisting of New 
York, Illinois and California “with New 
York as chairman was appointed to con- 
sider the matter of establishing separate 
classification codes for fire and allied 
lines in connection with multiple wer 
business written under forms 1, 5, 4 and 
class floaters; insurance nist te li under 
deductibles and catastrophe and excess 
of loss coverages. The committee heard 
Joseph H. Finnegan of National Board 


on these proposals. He said that the 
board would be able to report to 
N.A.I.C. in December. 


The committee reported that it heard 
T. D. MecCarl of Multiple Location 
Service Office on proposed amendments 
to the M.L.S.O. plan. Mr. McCarl 
stated that these proposed amendments 
were being filed in those states in which 
the so-called “independent” plan had 
been filed and approved. Mr. McCarl in 
answer to questions expressed the belief 
that local rating bureaus would not file 
the proposed amendments in those 
states where the independent plan had 
not been filed and approved. 

“This committee,” the report stated, 
“is unalterably opposed in principle to 
the proposal of different M.L.S.O. rat- 
ing plans in different jurisdictions on a 
basis of competitive expediency.” 


Look into Minimum Premiums 


A subcommittee consisting of New 
York, chairman, Illinois and California 
was appointed to look into the propriety 
and correctness of minimum premiums 
contained in fire and allied lines, inland 
marine and casualty rate filings. This 
matter was put forward by zone 4. 

The committee recommended that the 
various states beginning Jan. 1, 1952, 
adopt proposals of Natioual Board that 
a new major peril code 26 for the new 
additional extended coverage endorse- 
ment be set up; that there be discon- 
tinued the present classifications of ex- 
tended coverage losses by cause and that 
there be discontinued the full breakdown 
of the classification of extended cover- 
age time element insurance. 

The workmen’s compensation commit- 
tee referred to a subcommittee the rec- 
ommendation that the W.C. committee 
cooperate with the “industry” in attempt- 
ing to attain operating economies in con- 
nection with small workmen’s compen- 
sation insurance policies. Day of IIli- 
nois is chairman of this subcommittee. 


Everett Schmenk has sold a part in- 
terest in his agency at Ottawa, O., to 





Robert A. Fawcett. The agency will be 
known as Schmenk-Faweett. 
INSURANCE ADJUSTERS 


INSURANCE COUNSEL 
Service Since 1908 


HINE’ 


a= gem ge J copies available to all 
os and claim officials. 1951 tions 
available now. HINE’S, First 

Bldg.. Chicago 3, Illino: 
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H. G. Kemper, Pier Comprise 
New Excess Top Team 


Hathaway G. Kemper of Chicago, 
who is president of Lumbermen’s Mu- 
tual Casualty and the other Kemper in- 
surers, has been elected president and 
treasurer of Excess of America and 
Mortimer D. Pier was named executive 
vice-president. Mr. Kemper succeeds 
William J. Constable. 

S. H. Kelly has been elected a vice- 
president, Roy S. O’Connor, secretary, 


and J. B. Harris, Jr., assistant treas- 
urer. 
Mr. Pier graduated at University of 


California and started with Lumber- 
men’s Mutual Casualty at Los Angeles. 
His iather was with L.M.C. at that 
place. He was later transferred to 
Chicago and in 1935 went with Excess. 
He was secretary when he went into the 
army in 1941. Upon his return in 1948 
he became vice-president and secretary. 

Mr. Kelly has been with Excess 
since 1936, most recently as secretary 
and manager of the claim department. 
Mr. O’Connor went with Excess in 1940 
in the underwriting department after 
having been with Compensation Rating 
Board for many years. Mr. Harris has 
been with Excess since 1940 in the ac- 
counting department. 


° 
Jess to American Plan Corp. 

American Plan Corp. has elected 
Everett M. Jess secretary. Mr. Jess has 
had wide experience in both insurance 
and in advertising in agency and home 
office posts. He started in insurance 
as adjuster at Philadelphia for General 
\ccident and later was special agent 
in Connecticut for Glens Falls Indem- 
nity and in New Jersey for Aetna Cas- 
ualty. Recently he has been an officer 


of Resolute of Hartford in charge of 
advertising and public relations. 

American Plan Corp. is United States 
automobile manager for American Fi- 
delity Fire and American Fidelity & 
Casualty. 


Slininger to United Pacific 
Carl Slininger has been appointed as- 
sistant vice-president of United Pacific 
in charge of fidelity and surety opera- 
tions in California, Nevada and Arizona. 
He has been for several years assistant 
vice-president of Pacific Indemnity and 


assistant manager of the home office 
bond department. 
Colyer Joins Indemnity 

Donald H. Colyer has joined In- 


demnity of North America as manager 
of its fidelity-surety underwriting de- 
partments. He has been with Royal- 
Liverpool. With that organization he 
was resident vice-president and for six 
years manager of the New York metro- 
politan bonding department. He started 
with Fidelity & Deposit and also has 
seen service with Travelers Indemnity 
at Newark. He is a navy veteran. 


Baeder Goes with Hitke 


Kurt Hitke & Co. of Chicago has 
hired Charles G. Baeder as underwriter 
in the workmen’s compensation and 
public liabilty department. Mr. Baeder 


started with Zurich at Chicago and was 
with that company as an underwriter for 
15 vears. He opened the branch office 
in Chicago for Bituminous Casualty. 
Most recently he has been with Martin 
Boyer & Co. in Chicago. 


Names Two at New York 
Kenneth Speckhardt has been named 
claim representative and W. J. Shay, 





INTER-OCEAN 
COMPANY 


CEDAR 


RAPIDS, IOWA 


claim examiner at New York for Stand- 
ard Accident. Mr. Speckhardt has been 
with Zurich and Lumbermen’s Mutual 
and Mr. Shay with Loyalty group. 





Lloyd Cincinnati Head 

CINCINNATI — ‘Robert F. Lloyd of 
Hartford A. & I. was elected president 
of Assn. of Casualty & Surety Man- 
agers at the annual meeting at Clover- 
nook Country club. 


Harry B. Hupp of U. S. F. & G. is 
vice-president, and Frank C. Henry, 
Travelers Indemnity, is secretary. Wal- 
ter P. Fisher, Standard Accident, was 


made a member of the executive com- 
mittee on which Gordon J. Burrer, 
Travelers manager, will continue to 
serve 


Two Big Contracts Awarded 


Maco Co., Los Angeles, and 
Sound Bridge & Dredging Co., 
jointly have been awarded the contract 
at $7,169,000 for construction of dam 22 
at Denver. Fidelity & Deposit wrote the 
bonds, with other carriers participating. 

H. R. Nicholson, James L. Ferry, and 


Puget 
Seattle, 


N. P. Van Valkenburgh, all of Pasadena, 
jointly have been awarded the contract 
by the navy for construction of 210 
family housing units at the naval ord 
nance test station at Inyokern, Cal., at 
$2,731,200. U.S.F.&G. for Ferry and 
Hartford Accident for Nicholson and 
Van Valkenburgh have executed the 
payment and performance bonds 
N. J. Association Votes 
Casualty Underwriters Assn. of New 


Jersey at its annual meeting at Newark 
Wednesday was scheduled to vote on 
this slate of officers: President, P. A. S. 
Rogers, U. S. F. & G.; vice-president, 


Ralph W. Hawkins, New Amsterdam 
Casualty; treasurer, Nelson Patchett, 
Car & General, and secretary, John 


Ward, Royal-Liverpool. 


PRO-RATA 


Pa. Administration Bill 
Ups W. C. Benefit Scale 


HARRISBURG—With the backing 
of the governor and the Republican ma 
jority in the legislature there has been 
introduced in the Pennsylvania legisla- 


ture a bill increasing workmen’s com- 
pensation and O. D. scales from the 
present $12.50—$25 to a new $20—330 


minimum and maximum and removing 
the 500-week limit on payments for total 
disability, increasing from $5,000 to $6, 
500 the disability payments for 
silicosis, anthraco-silicosis or asbestosis 

There is a bill in the senate desig 
nating of the heart and tuber 
culosis of the respiratory system as Oc- 


al 
total 


diseases 





cupational diseases when contracted by 
firemen or policemen 
Ontario Adjusters Elect 

David M. McClean, of General A: 
cident, has been elected president ol 
Ontario Adjusters’ Assn. Vice-presi 
dent is Fred Cox, Shaw & Begg: sex 
retary, Charles W. Rice, Maryland 
Casualty, and treasurer, David C. Mil 
let 
C.T.D. Johnson Advanced 

Clifford T. D. Johnson has been ap 


pointed assistant chief payroll auditor ot 
Standard Accident. He started in 1942 as 
payroll auditor in Michigan and northern 
Ohio, transferred to Angeles in 
1946 and later that year returned to De 
troit. 


Los 


Borough President N. Y. Speaker 


James J. Lyons, Bronx borough presi 


dent, gave Surety Underwriters’ Assn 
of the City of New York at its monthly 
meeting an inside view of the ity’s 


administration. 
San Antonio Claim Men’s Assn. heard 


Dr. Oliver Venable discuss disc 


opera 


and 


EXCESS of LOSS 


REINSURANCE 


NEW YORK 90 JoHN st. 
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Industrial Injury 
Rates Lower in ‘50, 
Safety Council Says 


American workers were a lot safer 
in 1950, National Safety Council reports. 
Industrial injury rates for last year, re- 
leased by the council in advance of the 


1951 edition of its annual statistical 
yearbook, “Accident Facts,” show a 
substantial reduction in both the fre- 
quency and severity of 1950 accidents as 
compared with 1949. 

Of the 40 basic industry classifica- 
tions, 29 reduced their frequency rates, 
and 23 reduced severity rates. The 


acident frequency rate for employes in 
all industries submitting company re- 
ports to the council, based on the num- 
ber of disabling injuries per 1 million 
man-hours, was 9.3 in 1950—a reduction 
of 8% from the year before. 

The communications industry again 


had the lowest employe frequency rate, 


2.05—a 4% reduction from 1949. Air- 
craft manufacturing again ranked second 
with 4.17, followed by the electrical 


equipment with 4.28 and steel with 4.63. 
Lumbering stayed at the bottom of 
the frequency list in 1950 with a 46.85 


rate, but this represented a 2% reduc- 
tion. The frequency of coal mining acci- 
dents went up 5% and that industry 
remained in the next to last position 
with a 43.64 rate. Mining other than 
coal was third from the bottom, just 


below clay products. 

The accident severity rate for all in- 
dustries reporting to the council, based 
on the number of days lost per 1,000 
man-hours was .94 last year—a reduction 
of 8% from 1949. 

Communications also had the lowest 
severity rate, with .12—a 20% drop. 
Coal mining again was at the bottom 
of the list with 7.91—a 16% increase. 


Robert Marchbank has 





New 


joined 


Amsterdam Casualty at Denver as pay- 





WANT ADS 


roll auditor and ee He was for- 
merily with Standart, Main & Brewster, 
Denver general agents. 





N. Y. Fund Advance Discount Cut 

On July 1 the New York state fund 
will reduce its advance discount on 
workmen’s compensation general classes 
from 25 to 20% and on all special groups 
from 15 to 10%. The fund has reduced 
rates on disability benefits coverage, the 
male rate from 80 to 64 cents and fe- 
male from $1.10 to $1 per $100 of pay- 
roll. 


Correct Continental Ohio Total 


In the table setting forth the 1950 
casualty experience in Ohio, the A. & H. 
direct writings of Continental Casualty 
were incorrectly shown. Continental had 
direct A. & H. writings of $2,046,075 in 
that state in 1950. 


Robert L. Moore, who has been sen- 
ior engineer for the construction section 
of National Safety Council, has become 
engineering consultant for the Kemper 
companies at Chicago. 
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OPPORTUNITY IN TEXAS 


A growing multiple-line stock company, 
based in the insurance center of the boom- 
ing Southwest, wants seasoned personnel 
who can move up to key positions offering 
excellent future. Our employees know of 
these openings and this ad: 


W. C. Underwriter 
Thorough experience in Workmen's Com- 
pensation underwriting essential; addi- 
tional training in general liability under- 
writing preferred. 


Auto-Casualty Underwriter 
Position carries entire underwriting respon- 
sibility for an assigned Sorsitery- Experi- 
ence must includ , burglary and 
general liability. 


Fire Underwriter 
Applicant with experience and ability to 
assume senior underwriting responsibility 
desired. Address F-63, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Ill. 





AUTOMOBILE 
INSURANCE 


Prominent Detroit 
General Agency wants 
Substantial Company 
Writing off Manual. 
Fleets and Individually 
Owned Cars. 


Box F-78 
THE NATIONAL UNDERWRITER 
175 W. Jackson Bivd. 
Chicago 4, Ill. 





’ 








SAN FRANCISCO BRANCH MANAGER 
EXCELLENT OPPORTUN 

FOR AGGRESSIVE INDIVIDUAL 
Must be conversant with conditions 
around San Francisco. 
on reply, state age, draft status and qualifica- 

ons. 
AMERICAN FNDEMNITY COMPANY 
Galveston, Texas 


in and 





INSURANCE MEN! YOU CAN 
EARN MORE WITH LEGAL 
TRAINING, LLB DEGREE 


The law-trained insurance man has 
the advantage, every time! It’s easy 
to study at home in spare time with 
our complete, law course and lessons. 
LLB degree awarded. Low time 
ment plan to fit your budget. ou- 
sands of satisfied graduates. 42 years 
of instructions. Find out now, at 
no cost, how study of law can Li ~4 
you. Send for informative book 

and Executive Guidance’ — 


AMERICAN EXTENSION SCHOOL OF LAW 


DEPT. 1-39, 646 N. Michigan Ave., Chicago (!, Illinois 





Wanted 
CASUALTY CLAIM SUPERVISOR 


Man 35 to 45 in age, with company experience 
in supervising claims of all casualty lines. Law 
degree preferable. Opportunity in new posi- 
tion with large well established Midwestern 
organization entering the casualty field. Loca- 
tion in Chicago loop office—minimum traveling. 
Respond giving age, marital status, business 
and educational background and salary re- 
quirements. Replies will be treated in con- 
fidence.’ Address F-74, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








ANALYST 
Casualty Statistician for Stock Branch Office. 
Age 32 to Masters Degree Required. 
00 


“Elisabeth Cockrill, Insurance Dept. 
Personnel Service Company 
314 Bryant Building 
Kansas City, Missouri 


POSITION WANTED 


with company as field representative for Auto 
and Casualty lines. Prefer Northern Illinois 
and/or Southern Wisconsin territory. Manager 
Casualty Dept. Chicago Agency at present. 
Address F-68, The National Underwriter, 175 W. 
Jackson Blyd., Chicago 4, Illinois. 


WANTED 


Experienced casualty insurance adjuster. Oppor- 
tunity to make connection with expanding in- 
surance organization. Only experienced men 
need apply. Address F-72, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill., 
stating qualifications and salary desired. 








KENTUCKY PRODUCER 


Wanted to take charge of Louisville Branch 
Office of large multiple-line company with 
established agency plant. Casualty experience 
essential. Our employees know of this ad. Ad- 
dress F-56, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 


WANTED 


Experienced fire insurance man to work in local 
agency. Excellent opportunity, good salary, 
agency located in town of approximately 15,000 
population. Prefer man between the age of 
30-35. Address F-67, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 


NEBRASKA STATE AGENT 


Prefer man with knowledge of state. Age 30-40. 
Wanted by one of first fire companies to pro- 
vide multiple line facilities. Excellent oppor- 
tunity. Give qualifications and salary expected. 
All replies held confidential. Address F-73, The 
National Underwriter, 175 W. Jackson Blyd., 
Chicago 4, Illinois. 











AVAILABLE 


Attorney, age 26, single. Wants position with 
insurance company as resident adjuster in out- 
state Missouri. Will re-locate. Experienced in 
automobile. Some casualty, fire and workmen's 
compensation. Address F-65, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 


ENGINEER - SPECIAL AGENT 


Territory Chicago and vicinity. Overnight travel 
unnecessary. Bureau experience required. In 
replying please state experience, salary and 
place and time to be contacted. Address F-69, 
The National Underwriter, 175 W. Jackson Blivd., 
Chicago 4, Illinois. 


AVAILABLE IMMEDIATELY 
chief fire underwriter. - 55. Countrywide 
agency and brokerage including general cover 
experience. Located in me since 1944, 
previously 2! years in Chica Free to locate 
anywhere. Can furnish excel oat references and 
willing to accept traveling or home office posi- 
tion. Address F-76, The National Underwriter, 


175 W. Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE 


ASSISTANT CLAIMS MANAGER—ALL CASU- 
ALTY LINES—25 years’ experience. Seeks 
hange in positi Address F-66, The Na- 
tonal Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Ill. 











OKLAHOMA PRODUCER 


Experienced Casualty producer available. Prof- 
itable agency following. Background of engi- 
neering and knowledge of underwriting. Cas- 
ualty or multiple line connection desired. Best 
references. Address F-71, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois 








SPECIAL AGENT TRAINEE 
WANTED 


Special agent trainee in Illinois old line stock 
fire company. Reply giving full details includ- 
ing draft status and salary expected. Excellent 
opportunity for right man. All replies strictly 
confidential. Address F-77, The National Under- 
writer, 175 W. Jackson Bivd., Chicago 4, Ill. 











ees Tells Sow 
Economic Trends 
Affect Auto Rates 


The influence of economic trends and 
standards of living on automobile li- 
ability rates was stressed by William H. 
Brewster, manager automobile division 
of National Bureau of Casualty Under- 


writers, in an address this week at Uni- 
versity of Massachusetts, Amherst. 
After reviewing in some detail the 


bases and methods of making rates, in- 
cluding the factors which enter into the 
calculation of the pure premium and 
expense loadings, he took up particularly 
the current situation. 

He said that at the beginning of 1951, 
when the rate revision for this year was 
taken up, company men were deeply 
concerned over the continued adverse 
loss ratios developed by automobile li- 


ability business throughout 1950, Since } 


the war claim costs have increased, due 
for the most part to the upward spiral 
of inflation. 


Effect of Economic Factors 


“Automobile liability insurance rates 
are directly affected by our devalued 
dollar, increasing wage levels, higher 
material costs, substantially higher medi- 
cal costs, excessive court verdicts and 
our generally higher standards of liv- 
ing,” he said. “For these important 
reasons it has been necessary to sup- 
plement the normal rate-making pro- 
cedures based upon policy year ex- 
perience by the use of current cost 
factors developed upon the basis of 
up-to-date calendar year experience re- 
ported by the companies. Inasmuch as 
we are now calculating rates which will 
apply to 1951 and 1952 business it is 
reasonable, insofar as possible, to take 
into consideration the most recent trends 
brought about by our economy. State 
supervising authorities share with in- 
surance companies and rating organiza- 
tions the responsibility of establishing 
rates which are adequate to assure the 
financial stability of the companies which 
must meet fully their obligations to pol- 
icyholders.” 

He explained the reasons for the de- 
lay this year in the issuance of the 
Massachusetts property damage manual, 
which the bureau has published ever 
since the enactment of the compulsory 
law in 1927, and said steps were being 
taken to assure its being sent out earlier 
hereafter. 


Younger Driver Situation 


Taking up the question of higher 
rates for operators under 25, he said 
that in the years since the war the bu- 
reau has obtained from the state motor 
vehicle departments in Massachusetts, 
Connecticut, New York, Wisconsin, 
Mississippi and Virginia statistics which 
indicate definitely that automobile 
operators under age 25 are involved in 
far more than their share of accidents. 
Before another year passes it expects 
to have classification experience which 
will show whether the present rate levels 
for the three private passenger classes 
are correct and whether the present 
surcharge applicable to youthful 
operators is adequate. It is hoped that 
as more public schools afford driver 
training courses (only one-third of the 
schools now afford such instruction) 
the accident record of youthful operators 
will improve to such an extent that it 
will be possible to reflect the improved 
record in lower rates. At the present 
time, however, he said it appears that 
such operators, though quick in their 
reactions as automobile drivers, possess 
a tendency to take chances and to fail 
in the exercise of ordinary consideration 
for others on the streets and highways. 

Local agents, by reason of their close 
contacts with car owners, Mr. Brewster! 
said, are in an excellent position to as- 
sist in constructive efforts to realize 
a solution of the serious automobile 


accident problem. With more and more 
automobiles being operated on our high- 
ways which are not adequate for today’s 
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heavy traffic conditions, it is necessary 
that agents in their own communities 
exercise their influence to further care- 
ful driving. He cited practices which 
should be encouraged and others that 
should be discouraged. 


2d Injury Fund Is Put 
to New Use in Rhode Island 


3eginning July 1, workmen’s com- 
pensation insurers will resume payment 
of compensation to ‘Rhode Is land total 


disability claimants whose injury oc- 
cured on or after Jan. 1, 1940, and 
who subsequently exhausted all nor- 
mal compensation. 


The insurers will be reimbursed on a 
quarterly basis from the state’s second 
injury fund. The fund was financed by 
a 1% tax on premiums. 

There was hardly any demand on the 
fund, with the result that the balance 
has risen to more than $500,000. 

The 1951 legislature passed a law 
authorizing use of the balance to re- 
sume compensation payments for an 
indeterminate period to totally dis- 
abled workers injured since 1940 who 
have used up all normal compensation 
allowances. Exempt from the law’s bene- 
fits are totally disabled workers who 
accepted lump sum settlements. 

Meanwhile, the tax on insurance car- 
riers for the second injury fund is sus- 
pended until the balance sinks to $100,- 
000, when they will pay a tax of one- 
half percent of premiums. 

The new law was explained this week 
to Providence Casualty Claim Managers 


Assn. by Edward I. Friedman, chief 
of the division of workmen’s compensa- 
tion the state department of labor. 


Friedman read a letter from Raymond 
Caverly, of Fidelity & Casualty advising 
that the purpose of compensation pro- 
grams is to give speedy financial help 
to injured workers, and that “misguided 
zealousness” in contesting claims for 
inconsequential reasons is a disservice 
to the worker and to the industry. 


Modernization Effected 


_The miscellaneous section and the 
license and permit section of the rate 
manual of Surety Assn. have been re- 
vised and brought up to date, effective 
June 11. Thus the program to modern- 
ize the manual is now complete, with 
the exception of the federal rate sched- 
ule pages which will be available soon. 
The revised sections present a rear- 
rangement in style for easier reading, 
and certain rules have been clarified and 
classification code numbers shown for 
all rates. 
_In both the miscellaneous and 
license and permit sections, “scope of 
coverage” ‘has been added in order to 
indicate the character and extent of 


the 


bonds rated in compliance with the 
rating law. A new index has been pro- 
vided for the miscellaneous section, 


thereby greatly facilitating quick ref- 
erence to both coverage and rates, and 
section pages have been renumbered in 
accordance with the same principle of 
simplification. 


Hartford Men Promoted 


The George B. Fisher local agency of 
Hartford has filled vacancies caused by 


the death of Tom W. Brown, vice- 
president and treasurer. 

Paul Rutherford, Jr., formerly secre- 
tary, was elected vice-president and 
treasurer, and John B. Crosson was 
named secretary. Mr. Rutherford has 
been with the agency since 1946. Be- 


fore that he was Philadelphia manager 
of Connecticut Mutual Life. His father 
is president of Hartford Accident. 

Formerly a field representative of 
Aetna Casualty, Mr. Crosson joined the 
Fisher concern in 1950. 


Outing for Hartfords’ Employes 


Hartford Fire and Hartford Accident 
gave an outing this week for their 1,700 
employes. The program included lunch- 
eon and a steak dinner, golfing, swim- 
ming, tennis and baseball. 


Medical Body 
To Rest on Oars 


Dr. Elmer L. Henderson in his presi- 
dential message at the convention of 
American Medical Assn. at Atlantic City 
asserted that the threat of a compulsory 
national health insurance plan has now 
evaporated, “at least temporarily.” He 
said that A. M. A. could now relax its 
fight against this program and that its 
intensive campaign against compulsory 
health insurance will come to an end this 
year. Such a termination was counseled 
by Glen Whitaker and Leon Baxter, the 
Chicago publicity organization that 
spearheaded the battle. 


CONFERENCE PLANNED 

WASHINGTON — Simultaneously 
with the announcement that American 
Medical Assn. is suspending its public 
relations campaign against compulsory 
national health insurance, Senator Leh- 
man, New York, chairman health sub- 
committee, stated “informal and _ staff 
level” discussions by the committee had 
been held with A.M.A. staff representa- 
tives at Chicago last week. 

Lehman said the purpose was to so- 
licit technological and staff assistance 
of A.M.A. in gathering data the health 
committee wants “as a basis for con- 
sideration of possible legislation in the 
health field” at this session of Con- 
gress. Previous meetings had been held 
with other health field experts. 

The A.M.A. staff said they would 
help supply factual data on availability 
of medical and health personnel and 
facilities in crtical defense areas, special 


medical rate for servicemen’s depend- 
ents, and coordination of hospital facili- 
ties. 


New York Compensation 
Rates Increased 13.5%, 


Superintendent Bohlinger of New 
York has approved revised workmen’s 
compensation rates filed by Compensa- 
tion Insurance Rating Board, effective 
July 1. The revision amounts to an 
increase tof 13.5% in manual rates for 
all classifications. Existing differentials 
between the various rate classifications 
continue unchanged. 

This revision is based upon a consid- 
eration of the experience for policies 
written between July 1, 1948 and June 
30, 1949, which expired prior to July 1, 
1950, and which indicated the necessity 
of an increase over the present rate 
level. In addition, the new rates par- 
tially reflect the experience for calendar 
year 1950, which indicated the need for 
a further increase. 


Neb. Bankers Clinic 


The Thursday afternoon 
the clinic being held by Nebraska 
Bankers Assn. at Doane college, Crete, 
this week, is devoted to bonds and in- 
surance coverages for banks and all 
forms of insurance from an agents view- 
point. James F. Keating, secretary of 
Hartford Accident, and Dr. Curtis M. 
Elliott, professor of insurance of Uni- 
versity of Nebraska, will speak. 


session: of 


licensed 
of Los 


_ Citizens Casualty has been 
in California with Kurt Hitke 
Angeles as agent of record. 


21 

Changes Made 
a 
in State Farm 

In honor of the memory of the late 
G. J. Mecherle, founder of the State 
Farm organization, the directors of 
State Farm Mutual Automobile have 
voted to hold vacant the office of chair- 


man of the board for the remainder of 
the term for which Mr. Mecherle was 
last elected. Edward B. Rust and H. 
E. Curry were elected vice-presidents. 

Mr. Rust has been assistant secretary- 
treasurer and director of branch offices. 
He has been with State Farm since 1941. 


His father is Adlai Rust, who was re- 
elected executive vice-president of State 
Farm Mutual and who has now been 
elected chairman of State Farm Life 
and of State Farm Fire & Casualty 
formerly having been president. 

Mr. Curry has been actuary of State 
Farm Mutual since 1945. 

Adlai Rust continues to hold the 
office of treasurer of State Farm Life. 


Morris G. Fuller, formerly executive 


vice-president, was advanced to presi- 
dent. 
T. F. Campbell, formerly secretary, 


who has directed the operations of the 
fire company for many years, was elected 
president. H. L. Mecherle was elected 
secretary to the board, and Roy C. 
Thoele was appointed secretary. H. L. 
Mecherle was elected to the unexpired 
term of G. J. Mecherle on the board. 
Paul L. Mitzner, assistant director of 
personnel, has been named personnel 
director of all three companies. 





The Exline agency at Bloomingburg, 
0., has been sold to the Korn agency 
of Washington Courthouse. 











Department. 


175 NWO GAME 70 
WE GROWNUPS !... 


... from engagement ring to wedding ring, from the 
first fur coat to the golden wedding...it’s a serious busi- 
ness. The example shown is a common experience, 
and a very real one to the lady, who worriedly asks: 





“While playing with the other children my little 
girl, at the suggestion of a little friend, ‘borrowed’ 
my jewelry. After dressing up to imitate a relative 
who had just been married, the children went on to 
other and more exciting games. In the activity which 
followed the youngsters lost my diamond ring, a 
valuable string of pearls and a diamond bracelet. 
I have a Jewelry-Fur policy but I don’t think it pays 
in a case like this. Does it?” 


Does it? It’s not mysterious disappearance exactly, 
is it? After all, you know what happened and whom 
to blame, up to a point. Yet you can’t exactly call it 
theft, can you? 


To be sure of your answer (to this and to other 
pertinent questions), request your copy of the 
“Jewelry-Fur True or False” from the Advertising 
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A Good Time to Do Some Firing 


is a good time to fire people, 
as hire them. 


This 
as We ll 
philosophy, by and 


hopeful when it 


Management’s 
generous and 
with 


large, is 
is concerned 
that 

so thoroughly 


those policies and 
personnel. It is 


hardly 


plans involve 


positive, there is 


room in it f negative an item as 
“Get rid of J. ¥. B.” 


In selecting 


or so 


new employes, in de- 
develop 


along 


vising schemes for employe 


ment, in seasoning and moving 
heart 
the 


employe, 


key men, management has at 


its ambitions for the future of or- 


ganization. Discharging an 
a tough 
pretty 
some of 
and the 
rested 


especially one in a key post, is 
job. has now much 
on J. Y. B. Yet 


management, 


Everyone 


given up the 


hopes of for itself 


company, have at one time on 


this individual. 


It is only humanitarian to fire a mis 


it is for 
Who knows, 


fit in plush times, when easy 


him something else. 


he 


to get 
catch 
a change, 


that he has to 
better than 


If management waits until jobs 


may on, now 


make and do far 


he has. 


are scarce, simply because it was re- 


luctant to do what it knew inevitably 


it must do some time, the score stands 


against 
The 


but does 


management. 


who do the firing 
in good times can assuage 
the 


firm. 


man must 
not, 
region 

Men 


the conscience he feels in 


of his responsibility to his 


Controlling the Roam 


Legislation is being advocated in some 


states to control the appetite and design 


of operators of domestic companies who 


roam the country on an unlicensed basis 


to pick up undesirable risks under sur 


plus line laws. Particular attention is 


being given by some insurance com- 


missioners to mutual companies that are 


being used for this purpose. In some 
states there are numerous charters of 
mutual companies that have been more 

less dormant and that can be picked 


up for a song and used vehicle for 
some bold underwriting practices on the 
part of insurance enterprisers that are 


skilled at operating on the other fellow’s 
What the 


here is that when a mutual company that 


funds. commissioner fears 
this way collapses, it will be 
collect 
ments from policyholders in the foreign 
the 
will be holding the bag. 
the 
licensed in 


is used 


virtually impossible to 


assess- 


states and domestic policyholders 


The undesirabil- 


ity of risk is apparent where com- 


panies, another state, 


broker 


must 


refuse it before the excess may 


are hard to after all, J. Y. 


where would 


get; 


of some use and we go 


to replace him; anyway, it is no trouble 
for the company to carry him in days 
of plenty of business. Of course he 


doesn’t like to fire him. 


For the man and the organization 
it would be far better to fire him. The 
severance should be planned. Have a 
practical program for redistributing his 
work. Get someone else to do it, if that 
is necessary. Then the employe to be 
discharged has ample time to look 
around. The date of severance should 
be fixed and firmly maintained. The 
explanation can be reasonable and 
friendly—his future with the firm is 


limited, it is not fair to him or the firm 


not to say so, he can have two months 


to look around. 


\ disaffected person exerts a very 


negative influence on other employes 
in an organization. The presence of 
several persons who aren't going any- 
where, who are not making at least 
the routine advances, is bad for the 
entire staff. They constitute one of the 
really serious hidden taxes on com- 
pany effort and progress. 


Beyond more immediate considera- 


tions, there is the really satisfying 
thought that both the firm and the man 
were treated with maximum possible 


fairness, which could add to the comfort 


with which each sleeps thereafter. 


ers 


place it in that 


lacks the financial re- 


a company outside state 
which apparently 
quirements for a license in that state. 
Usually the manager or general agent, 
who in 


accepts or rejects risks 


company, 


reality 
receives the commis- 
sion upon business written by the com- 


for the 


pany. It is important to prevent abuses 
from developing under this surplus line 
situation. Unless a close guard is main- 
tained evils can develop that could make 
mockery of state supervision and bring 
down on state supervisors the mighty 
wrath of bamboozled policyholders. 
Surplus line laws were set up, of 
course, with the London Lloyds situa- 
tion primarily in mind. That framework, 
offered some intriguing 
possibilities to the slippery type of un- 
gent. Above all 
to be on 


however, has 


state 
guard 


derwriting else, 


supervision has got its 


against practices and conditions leading 


to insolvency whether these be aggres- 


sive schemes bordering on the fraudulent 


or helplessness and dumbness in the 


face of external circumstances. 


athered at Hinsdale 
Hinsdale, Ill., Monday eve- 
ning to greet Wade 
Fetzer, chairman 
of W. A. Alex- 
ander & Co., Chi- 
cago, and Mrs. 
Fetzer, on their 
50th wedding anni- 
versary. Both Mr. 
and Mrs. Fetzer 
stood up well un- 
ler the physical ex- 
ertion of greeting 
so many persons 
over a three-hour 


Some 600 friends g 


Club, 


Golf 





period because of 
Wade Fetzer he warmth of their 
iffection for the en- 

tire group. 
Frank Christensen, president of the 
America Fore companies, and Mrs. 


Christensen, few from New York Mon- 
day afternoon to attend, and they were 
accompanied by E. Henne, vice-presi- 
dent and western manager of America 
Fore, and Mrs. Henne. Mr. Fetzer is 
a director of the America Fore compa- 
nies and years ago served as president 
of Fidelity & Casualty, as well as carry- 
ing on the administration of W. A. 
Alexander & Co. About 100 members of 
the Alexander organization were present 
for the reception. 
There was a 
the Fetzer family 
bered 28 children, 
ereat-grandchildren. Later that day 
John H. Sherman, head of the life de- 
partment of W. A. Alexander, and son- 


warm-up gathering of 
Sunday which num- 
grandchildren and 


in-law of Mr. and Mrs. Fetzer, was 
taken to Hinsdale Sanitarium for an 
emergency appendectomy. He is mak- 
ing a normal recovery. 


Harry B. Hershey, former Illinois di- 
rector of insurance, has been elected to 
the Illinois supreme court from the 
second district. His hiaiane is at Taylor- 
ville, III. Hershey, a Democrat, un- 
seated the Republican incumbent by a 
very narrow margin. 

M. J. Harrison, former Arkansas com- 
missioner and now prominent insurance 
attorney of Little Rock, missed his first 
insurance commissioners’ meeting in 
er years. His daughter, Mrs. Mildred 

Calhoun of Little Rock had just made 
him a grandfather for the first time. 

Ray Parker, Parker-Allston 
Associates, the insurance advertising 
agency, is serving on the New York 
grand jury which is investigating the tax 
assessment scandal there. 

Charles D. Shea, New 
partment examiner of Hartford Fire, 
this week celebrated his 50th anniver- 
sary with the organization. He was 
greeted by President C. S. Kremer, 
other company officials and associates. 
He received an engraved wrist watch 
and many other gifts and was guest 
of honor at a dinner. He has served 
under four presidents of Hartford Fire 
—George L. Case, Charles FE. Case, 
Richard M. Bissell and C. S. Kremer. 

Walter L. Hays of Orlando, Fila., 
president of American Fire & Casualty 
and president of National Assn. of In- 
dependent Insurers, received the honor- 
ary degree of doctor of commercial 
science at the commencement exercises 
of John B. Stetson University, DeLand, 


head of 


York state de- 


address 
Made 
second 
Free- 


Fla. Mr. Hays’ 
at Stetson last 
America Great,” received the 
highest national award and the 
doms Foundation Honor Medal. He 
presented the $300 cash award from 
Freedoms Foundation to the Stetson 
students winning first and second place 
for their addresses on “Free Enterprise 
and the American Way of Life.” 
Wheaton A. Williams, president of 
the Fred L. Gray Co., Minneapolis, 
—— he had everything in shipshape 
» he could take a couple of weeks off 
to have his gall bladder removed. He 
was disillusioned when the Saturday 
following the decided date, Fred L. 
Gray’s executive vice-president, G. B. 
Stephenson, suffered multiple fractures 
of the wrist. Nevertheless, Mr. Williams 
vent ahead with his plan. Both Mr. Wil- 
liams and Mr. Stephenson are making 
good progress toward recovery. 
Charles H. Smith, vice-president and 
western manager of Hartford Fire, re- 
turned to his home Monday after having 


commencement 
year, “What 


been hospitalized for a month. Mr. 
Smith became ill in the office and due 
to a previous record of a heart ailment, 


his doctor exercised the precaution of 
holding him in the hospital as long as 
he did. Mr. Smith expects to be able to 
return to the office for short periods 
in about two weeks. James C. Hullett, 
vice-president from the home office, was 
in Chicago for three days last week and 
had an opportunity to visit Mr. Smith. 

D. W. Dickinson, engineer for Hart- 


ford Accident at Bridgeport, Conn., has 
been recalled to duty with the air force 
as a captain. He has been with Hart- 


ford since 1948. 

Clark R. Veatch, president of Butte 
(Mont.) Assn. of Insurance Agents, is 
in a hospital at Twins Falls, Ida., re- 
covering from a leg fracture sustained 
in a fall while on a vacation trip. 


A. B. Jackson, president of St. Paul 


F. & M. has been reelected vice-chair- 
man of the board of Macalester college 
at St. Paul. 


superin- 
and supply 
Life com- 
anniversary 


E. Paul Heimer, assistant 
tendent in the purchasing 
department of the Aetna 
panies, has passed his 45th 
with the organization. 








Thomas Carlson of National Bureau of 


Casualty Underwriters with Tyler Nelson 
of [Illinois insurance department at 
N.A.LC. meeting. 
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HARRY BERNARD FOX, who re- 
tired from active duty as engineer for 
Factory Insurance Assn. at Detroit 
last year, died in Women’s hospital, De- 
troit, at the age of 69. In his younger 
days he was engaged in sprinkler in- 


stallation work in Brazil and he went 
with F.J.A. in 1911. He became inti- 
mately acquainted with Michigan in- 


dustry and developed into one of the 
leading fire insurance engineers in the 
middlewest. He is credited by the F.I.A. 
management with having trained more 
young men in the workings of fire pro- 
tection and fire prevention than any 
other person in the middlewest. 

MAITLAND H. COOPER, veteran 
insurance engineer, died in Xavier hos- 
pital at Dubuque, Ia., after an illness of 
several months. Mr. Cooper, who was 
52, was graduated in fire protection 
engineering from Armour Institute in 
1924 and served with Illinois Inspection 
Bureau at Chicago, Peoria and Rock- 
ford. After the death of his father, the 
late Ben C. Cooper, local agent at Ot- 
tawa, Ill., he became a local agent for 
nine years at Ottawa. During the last 
war he was safety engineer in a war 
plant and then became an inspector in 
the engineering department of American 
\utomobile at Philadelphia. He had since 
1948 been safety engineer for General 
Electric at Richland, Wash. 


EUGENE M. CLENNON, head of 


the surety claim department of Massa- 
chusetts Bonding, died at the age of 
62. 

JOHN M. HUGHES, 86, special 


agent of Hartford Fire in the New York 
and Newark territories, died at his home 
at Montclair. He worked out of the 
New York City area for many years 
before going to the northern New Jersey 
territory when the Newark office was 
opened in 1935. He had been retired five 
years. 

LAWRENCE E. SHULTZ, 33, an 
adjuster for Home, died at ‘Richmond, 
Va. 

FRED S. SLAGLE, 59, state agent 
in Missouri for Automobile and Stand- 
ard Fire, died at Kansas City. He joined 
the companies in 1924 and served at 
Chicago and Topeka before being trans- 
ferred to Kansas City as state agent: in 
1929. 


HENRY L. MAURY, 79, dean _ of 
Louisville-adjusters, died there following 
a long illness. Years ago he was with 
the old Southern Adjustment Co., later 
with the John H. Harrison office and 
still later with W. A. Hadley & Co. He 
was also in business for himself for a 
time. 

ARTHUR F. WELLING, 62, general 
agent for Federal Life & Casualty at Los 
Angeles, died there. He had been asso- 
ciated in the insurance business 40 years. 

MRS, R. F. CHEEK, 70, of Asheboro, 
N. C., mother of Commissioner Waldo C. 
Cheek, died in an Asheboro hospital. 

H. C. ISHMAEL, 57, an insurance man 
for more than 30 years, and with Inter- 
Ocean at Covington, Ky., since 1942, was 
killed when a L. & N. Railroad train 
struck the car in which he was riding 
near Covington. 

C. B. ERSKINE, Cimarron, Kan., local 
agent since 1913, former member of the 
executive committee of Kansas Assn. of 
Insurance Agents, died unexpectedly at 
Oklahoma City. 

CHARLES WOODWARD, 68, veteran 
local agent of Niagara Falls, N. Y., died 
after a long illness. He had retired Jan. 
1 as president of the Woodward agency, 
which he founded in 1906. 

WILLIAM F. KURTH, 79, veteran Mil- 
waukee local agent, died at his home 
after a long illness. He was active for 
55 years before his retirement several 
years ago. 

JOHN H. SIESENNOP, 76, retired lo- 
cal agent of Merrill, Wis., died of a skull 
fracture resulting from a fall. 

MISS NELL T. MOONEY, 68, long with 
the D. Cliffe Stone agency, Nashville, 
died following a heart attack. 

AMOS A. BELSLEY, 72, local agent at 
Wellington, Kan., from 1909 to 1933 
when he was appointed postmaster, died 
there following a lingering illness. Since 
retiring as postmaster in 1948 he had 
returned to insurance on a part-time 
basis. He was prominent in politics and 
in Masonic and Rotary affairs. 


Cut Writings 
Sharply in N. Y. C. 


NEW YORK —This is a good time 
for those companies, notably fire in- 
surers that are getting into the casualty 
field, to pick up a lot of accounts in 
New York City. Several insurers are 
jettisoning business in the metropolitan 
area and are doing it rather drastically. 
This is casualty business. In the New 
York City area, which provides from 15 
30% of many companies’ total 
writings, slashes of this degree represent 
a lot of business. 

Presumably these insurers are inter- 
ested chiefly in getting away from the 
automobile liability bodily injury and 
property damage coverages, though for 
some insurers O. L. & T. and other 
general liability lines have been growing 
more and more unprofitable. 


to 


Doubt Increases Are Enough 


There is an implied lack of confidence 


that the emergency rate increases of 
20% on B. I. and 10% on P. D. that go 
into effect July 1 will be adequate to 


meet claim costs on auto liability. It 
takes time and money to build a volume 
of premiums in the highly competitive 
metropolitan market, and it is apparent 
that company management realizes that 
when it reduces from a third to a half 
its producer accounts, not premium vol- 
ume alone, in a territory like New York, 
it expects to operate on a reduced basis 
there for a good while. 


For that is what is happening. Sev- 
eral large casualty mutuals and more 
than one stock casualty insurer have 
cutting programs underway or com- 
pleted. One large direct writing mutual 


is reported to have reduced its commit- 
ments in metropolitan New York by one 
third. 

Cancels 50 to 100 


Another direct writing mutual that 
has brokerage arrangements here is said 
to have cancelled 50 to 100 such ac- 
counts and plans to cancel more. One 
large stock casualty company is reported 
to be halving its metropolitan writings. 

The demise Preferred Accident 
eliminated one fairly large outlet for 
New York City business. That company 
was always a fairly heavy writer in the 
metropolitan sector. 

Producers are scrambling around to 
line up new outlets. These are busy 
and trying days for them. Even where 
an entire account has not been cast 
adrift, it is apparent that producers may 
have to use their entire account, in- 
cluding fire business, in order to sell a 
new insurer on accommodating the lia- 
bility lines. 


or 


Large Companies to Get Larger 


The business is likely to wind up 
with the larger insurers that are fi- 
nancially in a position to endure tem- 
porary losses on the theory they will 
have a chance to make a profit when 
experience improves. Fire companies 
now ready to write casualty undoubtedly 
will get some of it. But unquestionably 
out of conditions of this kind the large 
insurer grows larger. It was the larger 
insurers who accommodated business 
orphaned during the bad experience that 
iollowed the second war. 

With two experiences like this in less 
than 10 years, producers are well aware 
of the value of a firm and steady under- 
writing policy on the part of the in- 
surers they represent—a policy, inci- 
dentally, that is followed by a number 
of well managed companies, of all sizes. 
Perhaps one of these days there will 
arise a demand for a non-cancellable 
production contract. 





Replacement Cover Broadened 
Commissioner Sullivan of Washing- 
ton has approved the writing of replace- 
ment insurance on “personal property 
consisting only of machinery and equip- 
ment permanently installed and essential 


to the operation of the risk.’ Hereto- 
fore, such insurance was confined to 
“real” property. 

The change will enable industrial and 
manufacturing plants, principally, to in- 
sure processing equipment which here- 
tofore could not be covered for replace- 
ment value. 


Asks Cumulative Accident Tax 

A new plan to reduce highway acci- 
dents and deaths was suggested by 
Raymond E. Jensen, vice-chairman Wis- 
consin highway commission, at the con- 
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vention of the Wisconsin County High- 
way Commissioners’ and County High- 
way Committee Members’ associations 
at Rhinelander. 

His solution is to impose a tax on 
a motorist of $25 for his first accident 
involving more than $50 in property 
damage or serious personal injury, and 
to “increase the rate so high that he 
could no longer afford to hold a driv- 
er’s license,” for subsequent accidents. 

He believes such a system would 
bring in $1 million a year at Wisconsin’s 
present rate of 40,000 traffic mishaps an- 
nually. 
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KOPPERS COMPANY, Ine. 


Koppers Company, Inc., 
founded by Heinrich Koppers, 
a German scientist and engi- 








neer, has developed in the last 





40-odd years from a chemical- 
coke oven built in 





recovery 
Joliet, Illinois, to the huge 
Pittsburgh corporation it is to- 
with 
spread over twenty-four states. 

In spite of the diversity of 








day fifty-seven plants 








products manufactured by its 






six major divisions —Chemical, 






Engineering and Construction, 
Gas and Coke, Metal Products, 
Tar Products, and Wood Pre- 








serving —Koppers Company, 
Inc., remains fundamentally a 


leader in obtaining and utiliz- 








ing the power and the hun- 
dreds of chemicals contained 
in coal. the 
symbol of Koppers Company, 
Inc., which builds most of the 
chemical recovery coke ovens 
in the western hemisphere. 
Pictured here glowing coke is 
being loaded at Kearny, New 
Jersey. 






Coke ovens are 
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which progress demands. 





The insurance industry has long 
played an important role in the 
development of commercial, in- 
dustrial, and cultural America 
. . - through providing vast sums of money for research and 
expansion and by furnishing the basic insurance protection 
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Auto Liability 
Rates Increased 
in Several Stafes 


New Schedules for 
Michigan and Oregon 
Announced 


National Bureau of Casualty Under- 
has announced new automobile 
liability rates for Michigan, with in- 
creases in B.I. and P.D. rates for all 
classifications of private passenger auto- 
mobiles and P.D. increases for com- 
mercial vehicles but no changes in B.I. 
rates for that class. The new schedule 
has been approved by the Michigan 
department. 

For automobile liability rating 
poses, Michigan is divided into 10 “ter- 
ritories.” The rates for territory 1 De- 
troit and vicinity; territory 4, Grand 
Rapids and vicinity, territory 10, re- 
mainder of state territory, Class 1, car 
for non-business use and no operator 
under 25, are: Territory 1, $36, increase 
$8; 4, $30, increase $4; 10, $24, increase 
$5. 

Rates for Other Classes 


Class 2, car for both business -and 
non-business use and with an operator 
under age 25: Territory 1, $58, increase 
$11.50; 4, $49, increase $8. 50; 10, $40, 
increase $8.50; class 3, car individually 
owned, for business and non-business 
use, and no operator under age 25; also 
cars owned by corporations, copartner- 
ships and unincorporated associations, 
4 Eo of age of operator; Territory 

, $50, increase $9.50; 4, $43, increase $8; 
=f $34, increase $6.50. 

Commercial vehicles, Class 5CA: 
Territory 1, $63, increase $2; 4, $47, in- 
crease $2; 10, $36, increase $1; class 
4CA, territory 1, $75, increase $3; 4, 
$55, increase $2; 10, $44, increase $2. 

The bureau says that according to 
reports from the Michigan state police 
1,607 persons were killed in automo- 
bile accidents in 1950 as compared with 
1,441 in 1949, an increase of 12%, and 
45,734 injured compared with 41,647, 
an increase of 10%. There were 161,750 
automobile accidents in Michigan in 
1950 compared — 143,197 in 1949, an 
increase of 13%. Claim frequencies ‘and 
average claim ‘conte experienced by the 
companies have _ increased substan- 
tially as the result of these conditions. 


writers 


pur- 


INDEPENDENTS TO CONFER 


LANSING, MICH. — Michigan au- 
tomobile carriers, members of Michigan 
3ureau of Casualty Companies, have 
scheduled a meeting here June 18 at 
which it is presumed the rate situation 
will be reviewed in the light of the 
newly announced increase in rates by 
National Bureau. 

Most of the Michigan carriers in- 
creased their liability rates an average 
of about 10% in February, with one or 
two members of the state bureau filing 
deviations. It is presumed here that 
considerable pressure now will be ex- 
erted to make a further upward ad- 
justment in schedules. 

Announcement Widely Publicized 

Wide publicity in the daily press 
throughout the state was given to the 
announcement of the National Bureau’s 
increase. Agents, while far from pleased 
by the new schedules, conceded that the 
companies were perfectly justified and 

(CONTINUED ON PAGE 29) 


Other Liability, 
B. I. and P. D. Goes 
Way of Auto 


O. L. & T. Rate Increases 
Already Regarded 
as Inadequate 


NEW YORK—Bodily injury liability 
and property damage other than auto- 
mobile are undergoing the same deteri- 
oration as to loss experience as automo- 
bile B. I. and P. D., according to 
underwriters, though the chief concern 
has been with the automobile lines be- 
cause of the much larger premium vol- 
ume that they produce, $773,603,725 for 
stock companies entered in New York 
in 1950 against $207,745,179. 

However, on 1950 experience of this 
particular group of companies, the total 
dollar underwriting loss on automobile 
B. I. and P. D. was $11,038,709 and for 
the B. I. and P. D. other than auto 
was almost identical, $10,997,576. Much 
has happened since the end of 1950, se- 
verity and frequency have rocketed on 
all liability lines. However, there are 
a couple of differences in the situation 
as respects these two major classifica- 
tions, auto and non-auto. 


Increases Already Outdated 


Increases are now in process of being 
put through for O. L. & T. These rate 
revisions are expected to be completed 
in another month or so, country across. 
Yet it is already apparent that the 
increases are inadequate. On the other 
hand, the automobile account is getting 
emergency treatment, and the trend fac- 
tor is being injected into rating negotia- 
tions. Also, of course, the P. D. other 
than automobile cannot be considered 
with liability other than auto in the 
same way that the auto B. I. and P. D. 
are considered together. P. D. other 
than auto produces a small dollar vol- 
ume, it is purchased to a considerable 
extent rather than being sold, and there 
is a high degree of anti- company selec- 
tion. Those buy it who need it most. 

Since the first of the year, according 
to underwriters, P. D. other than auto 
has been jolted heavily. Manufacturers 
and contractors have been the chief 
source of loss for primary insurers, and 
for the excess underwriters the utilities 
have had some losses that cut deeply 


into their segment of the liability. 
Several gas explosions have occurred 
that heavily involved the reinsurers, 


among other types of accidents. 
Speedup Increases Hazard 


The speedup of activity in contracting, 
utilities, and other fields is considered 
partly responsible for the increased num- 
ber of accidents resulting in property 
damage losses. Another factor is the 
increased limits carried by those pur- 
chasing this class of insurance in recent 
years. This line used to be sold pretty 
generally in amounts of 1/10 (the $10,000 
being the aggregate limit) but today 
50/100, 250/500 and higher are not un- 
common. One underwriter turned down 
a recent request for 5 million/5 million. 

The base of the line is not broad 
enough to support several large losses. 
It is not widely sold, and the total pre- 
miums are inadequate. It is also con- 
sidered by underwriters that the charges 
for high limits are not sufficient. 


O. L. & T. Big Offender 


O. L. & T. has been one of the big 
offenders in the other liability field. 
Here it is entirely the B. I. portion 
of the insurance that has caused the 
trouble—the P. D. exposure is low. 
O. L. & T. has suffered from the same 
ailments as automobile and other B. I. 
—inflation, disposition of judges and 
juries to award big size verdicts, and 


PEANUT MONEY 


$75,000 White Sox 
Concession Robbery 
Is “Fully Insured” 


Burglars early Monday morning got 
away with a safe containing about $75,- 
400, the total taken in by concessionaires 
over the week-end at the Chicago White 





Sox ball park. According to Illinois 
Sports Service, concession manager, the 
loss is fully insured with Seaboard 
Surety. The line formerly was placed 


through Chicago Insurance Agency but 
it is understood that since last Septem- 
ber it has been serviced by an agency 
in New York. 

The burglars smashed through three 
doors, knocked out a section of concrete 
wall and used iron pipes as rollers to 
move the 2,600 pound safe an estimated 
100 yards to a truck evidently parked 
outside. 

The concession, which pays a per- 
centage to the White Sox, employs no 
watchman. A watchman for the Sox 
was stationed in the ball club office 
about a half a block from where the safe 
was. He said he did not hear anything 
unusual. 

The two American League leaders, 
the Sox and New York Yankees, drew 
record crowds for the games, accounting 
for the large amount of money in the 
safe. Except for $600 in checks, the 
money was in small bills and $12,000 in 
coins. Brink’s was scheduled to pick 
up the money Monday afternoon. 


Get Traffic Institute Keys 


The Traffic Institute of Northwestern 
University in a special ceremony hon- 
ored J. S. Kemper, chairman, and H. G. 
Kemper, president Lumbermens Mutual 
Casualty; Pyke Johnson, president, and 
Norman Damon, vice-president of Auto- 
motive Safety Foundation, Washing- 
ton, D. C. They were given diamond- 
studded Traffic Institute keys. These 
four men represent the two organiza- 
tions which have been its principal 
financial supporters since the institute 
was established in 1936. 


increased frequency. These factors when 
bound up against a fixed method of 
rating, area and frontage, that is not 
rising with inflation, have put the com- 
panies over the barrel. 

Increased frequency of loss on O. L. 

T. has come chiefly from overcrowd- 
ing and failure to make repairs promptly 
and adequately. Hotels and apartment 
houses since the last war have been 
operating at or close to capacity, which 
increases the exposure tremendously as 
compared with the 1930s. Rent control 
has induced a great deal of feuding, 
tacit or open, between landlord and 
tenant with respect to maintenance, re- 
pair, etc. There is often these days a 
considerable amount of pent up feeling 
involved in the suits of tenants against 
landlords for injuries (or property dam- 
age) sustained as a result of the 
premises’ condition. 


Casualty Expanses Are 
Shown This Week 


The insurance expense exhibit com- 
piled annually by National Bureau of 
Casualty Underwriters is presented in 
tabular form this week. The results 
shown represent the country-wide ex- 
perience of 81 stock casualty compa- 
nies licensed in New York. Net pre- 
miums written by these companies in 
1950 amounted to $1,941,260,478. An 
over-all underwriting profit of $1.8% 
before deduction of federal taxes was 
earned on all lines combined. 








International 
A. & H. Assn. Names 
Ernst President 


Three-Day Parade of 


Sales Ideas Presented at 
Dallas Meeting 


By JOHN C. BURRIDGE 


DALLAS—The annual convention of 
International Assn. of A. & H. Under- 
writers gave the 450 registrants here a 
three-day parade of sales offered 
exceptionally speakers. Lack- 
ing any immediate problems in the in- 
dustry internally, the association 
gave over the entire program to a first 


ideas 
by able 
or 


class sales congress in addresses inter- 


spersed with entertainment. There were 





Carl A. Ernst J. B. Lambert 


eight speakers on selling and full houses 


at every session. 
Carl A. Ernst, North American Life 
& Casualty, St. Paul, was elected the 


new president at the Tuesday business 
Provident 


meeting. Charles H. Tull, 
Life & Accident, Seattle, was named 
vice-president, and Emerson Davis, 


Inter-Ocean, Dallas, treasurer. 

The election furnished some flavoring 
when an added starter for treasurer was 
nominated from the floor. The nominat- 
ing committee is the executive board, 
and its recommendations are usually un- 
opposed. However, O. K. Johnson, 
Business Men’s Assurance, president of 
the Omaha association, proposed Wil- 
liam E. Reinsh, Massachusetts Bonding, 
Omaha, a veteran member of the execu- 
tive board and one of the association 
wheelhorses in the field. 

Early arrivals Sunday were guests at 
an association reception that evening 
and the next morning there was a 
breakfast for the first 150 registered and 
paid members. 


Lambert Has Three-Point Formula 


Retiring President John B. Lambert, 
Mutual Benefit H. & A., Cleveland, in 
his report at the opening session asked 
the new administration to use as a for- 
mula for planning its work the ideas of 
better serving the agent, cooperating 
with the companies and continuing and 
increasing public relations activities. 
The latter, he said is the most impor- 
tant. He favors “a vast industrywide 
program” in this field. 

Membership is at a record high, 4,717, 
he stated, and the association is also at 
a new high in prestige and acomplish- 
ments. 

As his first official act at the interna- 
tional council meeting Tuesday morn- 
ing, Mr. Lambert appointed Mike O’Sul- 
livan, the two-gun president of Amer- 
ican Farmers of Phoenix, as sergeant at 
arms. 

Wesley J. A. Jones, executive secre- 

(CONTINUED ON PAGE 34) 
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AETNA CasuaLTy AND SuRETY C omMPANY 


The tna Life Affiliated Companies write practically every form of insurance and bonding protection 
LIFE AND CASUALTY FIRE AND MARINE 
7Ema Life Insurance Company Automobile Insurance Company 
7Etna Casualty and Surety Company Standard Fire Insurance Company 
Hartford 15 Connecticut 
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Comparison of Earned Premiums and Underwriting Results for 1946 to 1950 Inclusive? 





Countrywide Experience of Stock Casualty Companies Entered in New York 






























Percentage Increase in Premium Volume* 
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1946 1947 
Premiums Earned (Net as to Reinsurance) — pore pres ane peso 

Line of Business 1946 1947 1948 1949 1950 Total 1945 1946 1947 
guvidunt pada ves sg oe ed Siok hee bin Wu ach na ance siaiatere ahaa 43,593,599 50,539,997 52,915,420 53,702,040 53,196,103 252,947,159 11.2 15.9 4.7 1.5 —.9 22.0 
I as Batsia cae Sa dine ne dee nee oe eee ea Cn eK oe 21,666,485 26,172,212 28,943,312 32,935,965 39,350,685 149,068,659 25.5 20.8 10.6 13.8 19.5 81.6 
Group Accident & Health.......-cececcescescccces 44,091,774 56,246,946 68,158,372 85,020,219 112,121,746 365,639,057 1.4 27.6 21.2 24.7 31.9 154.3 
pe PPPrerr rrr rerrrrrrerreererrrrerr eis 261,388,308 347,455,921 415,059,789 467,031,497 517,661,234 2,008,596,749 30.6 32.9 19.5 12.5 10.8 98.0 
ED So sai hein aurea ah Gi. W cabled se som Weis aula 95,133,014 143,129,053 190,702,902 224,907,818 255,942,491 909,815,278 31.7 50.5 33.2 17.9 13.8 169.0 
BE CGD i 6b e 6 cba eno ocereaccedsenstcvessegene 21,390,606 31,720,348 37,392,73 58,858,080 70,132,328 219,494,099 397.9 48.3 17.9 57.4 19.2 227.9 
BBEY GEHOP CHER AMES... cc ccccccccscccescesecee 115,508,064 136,935,585 152 1,658 158,940,220 171,780,054 735,815,581 15.1 18.6 11.5 4.1 8.1 48.7 
P.D. & Coll. other than Auto. ...ccccccccsccvecsece 14,478,947 21,224,103 27,891,506 31,492,527 35,965,125 131,052,208 29.6 46.6 31.4 12.9 14.2 148.4 
Workmen's Compensation ........c eee ceeeenneeeeee 250,919,219 312,626,080 345,754,168 336,221,839 335,831,253 1,581,352,559 4.0 25.0 10.6 —2.8 —.1 33.8 
Pe eevee ce eveclavewabs(eecorneemissecinewces 37,345,439 39,273,339 41,154,861 43,394,279 44,427,321 205,595,239 —7 5.2 4.8 5.4 2.4 19.0 
OEY cect cs rrcececcvveccceccecvecsocecsvcesee se 38,103,167 46,008,296 57,079,652 68,342,146 79,748,717 289,281,978 9.2 20.7 24.1 19.7 16.7 109.3 
SE Fee RERSEEDOROCEE SERED EDCOOROEDEC COON COWES 12,807,259 16,007,333 20,678,309 23,281,346 24,206,884 96,981,131 13.3 25.0 29.2 12.6 4.0 89.0 
OE GUE SEMOES. «co vscccceeveseecteesedeeuaseee 49,694,190 59,267,493 6 7 66,108,917 67,051,054 305,708,757 23.4 19.3 7.3 4.0 1.4 34.9 
ee PORTE EETEREEE LOPE Te 16,609,715 18,636,530 24,492,869 27,367,811 108,435,625 5.7 12.2 14.4 14.8 11.7 64.8 
EEE. | 6 © 6.0.6 606 9: 0-000005.6 000.68 060600000040 Bee ee 6d~e 3,010,349 3,920,409 4,839,146 4,709,440 21,105,001 —5.3 30.2 18.0 4.6 —2.7 56.4 
| rrr rrr rerrrreerrrrrerlerEerreerre tie 1,135,343 1,257,035 1,370,432 1,258,567 6,384,257 14.6 10.7 e 8.4 -6 —8.2 10.9 
DD deebededacooscnsecddsennivessoes eaee 4,104,575 3,160,316 19,741,316 21,585,564 26,059,425 74,651,196 24.2 —23.0 524.7 9.3 20.7 534.9 

era ee rrr ee Pee ee te 1,030,980,053 1,313,580,996 1,549,028,342 1,702,524,904 1,866,810,238 7,462,924,533 17.6 27.4 17.9 9.9 9.6 81.1 

Per Cent of Net Gain from Underwriting* 
Amount of Net Gain from Underwriting* (Prior to Federal Income and Excess 
, (Prior to Federal Income and Excess Profits Taxes) Profits Taxes) 

Line of Business 1946 1947 1949 1950 Total 1946 1947 1948 1949 1950 Total 
OE 60. 0:6.6.66-40 00.00: 6060 800880 656064004086 b0806% 6,099,077 6,664,597 6,778,674 5,442,562 32,901,882 14.0 13.2 15.0 12.6 10.2 12.9 
! <oic cn és wide Ceres hee e006 66046 CEH 604 COTE 6 OO RSE 1,454,791 1,372,156 —517,123 3,080,779 7,179,671 6.7 5.3 6.2 —1.6 7. 4.8 
Group Accident & Health... cscccccccsccsvcsccsccese 2,039,192 2,862,169 4,286,067 4,352,457 18,281,133 4.6 5.1 7.0 5.0 3.9 5.0 
BUCO TARDY oc ccccccccsccrcsvcecccsesscccsceeees —40,663,648 —14,070,263 31,826,959 —3,003,033 —18,958,051 —15.6 —4.1 1.7 6.8 —.6 —1.0 
BN BAD. 56644 646 CC6U EH OSERD SOTHO TOR HC URCe ESOS —38,030,830 —33,726,635 —2,744,220 —8,035,676 —101,022,788 -—40.0 —23.6 —9.7 —1.2 —3.1 —11.1 
I Sito t sac ce che bs ewrkessnedne anes hae —6,350,461 527,961 9,741,237 8,217,592 17,064,297 —29.7 1.7 13.2 16.6 11.7 7.8 
ee er i es orice an eeestees eaceeawee 6,453,931 10,482,497 —4,154,050 —11,469,270 3,920,721 5.6 7.6 1.7 —2.6 —6.7 5 
ue ae Ges SCOW SHER AWC, ccsccsccccscocvusesas 1,193,657 1,192,855 1,755,303 471,694 6,181,125 8.2 5.6 5.6 5.6 1.3 4.7 
WOETMINON'S COMBPOTOREIOR cc ccccccccccccecccsccoees 7,791,678 24,945,633 33,640,486 —1,317,466 98,982,596 3.1 8.0 9.8 10.0 —.4 6.3 
EY 6 o:6.w:6 6 60:6 600 WE 460060606 40600064 680S 60 ETS 8,352,478 9,006,710 3,632,032 6,341,320 29,638,892 22.4 22.9 5.6 8.3 14.3 14.4 
POE kb hoes eter eres aeeccseceneverseereseeeucores 13,657,921 11,377,987 14,218,330 17,071,732 70,171,279 35.9 24.7 24.3 20.8 21.4 24.2 
RY Nee aes Tags 6 she ANG. b Ueda cate CENCE Cee eR —2,047,115 —3,608,842 2,031,796 745,380 —2,402,283 —16.0 —22.5 2.3 8.7 3.1 —2.5 
Pe MO EGGS iccacccceneceseeceincstennees ews —6,833,016 395,390 5,057,545 6,751,739 10,986,048 —13.8 Ri 8.8 7.7 10.1 3.6 
Pe Cs BOON cw cccccsveccedevrscecesereeess — 2,377,001 —3,714,578 653,430 62,339 —7,234,800 -—14.3 —19.9 —8.7 2.7 2 —6.7 
ET ARG ia scam a LRA ses so 6 vata VE SEA NE aaa ee eel 1,437,343 1,279,121 1,804,482 1,763,516 7,970,130 47.8 32.6 36.5 37.3 37.4 37.8 
EE 65.0 bd haw ded GRO one bw EN ede ede deh 8 ea 59,913 —72,980 240,408 2,623 57,421 5.3 —6.8 —12.7 17.5 2 9 
I. © eee is share ed sheen calbeneaaeu —934,156 y 2,789,653 3,964,454 127,913 —22.8 —81.6 —15.8 12.9 15.2 a 

ee Sa a ey Ce —48,696,246 12,234,688 64,722,994 111,041,009 34,442,742 173,845,187 4.7 a) 4.2 6.5 1.8 2.3 

*Minus (—) sign denotes loss. 
tNumber of Companies included in this Exhibit: 
1946 1947 1948 1949 1950 
81 78 76 76 81 
Comparison of Expense Ratio d Loss Ratios for 1946 to 1950 Inclusive 
q1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) (16) (17) (18) 
Iiab. P.D. & Burg- Boiler 
Cal- Group Auto other Coll. Work- lary and 
endar Acci- Accident Auto Auto Colli- than Not men’s Fidel- and Machin- Sprin- Miscel- 
Item of Expense Year Total dent Health & Health Liab. P.D. sion Auto Auto Comp. ity Surety Glass Theft ery Credit kler laneous 
1946 20.9 32.1 33.2 8.3 21.7 24.6 31.2 22.6 22.6 12.7 18.6 27.9 36.2 30.8 21.7 18.0 27.0 
Commission and Brokerage Incurred 1947 20.9 30.8 30.6 8.6 21.7 25.2 27.1 23.1 29, 12.6 16.3 28.8 34.1 27.4 22.4 °1.8 92.9 
1948 20.3 30.0 30.3 8.3 20.6 23.2 25.6 21.9 21.5 12.7 21.2 27.7 28.8 26.5 22.: 18.2 39.7 
1949 20.0 29.3 34.1 8.5 20.2 22.2 23.8 22.6 22.4 13.1 16.1 27.2 28.4 26.5 19.9 18.7 20.9 
1950 19.7 28.9 28.1 8.4 20.2 21.7 22.4 22.6 22.5 12.5 15.8 28.0 28.2 26.4 23.1 17.9 19.5 
Total 20.2 30.2 31.1 8.4 20.7 23.0 24.9 22.5 22.2 12.8 17.5 27.9 30.4 27.4 21.9 18.9 24.1 28.8 
1946 5.9 5.8 4.7 1.5 5.8 6.0 8. 5.6 5.9 4.1 11.5 12.3 74 8.4 8.5 7.9 10.3 3.0 
Other Production Expenses Incurred 1947 5.3 5.3 3.7 1.4 5.2 5.4 6.2 5.4 5.6 3.7 10.7 12.4 7.0 7.1 8.7 7.2 9.3 1.7 
1948 5.0 5.5 4.1 1.8 4.7 4.8 5.4 5.2 5.3 3.7 12.5 11.4 5.9 6.7 8.1 7.6 9.8 3.8 
1949 6.4 8.4 9.4 2.6 5.8 6.2 6.8 7:3 6.8 3.9 13.0 14.2 8.7 8.6 8.9 8.5 10.4 9.0 
1950 6.5 8.9 9.3 3.0 5.9 6.4 7.9 3 7.6 3.8 12.9 13.0 8.9 8.5 9.3 9.9 11.5 9.0 
Total 638 6.6 2.2 5.5 5.8 7.0 6.2 6.4 3.8 12.2 12.8 7.7 7.8 8.7 8.3 10.3 7.0 
1946 37.9 37.9 9.8 27.5 30.6 39.5 28.2 28.5 16.8 30.1 40.2 43.9 39.2 30.2 25.9 35.8 30.0 
Total Production Expenses Incurred 1947 36.1 34.3 10.0 26.9 30.6 33.3 28.5 28.0 16.3 27.0 41.2 41.1 34.5 31.1 29.0 34.1 94.6 
1948 35.5 34.4 10.1 25.3 28.0 31.0 27.1 26.8 16.4 33.7 39.1 34.7 33.2 30.4 25.8 34.5 43.5 
1949 37.7 43.5 11.1 26.0 28.4 30.6 29.8 29.2 17.0 29.1 41.4 37.1 35.1 28.8 27.2 33.0 29.9 
1950 37.8 37.4 11.4 26.1 28.1 30.3 29.8 30.1 16.3 28.7 41.0 37.1 34.9 32.4 27.8 34.7 28.5 
Total 37.0 37.7 10.6 26.2 28.8 31.9 28.7 28.6 16.6 29.7 40.7 38.1 35.2 30.6 27.2 34.4 35.8 
1946 12.3 8.9 7.1 9.2 9.5 7.8 15.5 3.3 10.7 16.8 18.5 13.7 13.1 45.5 13.1 15.1 9.4 
General Expenses Incurred (Including 1947 11.5 8.6 6.8 8.6 8.9 6.9 15.1 12.9 10.2 14.8 16.4 12.3 11.4 44.3 12.7 13.1 8.7 
Inspection and payroll Audit) 1948 . 11.6 9.0 6.0 8.0 8.1 6.7 14.7 12.1 10.2 16.7 15. 10.9 11.2 42.4 13.0 13.1 10.2 
1949 6 9.3 4.5 4.8 5.8 6.1 5.0 14.3 13.2 8.8 15.1 14.2 9.9 10.2 37.9 6.4 9.8 6.2 
1950 8.6 9.7 4.1 4.6 5.6 6.1 5.6 15.0 13.2 9.1 15.1 13.9 10.5 10.0 35.6 8.5 10.4 6.0 
Total 9.9 10.8 6.6 7.2 7.3 6.0 14.8 12.9 9.7 15.7 15.2 11.2 11.1 40.5 10.4 12.2 15 
' 1946 2 2.9 2.6 3.2 3.1 3.4 3.0 3.2 3.3 3.2 3.6 3.2 3.5 3.5 3.2 3.3 3.7 
Taxes, Licenses and Fees Incurred 1947 3.2 2.7 2.5 3.3 3.2 2.9 3.0 3.1 3.4 2.9 3.5 3.1 3.2 4.6 3.4 3.1 3.5 
(Excl. Federal Income and Real 1948 3 2.5 2.3 3 3.1 2.9 2.8 2.9 3.4 4.1 3.5 2.4 2.9 3.6 3.2 3.4 2.8 
Estate) 1949 3.3 2.8 2.9 2.6 3.4 3.2 2.6 2.9 3.0 3.7 3.1 3.4 2.7 2.9 3.6 3.9 2.5 3.1 
1950 3. 2.8 3.2 3.0 3.4 3.2 3.1 3.0 3.1 3.7 3.1 3.6 2.9 3.0 4.1 3.8 3.0 3.3 
Total 3.2 2. 2.8 2.7 3.3 3.2 2.9 3.0 3.1 3.5 3.3 3.5 2.8 3.1 3.9 3.5 3.1 3.1 
; 1946 9.0 3.4 4.1 3.9 11.3 16.1 8.1 8.9 10.1 8.4 7.8 5.6 5.8 6.5 2.8 11.2 5.6 1.5 
Loss Adjustment Expenses Incurred 1947 8.4 3.3 4.6 3.9 9.9 13.0 5.0 9.3 9.4 7.6 8.5 6.4 5.8 5.8 3.1 8.3 8.0 3.0 
(Allocated & Unallocated) 1948 8.1 3.1 4.0 3.4 9.6 11.5 4.3 10.1 8.8 7.6 8.9 4.7 4.9 5.7 2.6 9.7 7.0 5.4 
1949 8.6 3.6 4.2 2.9 9.8 12.0 4.9 12.3 10.9 8.1 10.5 4.8 5.4 6.2 2.4 14.1 6.4 5.5 
1950 9.9 3.8 4.1 2.6 12.1 12.3 5.2 15.8 12.3 9.9 9.9 4.5 5.8 5.9 2.3 15.0 9.1 7.4 
Total 8.9 3.5 4.2 3.2 10.6 12.6 5.2 11.6 10.5 8.3 9.2 5.1 5.5 6.0 2.6 11.9 7.2 5.8 
1946 50.9 56.5 53.5 23.3 51.2 59.3 58.8 55.6 55.1 39.2 57.9 67.9 66.6 62.3 82.0 53.4 59.8 44.6 
Total Expenses Incurred 1947 48.7 53.6 50.0 23.4 48.7 55.7 48.1 55.9 53.4 37.5 53.2 67.5 62.3 54.9 83.1 53.4 58.3 109.8 
1948 47.0 52.7 49.7 22.0 46.2 60.7 44.9 54.7 50.6 37.6 63.4 62.6 52.9 53.0 79.0 51.7 58.0 61.9 
1949 46.9 53.4 55.1 21.4 45.0 49.7 43.1 59.3 56.3 37.6 57.8 63.8 55.1 54.4 72.7 51.6 51.7 44.7 
1950 48.0 54.1 47.8 21.6 47.2 49.7 44.2 63.6 58.7 39.0 56.8 63.0 56.3 53.8 74.4 56.1 57.2 45.2 
Total 48.1 54.0 51.0 22.1 47.3 51.9 46.0 58.1 55.1 38.1 57.9 64.5 57.6 55.4 776 53.0 56.9 52.2 
: . 1946 53.8 29.5 39.8 72. 64.4 80.7 70.9 38.8 36.7 57.7 19.7 —3.8 49.4 51.5 32.3 —1.2 34.9 78.2 
Losses incurred (Excluding all Loss 1947 50.4 33.2 44.7 71.5 55.4 67.9 50.2 36.5 41.0 54.5 23.9 7.8 60.2 44.4 36.8 14.0 47.5 71.8 
Justment Expense) 1948 48.8 32.3 44.1 71.0 52.1 59.0 41.9 43.6 43.8 52.6 31.0 13.1 44.8 38.2 29.7 11.8 54.7 53.9 
1949 46.6 34.0 46.5 73.6 48.2 51.5 40.3 43.3 38.1 52.4 33.9 15.4 36.2 37.9 24.6 11.1 30.8 42.4 
1950 50.2 35.7 44.4 74.5 53.4 53.4 44.1 43.1 40.0 61.4 28.9 15.6 40.6 36.1 25.4 7.5 42.6 39.6 
Total 49.6 33.1 44.2 72.9 53.7 59.2 46.2 41.4 40.2 55.6 27.7 11.3 44.9 41.0 29.1 9.2 42.2 47.6 
= Ae Ecce a a 
Warns on ‘Ph Cl “Insurers will be held responsible for He says insurers can supply such 
: : ye. ; cnoo over prove 
LOS ANGELES—Teleph licit the actions and statements of their employes with written text of state- 
ener 4 aise ephone solicita~ employes in such matters,” Mr. Maloney ments which can be lawfully made, After a survey that was conducted 


tion by unlicensed persons to secure 
leads for licensed agents has brought 
a warning from Commissioner Maloney 
of “the possibility of such an activity 


involving violation of law.” 


says. “It is therefore, necessary that 
insurers using unlicensed personnel in 
the manner stated, exercise the strictest 
control over their activities and state- 
ments.” 


but adds that under no circumstances, 
will his department assume responsibility 
of previewing telephone lead scripts; 
on the contrary, it will hold the insurer 
strictly accountable for their propriety. 


by the Milwaukee consulting firm of 
Strauss, Zahn Co., the board of educa- 
tion of Oshkosh, Wis., increased the in- 
surance on school property from $2,006,- 
300 to $3,699,000. 


—, 
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Dynamite Seen in 
3d Party Liability 


(CONTINUED FROM PAGE 26) 





of a continuous policy, or, at least, the 
use of renewal certificates on certain 
types of business. 





COMPULSORY LAWS 





Increasing sentiment for compulsory 
insurance laws can be attributed to a 
lack of understanding of established 
facts, Roy L. Davis, Chicago manager 
of Assn. of Casualty & Surety Com- 
“Oy declared. 

Mr. Davis referred to a small, well- 
meaning but misinformed group urging 
compulsory automobile insurance in spite 
of the fact that statistics prove greater 
public protection is given in those states 
which have adopted safety responsibility 
legislation than in Massachusetts, the 
only state with a compulsory automobile 
liability insurance law. 

The sentiment for compulsory insur- 
ance laws is not confined to automobile 
liability policies, but extends to tem- 
porary disability benefit insurance, surety 
bonds, hospitalization and medical care 
insurance, the speaker said. 

Stressing the importance of accident 
prevention in helping to keep rates within 
the budget of the insurance buyer, Mr. 
Davis stated that much work can be 
done at the community level to reduce 
the toll of highway accidents. He point- 
ed out that the reduction of on-the-job 
accidents resulting from safety work in 
industry has been a primary factor in 
keeping rates for this coverage at an 
acceptable level. 


Speaks for Private Enterprise 


“For more than 150 years, this coun- 
try has been operating on the assump- 
tion that private enterprise is a good 
risk,” Melvin J. Miller, president Na- 
tional Assn. of Insurance Agents, said. 
“But our own government sometimes 
doesn’t seem to think private, free en- 
terprise is a good risk.” 

He cited various efforts of the bureau- 
crats toward nationalization of our en- 
tire economy. As its first victim, Mr. 
Miller said, the government selected the 
highly- developed, successful, investor- 
owned, taxpaying electric light and 
power industry. Socialized medicine is 
now another increasingly clamorous 
cry. 

He asserted that although insurance 
hasn’t yet felt the major force of the 
socialistic program, it will in the near 
future. “The latest effort by the social- 
ist planners is the compulsory health in- 
surance program now in force before 
Congress. This would squeeze out the 
successful, voluntary programs of busi- 
ness-managed industry. 

“I think it’s high time that we, as 
specialists in risks, assay the risk of pri- 
vate enterprise. Not only as a group 
but, more important, individually. And 
I think it is imperative that we go out, 
individually, and do something positive 
and keep on doing something positive 
about preserving our constitutional and 
proved successful system, and _ free- 
doms.” 


Auto Liability Rates 
Increased in Mich., Oregon 


(CONTINUED FROM PAGE 25) 
viewed the new rates as inevitable, in 
the light of experience and difficulties 
recently encountered by some carriers 
arising from inadequate rates. 


WASHINGTON HIKE LIKELY 
Automobile B.I. and P.D.L. rates will 
be increased in Washington effective 
June 25 if a filing of National Bureau 
of Casualty Underwriters is not disap- 


proved. Average increases are: Private 
passenger B.I., 15.9%; private passenger 
P.D.L., 20.2% : prc int Ree B.I. 5.80% 


commercial P.D.L., 15.4%. 
Increases will be applicable June 25 





to all policies written on or after that 
date and to all policies to beocome ei- 
fective on or after Aug. 1. 


INCREASES IN OREGON 


Substantial increases in automobile 
third party liability rates went into 
effect in Oregon Monday. The com- 


bined B.I.-P.D. rates for private pas- 
senger cars are higher by slightly more 
than 20%. There were no changes in 
B.I. rates for commercial vehicles. The 
combined rates as a result of this change 
appear to be about 4% higher for the 
cemmercial classification. 

In territory 1, the new class 1 private 


passenger rate is $49, up $10; class 2, $81, 
up $16.50; class 3, $71, up $15; territory 
5, class 1, $39, up $8; class 2, $64, up 
$12.50 and class 3, $71, up $15; territory 
6, class 1, $25, up $5; class 2, $41, up $9 
and class 3, $35, up $7. 





Tenn. 1950 Auto Figures 


NASHVIL 
has issued the report on auto B.I. and 
P.D. experience for 1950 in Tennessee. 
Stock companies show total B.I. pre- 
miums earned of $9,917,684; losses in- 
curred $5,221,684, loss ratio 52.65 and 
for P.D. premiums of $4,699,212; losses 





CASUALTY 29 


$2,996,166, loss ratio 63.76. 

Preferred Accident, which was re- 
cently thrown into liquidation, had a 
loss ratio of 118.34 on B.I. and 83.56 on 
P.D. 

Mutual companies had B.I. earned 
premiums of $2,548,375 against losses of 
$1,544,464, for an average loss ratio of 
60.61 and P.D. premiums of $1,231,596 
against losses of $773,701, for a ratio 
of 62.82. 

Grand totals for all types of insurers 
were: Earned B.I. premiums, $13,832,- 
860; losses incurred, $7,448,441; ratio, 
53.85; P.D. earned premiums, $6,614,134; 
losses, $4,208,458; loss ratio 63.63. 
















CHASING RAINBOWS 


is his job. A spectroscopist, he forces 
hard metal to yield its inner secrets... 
reads its chemical composition in 

the brilliant colors of its spectrum. 


No problem of analysis long 


defies the specialist. 


Like F&D, 
. he SPECIALIZES 


G 


HOORUASEADH PEMA EBRD ERROR OLE | 
Se a 
a eT I AL 


a 
DIET ate tee” 


i 


Ti. most important requirement in the successful selling of 


fidelity and surety coverages is the ability to analyze a 


prospect’s bonding needs. To make such an analysis, however, 


frequently requires a more intimate knowledge of the subject 


than many general insurance agents have time to acquire. 


FaD enables its representatives to overcome this hurdle by 


maintaining staffs of bonding specialists at numerous points 


throughout the country —men who are prepared to act swiftly 


and authoritatively in connection with all bonding problems. 


Always ready to respond to an agent’s call, Fa D’s field men 


bring with them to the sales scene the accumulated 


experience of a company that has specialized for more than 


60 years in the underwriting of fidelity and surety bonds. 


AE SOMO Na ey 


FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


Fipetity AND Deposit COMPANY 


Baltimore 


Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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30 CASUALTY FeNATIONAL UNDERWRITER a 14, 1951 : 
Country wide Results of Stock Casualty Companies Entered in New York D S = 
cateniar Tear 1930 epartment Surveys | ir 
Net Premiums ] 
t Written on Commissions and Rates of Commission and Brokerage Incurred to LY 2 , 
- to Direct Brokerage Premiums Written on Direct Business 7 A. a H. Bargaining Im 
sine of Business lee aan 1946 47 1948 1949 1950 x 
ONES SD STO ae EPS $ 31.0 30.4 29.5 28.7 28.6 : i No. 
RE te eS a ai wis ohaka 31.2 29.9 29.3 27.5 27.3 The New York state labor department bond 
Group Accident & Health............. mi 50 7.7 7.9 7.9 8.1 8.1 has published a survey completed last are 
Automobile Liability ....--....eceee0- 08,30 91 19.8 20.0 19.7 19.6 19.6 enw fF 9n¢ — 
NUNINIRE: Ps occigensisencecceecnee 56,850,260 21.5 24.5 21.3 21.1 20.9 January of 306 health — prote 
Automobile Collision .........seeeeee: 1.9 21.6 21.7 20.1 20.7 grams in the state established by collec- Bank 
Liability other than | Ec huenes aoa 21.4 21.0 21.0 21.3 21.3 tive bargaining. One-third of the plans appl 
>~D. & Coll. other than Auto......... 20.8 20.4 20.5 21.0 20.7 . . = . @ Po 
Workmen’s Compensation ............ 12.9 12.2 12.4 12.7 13.8 « set a top cash weekly benefit of $30, Su 
PMO iccrsahicas cs cane pen anramonst 20.0 19.8 18.4 19.7 20.0 while 42% of the plans set the maximum porat 
BUrety .-.0---seseeeseeeeeeeeseeeeees aes 25.1 26.2 25.8 26.4 27.5 benefit between $25 and $29 and for endo: 
NEE cd iii iri cotitewsnaedanaw ie nats 8: 30.9 31.1 30.6 28.8 27.5 vans : : : 
Gussie gmk Shelt...........2..0.0 0. 19,010,713 26.0 26.0 26.0 26.0 26.2 one-seventh the benefit was less than revis 
Boiler and Machinery............++.: 6,988,953 19.6 17.3 17.9 19.5 17.6 $25. The remaining 11% provided the the t 
Credit ossssseeseeeeeeresesereeeessrss 1,631,360 23.1 24.2 21.3 23.7 24.1 coverage directly as allowed under the to m 
PE: ccpvagekasaderaiaeaucewss aes ,368,145 304,857 ‘ 21.6 21.4 22.7 22.3 Pe re »Gte " 7 
MMMM ra ac, citacackdsesen ees 26,946,671 5,206,498 16.4 19.3 16.2 19.3 disability benefits law. ’ ; 24 WM 
a — nai —— . anne — — — The survey showed that nine out of natin 
Dn .. sbecaddweebduecaaakds web eews $2,024,: 385,094 $388,579,182 19.6 19.3 19.1 19.3 19.2 10 of the 306 programs provided hospital tion 
———— —_———— en = = Saeeerar rere: ——— — benefits and of these close to 30% met miun 
the full cost of semi-private hospital bond 
Coast Surety Men Confer room, including board. An additional } . og 
c i i 54% reimbursed insured between $5 and ifted. 
with Eastern Chieftains $9 a day. listed 
NO. 2 
NEW YORK — Five surety com- Data on Surgical Benefits ment 
. . nos 
pany executives representing three local —e ee nr ™ e arene 
surety associations on the coast will en- PP mgr gg gg gen ll uable 
gage in round table conferences with °?” OF Me prosts ‘ Wh 
staff members and committees of Surety P@yment for surgical — ranged between paper 
Assn. of America here during the week we and ee 75% of the —_ dll 
of June 17-22 in order to discuss Pa- ~*@ternity Denents for women workers been 
cific coast problems. or wives of insured were provided in graph 
" 2917 of Ss f i 4. Thi 
The coast conferees are F. J. Butcher, “ot of the plans. se —— - a be lia 
Fireman’s Fund Indemnity and Harold P/@ns protecting dependents amounte other 
Bishopp, Hartford Accident, represent- *° three-fifths and one-third of the sur- for ti 
s ‘ d ; - 
ing Surety Underwriters Assn, of gical plans covered dependents. ong Be 
Northern California; H. S. Vreeland, Medical insurance was found im one- mispl] 
American Auto, president of Surety third of the plans and only 13 programs ises il 
Underwriters Assn. of Southern Cali- included complete medical service. There ing ci 
- . " = cies ~ ~ < —* . > 1e 
fornia, and Dan E. Gorton, Fidelity & Were 55 plans repay ing the patient $2 to exten 
Deposit, Los Angeles, and K. F. War- %5 for doctor's visits. There were 13 torne} 
rack, American Surety, representing which paid for the visits only in the as 
Surety Underwriters Assn. of Seattle. hospital. Of this number, 11 offered only i. oe 
On June. 18 and 19 the Coast men special limited benefits. tional 
will meet with staff members of S.A.A. In 95% of the plans eligibility con- Senta. 
and its subcommittee on public rela- tinued for specified periods after the are al 
: et: eae I ; 
tions. On June 20 the field of discus- worker became unemployed and in 11 Cov 
sion will be broadened when the visiting out of every 12 of the plans, union mem- ea 
officials and the subcommittee on public bership was required for participation. malic! 
relations meet with the association’s ex- The survey showed that all but 17 | - wet 
ecutive committee. of the 306 plans were non-contributory. For 
Insurance companies handled the entire both i 
. - as t 
Paul H. Schindler, insurance manager Program in 50% of the plans, one-sixth coveri 
- of Youngstown Sheet & Tube has been of the programs were self-insured and tion 
4 elected vice-president of American Man- the remaining one-third were divided ion 
agement Assn. in charge of the insur- between insurance companies and Blue drafts 
. . . ance division. “ross self-insurance titious 
Here they are .. . the really superior Polio and Dread Disease © divisio Cross or selt-insurance. face” 
Plans. $5000 Blanket Medical Expenses with no “schedules” and —— : — See cheat | 
no ‘deductibles’. Covers expenses incurred within three years = 
. ° . e sect 
from date of first treatment . . . for Polio, Diphtheria, Smallpox, tional 
Spinal Meningitis, Scarlet Fever, Tetanus, Encephalitis and Leu- anc 
kemia. All ages are eligible . and you can sell American's geet 
plan to individuais—to families—to groups! pacity 
ties, s 
BE PREPARED to handle the huge demand for Polio and Dread conan 
. . . . e s 
Disease coverage which has already started. Give your clients the or wi 
e ° . i wheth 
FINEST policy and double your own earnings! Write today for forged 
full information about American Casualty's Polio and Specified Pi 
“ orms, 
Dread Disease Policy. in the 
(The Specified Dread Disease Policy is not available in New Jersey) 
5 
_Lauren E. Merriam, Jr., left, Panama become community leaders insurance- 
PR i CHARD AND BAIRD City, Fla., the 4,000th graduate of the wise they must also become active in 
99 J S#.. New Y 7.N.Y Aetna Casualty sales course, is awarded other community affairs. Mr. Lattimore 
- - ohn St., ork 7, a w his diploma by President Morgan B. was an honor graduate of the course 
Bekman 6-50 Orth #-s166 Brainard, center, after completing the four years ago. 
REINSURANCE five-week course at the home office. At Pointing out that an agent cannot 
the right is Amos E. Redding, founder carve out a successful future from an 
CONSULTANTS AND INTERMEDIARIES and director of the course. ' : office chair, Mr. Lattimore urged the 
“WE ARE WHAT WE DO” At the graduation dinner, Paul W.. graduates to talk insurance with hun- M. ¢ 
Lattimore vice-president of Gebhard, dreds of different people every month, wits c 
CASUALTY e SURETY e FIRE @ MARINE Tryon & Lattimore Agency at Auburn, even if only to acquaint them with new pes ane 
en N.Y ., told the graduates that in order to developments in the insurance field. N.ALC 











XUM 





rtment 
d last 
> pro- 
collec- 
- plans 
yf $30, 
x<imum 
id for 
; than 
ed the 
er the 


out of 
Ospital 
Yo met 
ospital 
litional 
$5 and 


ed by 
ximum 
etween 
plans. 
rorkers 
ded in 
ospital 
ounted 
le sur- 


n one- 
yerams 
There 
t $2 to 
ere 13 
in the 
-d only 


y con- 
er the 
in 11 
1 mem- 
ion. 
but 17 
butory. 
entire 
e-sixth 
ed and 
divided 
d Blue 


0 | 


i 





surance- 
ctive in 
ittimore 

course 


cannot 

rom an 
ped the 
th hun- 
month, 
ith new 
eld. 











1951 


June 14, 


Further Improvement Made 


in Bankers Blanket Bonds 


Improvements in new standard forms 
No. 24 and No. 2 of bankers blanket 
bonds became effective Monday. These 
the insurance and 


are applauded by 
protective department of American 
Bankers Assn. All the improvements 
apply to outstanding bonds. 

Surety Assn. of America has incor- 


porated several improvements made by 
endorsement since the forms were last 
revised on May 1, 1946, and has changed 
the terms and conditions of Form No. 2 
to make them conform with Form No. 
24 wherever practicable without elimi- 
nating distinctions which the associa- 
tion believes merit a slightly higher pre- 


mium being charged for the No. 24 
bond. 
The definition of insured property in 


both forms has been shortened and clar- 
ified. More instruments continue to be 
listed separately in Form No. 24 than in 
No. 2, but both cover “all other instru- 
ments similar to” those listed and the 
most important difference is that only 


Form 24 continues covering “other val- 
uable papers and documents.” 
Whether the words “other valuable 


the definition 


papers and documents” in 
contemplate 


of property in Form 24 


bank records, including microfilms, has 
been settled by addition of a new para- 
graph in the valuation clause, Section 


4. This specifies that the company shall 
be liable for the cost of blank books and 
other materials, plus the cost of labor 
for transcribing data to reproduce books 
and other records damaged or destroyed, 
yr lost through burglary, larceny, theft, 
misplacement, etc., as specified in prem- 
ises insuring clause B and transit insur- 
ing clause C of Form 24. 


The definition of employes has been 
extended in both forms to include at- 
torneys retained by the bank and em- 


ployes of such attorneys while perform- 
ing legal services for the bank. A rider 
to cover such attorneys without addi- 
tional premium has been available on 
request since July 11, 1949. “Guest Stu- 
dents,” previously covered by Form 24, 
are also covered by Form 2. 

Coverage of blank stationery and sup- 
plies against loss or damage by larceny, 
theft, burglary, robbery, vandalism or 
malicious mischief, is specifically added 
in both forms to the equipment covered 
in any office of the bank. 

Forgery insuring clause D (optional in 
both forms for an additional premium) 
has been improved and shortened by 
covering loss through forgery or altera- 
tion of, on or in any checks, drafts and 
other named instruments. A sentence has 


been added to clarify that checks and 
drafts endorsed in the names of fic- 
titious payees or procured in “face-to- 


face” transactions and endorsed by any- 
one other than the one impersonated 
shall be deemed to bear forged endorse- 
ments. 
Securities insuring 
tional in both forms 
premium) has been 
securities, dccuments 
instruments forged as to the signature 
of any person signing in any other c¢a- 
pacity in addition to the specified capaci- 


clause E (also op- 
for an additional 
broadened to cover 
and other written 


ties, such as maker, endorser, transfer 
agent, lessee, etc. The new clause also 
covers any loss through guaranteeing 


or witnessing signatures on securities 


whether or not the documents are 
torged. 
The salvage clause, section 5 in both 


forms, is briefed and clearly states that 
in the event any loss exceeds the amount 








M. O. Allen, Tennessee commissioner, 
with Ceferino Villar, Philippine Islands 
commissioner, at Swampscott meeting of 


N.A.LC. 


of coverage furnished by the bonds, the 
bank shall be entitled to all recoveries 
until fully reimbursed. 

The reinstatement clause has been re- 
placed with a non-reduction of liabil- 
ity provision, section 6 in both forms, 
which clearly states: “Payment of loss 
under this bond shall not reduce the lia- 
bility of the underwriter under this bond 
for other losses whenever sustained.” As 
heretofore, however, no more than the 
amount of the bond can be recovered 
for the acts of any one person, with cer- 
tain specified exceptions, or for any one 
casualty or event. 


* ©. £ 
The other insurance clause, section 9, 
is changed so that the bond is excess 
over “the amount recoverable or recov- 


ered” from other insurance or indemnity 


carried by the insured, instead of con- 
tributing prorata with such other in- 
surance covering the same loss. This 


avoid or minimize reduction of 
the bank’s blanket bond experience rat- 
ing credit when losses are covered by 
other insurance. 

The limitation in Form 2 of 12 months 
in which to discover losses caused by 
an employe found to have committed a 
dishonest act has been eliminated. This 
means that in Form 2, as well as in 
Form 24, the bank has until 12 months 
after cancellation of the bond as an en- 
tirety in which to uneover additional 
losses caused by dishonest employes. 


should 
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blanket bond 


Like Form 24, Form 2 
losses suStained by nominees organized 
to handle certain business transactions 
and composed of officers or employes of 
the insured bank. 

Coverage of losses due to misplace- 
ment or mysterious unexplainable disap- 
pearance of property is made a com- 
panent part of premises insuring clause 
3 and transit insuring clause C of Form 
2, conforming in this respect with Form 


now covers any 


24. This change has been effected by 
rider since Jan. 9, 1950. 
The exclusions in Form 2 are rear- 


ranged and changed to conform with the 
24 bond where practicable. For example, 
losses due to acts of directors are not 
excluded while the directors are per- 
forming the- duties of employes or are 
acting as members of a committee ap- 
pointed by the board of directors to per- 
form specific acts. Also, as misplacement 


coverage is now included in the bond, 
the exclusion of tellers’ shortages due 
to error is added. 

Other conditions of Form 2 are rear- 


ranged and changed to conform with the 
No. 24 bond where practicable. For ex- 
ample, the requirement that notice of 
loss be given within 10 days after dis- 
covery is eliminated from Form 2 and 
in both forms such notice must be given 
at the earliest practicable moment 

The redemption of U. S. savings bonds 
insuring clause is lettered “F” in the 
new Form 24 and loss through the re- 
ceipt of counterfeit U. S. currency and 
coin is covered by a new insuring clause 
G. Coverage of counterfeit currency and 


coin has been added to the 24 bond by 
rider since June 2, 1949. 

The No. 24 and No. 2 forms are issued 
to commercial banks and trust compa- 


nies. Similar changes, where appropriate 
are being effected in the savings banks 
form No. 5 rider. 
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Plans for Michigan Agents’ 
Annual Meeting Shaping Up 


Plans are beginning to shape up for 
the annual meeting of Michigan Assn. ot 
Insurance Agents, to be held jointly 
with the Upper Peninsula convention at 
the Grand Hotel, Mackinac Island, Sept. 
10-12. 

One session, it was announced this 
week by C. Gilbert Waldo, Detroit, 
president of the state association, and 
Vernon A. Floria, Munising, president 
U.P. Association, will be devoted ex- 
clusively to agency advertising. An- 
other session will be called “The Field- 
scope,” taking up field men’s activities, 
with Richard E. Vernor, Western Actu- 
arial Bureau, Chicago, as moderator. 
Laurence H. Hall, humorist, philoso- 
pher, will be the banquet speaker. 

Committee sessions are scheduled for 
Sept. 10, with the general convention 
meetings confined to Sept. 11 and 12. A 
full entertainment program is being ar- 
ranged. 


Monmouth County Fun Day 


Monmouth County (N. J.) Assn. of 


Insurance Agents will hold its annual 
“day of fun” June 21 at Manasquan 
River Country Club. There will be 


no speakers. 








HIGH SPOTS IN HISTORY 


{ N 











CHIMNEY ROCK 


Although for the most part Nebraska is a 
prairie, a very famous landmark is Chimney 
Rock. It rises some 350 feet up from_ the 
plains and can be seen 25 miles away. It is 
located near Bayard. It served as a famous 
guide for pioneers on the Oregon and Mormon 
trails. 
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PREHISTORIC MAMMOTHS 


% The largest prehistoric mammoth was 
discovered in Nebraska. The skeleton 
of this enormous animal measured 
more than 14 feet in height. 
excavated near North Platte in the 
early Twentieth Century. 
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establishment of Arbor Day. He is J. Ster- 
ling Morton from Nebraska City. The first 
was celebrated in 1872. Morton 
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vember as 
Protective Life, has been named head 


Prudential, 


work since 1922, 


A. a FH. 


contracts his first year. 


Cornett Prudential’s 
A. & H. Sales Head 


W. B. 


director for a number of 


Cornett, who resigned last No- superintendent of 


Ist vice-president of Loyal 
' president in 1948, 
the -A. & H. sales department of of the agency department. 
which has just entered the 
A. & H. field. He 

Mr. Cornett has been in A. & H. sales 
starting as an agent 
wrote 1,088 


writers and has been active in H. 


Loyal Protective. He Underwriters Conference. 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
175 W. JACKSON BLVD. 


CHICAGO 4, ILL. 





successively became general agent, field 
midwestern 
states with headquarters at Columbus, 
O., and then went to the home office as 
agencies. He was 
made vice-president in 1942 and 1st vice- 
continuing in charge 


served as president of the Ohio 
and National Assns. of A. & H. Under- 
& A. 








FIRE, THEFT & COLLISION 
COVERAGE 


Immediate Cover 


Long Haul Intermediate 


Attractive Rates Fleets Invited 


Write or Phone 


GRIFFITHS, TATE LTD. 


309 W. Jackson Bivd. Chicago 6, Ill. 
WaAbash 2-7515 Teletype C G 1754 Cable: Taytatate 


DIRECT OR EXCESS COVERS 
AT LLOYDS LONDON 


Fire — Liability -- Cargo (Excess) 
Butane Propane Excess Covers 
Automobile and Comprehensive 











HeNATIONAL UNDERWRITER 


Benefits Under California 
UCD Law Are Increased 


A bill amending California’s unem- 
ployment compensation disability law, 
which represents a compromise between 
labor and management groups, has been 
signed by Governor Warren. It in- 
creases the maximum weekly disability 
insurance benefits from $25 to $30. 

The bill also provides that a disabled 
individual, when hospitalized, is entitled 
to benefits even though he continues to 
receive his regular wage. He is not 
entitled to hospital benefits, however, 
if he is covered under the workmen's 
compensation law or employers liability. 

“presumption of ineligibility” 1s 
created as to individuals who have left 
work because of a labor dispute, although 
benefits may be paid if it is established 
that the disability was the result of an 
accident or that it required hospitaliza- 
tion, and that it did not result from a 
labor dispute. 

The measure provides that where 85% 
of the employes have consented to a 
voluntary plan, the plan may be made 
applicable to all employes on the re- 
quest of either the employer or 75% 
of the consenting employes. In such 
case, any employe may reject the plan, 
and new employes may reject it at the 
time they are hired. 


A. D. Anderson Occidental's 
San Antonio General Agent 


A. D. Anderson has been appointed 
general agent at San Antonio for Occi- 
dental Life of California. He has served 
as home office supervisor in Texas with 
offices at San Antonio for five years. 

He joined Occidental in 1940 as acci- 
dent and sickness division manager for 
the midwest, supervising Illinois, Min- 
nesota, Indiana, Ohio and Michigan. 
from Chicago. In 1942 he was called to 
the home office as accident and sickness 
superintendent. He simplified and re- 
organized Occidental’s accident and sick- 
ness program, including a complete re- 
vision of the rate book. In 1942-1943 the 
amount of ordinary A. & H. premioums 
in force almost doubled. In 1945 he 
became manager at Minneapolis and 
in 1946 was assigned to Texas as home 
office supervisor. 

Mr. Anderson has had more than 20 
years’ experience, mainly in the A. & H. 
field. He started with Travelers and 
later was with Commercial Casualty and 
for nine years with Continental Casu- 
alty. He was assistant superintendent of 
agencies of the commercial A. & H. de- 
partment at the home office and A. & H. 
manager of Continental’s Chicago 
branch. He served as president of Chi- 
cago A. & H. Assn. and vice-president 
of the Natidnal association. His son, A. 
Douglas Anderson, Jr., is an Occidental 
agent at Chicago. 


C. C. Criss Award Made 


Dr. Philip S. Hench and Dr. Edward 
C. Kendall of the Mayo Clinic, Roch- 
ester, Minn., pioneers in the develop- 
ment and use of cortisone, were named 
joint winners of the $10,000 Dr. C. C. 
Criss Award of Mutual Benefit H. & A. 
for outstanding contributions in the fields 
of health and safety. The announcement 
was made by Dr. N. L. Criss, medical 
director and treasurer of Mutual Bene- 
fit, at the meeting of American Rheuma- 
tism Assn. at Atlantic City. They share 
equally in the $10,000 cash award, 
established in 1949 as a tribute to the 
founder of Mutual Benefit, now its 
chairman. 


Cal. Health Assn. Appeals 


American Independent Medical & 
Health Assn. of San Diego, now in the 
hands of Commissioner Maloney of 
California as liquidator, has filed notice 
of appeal to test the legality of the 
superior court order. 

The association’s contention, at the 
time the liquidation order was issued, 
was that it was a benefit association, 
did not transact insurance, and there- 
fore did not come under the insurance 
code. 
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iienstne A. & H. Group 
Names Raisbeck President 


MILWAUKEE — Clifford C. Rais- 
beck, general agent Washington Na- 
tional, has been elected president of 
A. & H. Underwriters of Milwaukee to 
succeed A. H. Siegner, Business Men’s 
Assurance. Thomas E. Callahan, Time, 
and Robert G. Morris, Loyal Protective, 
are vice-presidents; Maurice G. Olson, 
Continental Casualty, treasurer, and Leo 
E. Packard, Continental Casualty, sec- 
retary for the 15th time. 

New directors are J. H. Doolan, Loy- 
alty group; S. L. Horman, Time; W. E. 
Thayer, Federal Casualty; Verne C. 
Stafford. New York Life; Elmer O. 
Hammer, North American Life & Casu- 
alty; Leonard G. Kramer, Continental 
Assurance; Edwin G. Hoffmann, John 
Hancock Mutual, and Ambrose Mc- 
Ghee, Illinois Mutual Casualty. Mem- 
bership, with an increase of 30%, is 
now at an all-time high. 

Albert L. Anderson, Massachusetts 
Protective, president of the state asso- 
ciation, reported two new locals are 
now functioning at Green Bay, with W. 
H. Hanrahan, Security Mutual, as presi- 
dent, and Eau Claire, where Spencer A. 
Burk, Continental Casualty, is president. 
Progress was reported in organizing 
locals in two other cities. 





Newton Richmond President 


Richmond (Va.) Assn. of A. & H. Un- 
derwriters has elected J. K. M. Newton, 
London & Lancashire Indemnity, pres- 
ident: E. A. Rollinson, Washington 
National, vice-president; Peter R. W. 
Roughton, North America Assurance, 
secretary, and Nathan Metzger, Union 
Mutual Life, treasurer. 





Cosburn Ontario President 


Allan Cosburn, Occidental Life, has 
been elected president of Ontario Assn. 
of A. & H. Underwriters. First vice- 
president is John Ingles, Canada Health; 
second vice-president, Hubert Harris, 
Paul Revere Life; secretary, Peter Con- 
nolly, Canada Health. 





Freitag to Cleveland Post 


Otto P. Freitag has been named gen- 
eral agent at Cleveland for Massachu- 
setts Protective and Paul Revere Life, 
suceeding Howard O. Emmerling, re- 
signed. Mr. Freitag joined the company 
as a field supervisor in 1949. 


Skagit County (Wash. Assn. of In- 
surance Agents has scheduled its annual 
banquet June 22. 


BANCSURANCE 


is it’s name — — — 
A MOST 


SPECTACULAR SUCCESS 
IT IS THE 


PERFECT 
BANK-AGENT PLAN 


For the Insurance Agency insuring 
Automobiles financed by Banks and 
Fi Companies .... 

With GUARANTEED COMMISSION 
PLUS LIBERAL PROFIT SHARING, 
OFFERS TOTAL HIGHER COMMIS- 
SIONS THAN MOST COMPANIES 
PAY. 





AMERICAN BANKERS 
INSURANCE COMPANY 


of FLORIDA 


LANDON BUILDING 


SPECIAL 
AGENTS 
WANTED 


MIAMI 32, FLORIDA 


To handle “RETROPLAN” 
and “BANCSURANCE” con- 
tracts — outstanding time- 
tested plans for Bank, 
Finance and Loan Company 
Auto Physical Damage In- 
surance. . . . Representatives now earn 
upwards of $10,000 per year on com- 
mission basis. If you can qualify by 
financ yourself or as “ADDITIONAL 
REPRESENTATION” write us teday. 
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Ratio of Losses onal Penn Incurred to Earned Premiums 
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LOSSES & EXPENSES 
1. Losses Incurred (excl. loss adjust. 
2. Loss Adjustment Expense Incurred 


(allocated & umallocated............+-++.+. 


Total 


Total 


Taxes, 


Conroe wo 


10. Total Expenses Incurred...........+++eee- 
11. Total Losses and Expenses Insurred...... 
12. Net Gain from Underwriting?............ 


*Miscellaneous includes live stock, non-cancellable 


ing inspection and payroll audit. 


expenses).. 


Commission and Brokerage Incurred...... 
Other Production Expenses Incurred...... 
General Expenses Incurred?7............+++ 
Licenses and Fees Incurred§....... 


Countrywide Experience of Stock Casualty Companies Entered in New York 


(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) 
P.D. & 
Liab. Coll 
other other Work- 
Acci- Group Auto Auto Auto than than men’s 
Total dent Health A. & H. Liab. P.D. Coll Auto Auto Comp. Fidelity ayer 
50.2 35.7 44.4 74.5 93.4 53.4 44.1 43.1 40.0 61.4 28.9 5.6 
ose 9.9 3.8 4.1 2.6 12.1 12.3 5.2 15.8 12.3 9.9 9.9 4.5 
con Ge 39.5 48.5 77.1 65.5 65.7 49.3 58.9 §2.3 71.3 38.8 20.1 
sso Rae 28.9 28.1 8.4 20.2 21.7 22.4 22.6 22.5 12.5 15.8 28.0 
on 6.5 8.9 9.3 3.0 5.9 6.4 7.9 7.2 7.6 3.8 12.9 13.0 
ow SS 37.8 37.4 11.4 26.1 28.1 30.3 29.8 30.1 16.3 28.7 41.0 
oes 8.6 9.7 4.1 4.6 5.6 6.1 5.6 15.0 13.2 9.1 15.1 13.9 
eee 3.3 2.8 2.2 3.0 3.4 3.2 3.1 3.0 3.1 3.7 3.1 3.6 
11.9 12.5 6.3 7.6 9.0 9.3 8.7 18.0 16.3 12.8 18.2 17.5 
+» 48.0 54.1 47.8 21.6 47.2 49.7 44.2 63.6 58.7 39.0 56.8 63.0 
san Se 89.8 92.2 96.1 100.6 103.1 88.3 106.7 98.7 100.4 85.7 78.6 
coe 1.8 10.2 7.8 3.9 —.6 —3.1 11. as —6.7 1.3 —.4 14.3 21.4 
A. & H., auto fire, theft and embezzlement. *Minus (—) sign denotes loss. 


(13) (14) (15) (16) (17) (18) 
Boiler 
Burg. and 
and Machin- Sprin- Miscel- 
Glass Theft ery Credit kler laneous* 
40.6 36.1 25.4 7.5 42.6 39.6 
5.8 5.9 2.3 15.0 9.1 7.4 
46.4 42.0 27.7 22.5 §1.7 47.0 
28.2 26.4 23.1 17.9 23.2 19.5 
8.9 8.5 9.3 9.9 11.5 9.0 
37.1 34.9 32.4 27.8 34.7 28.6 
10.5 10.0 35.6 8.5 10.4 6.0 
2.9 3.0 4.1 3.8 3.0 3.3 
13.4 13.0 39.7 12.3 13.4 9.3 
56.3 53.8 74.4 55.1 57.2 45.2 
96.9 89.9 99.8 62.6 99.8 84.8 
3.1 10.1 2 37.4 2 16.2 


§Excluding federal income and real estate taxes. ttInclud- 
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Series of Festivities at 
Auto-Owners’ New Home 


Auto-Owners of Lansing had a series 
of festivities this week in connection 
with the occupancy of its new $1% 
million dollar home office building at 
Townsend and Kalamazoo streets, over- 
looking 'Reutter Park. Formal dedica- 
tion services were held last week and 
this week groups of agents are being 
entertained at luncheons and dinners. 
These observances also mark the 35th 
anniversary of Auto-Owners. 

At the dedication ceremonies, William 
C. Searl, secretary of Auto-Owners, 
opened the proceedings by introducing 
C. W. Otto, secretary of Lansing 
Chamber of Commerce, who was master 
of ceremonies. 

Speakers included V. V. Moulton, 
the president and founder of the com- 
pany; Dr. Robert Steadman, Michigan 
state comptroller; Mayor Ralph W. 
Crego of Lansing; Paul A. Martin, pub- 
lisher of the State Journal; Mayor 
Cornelius Wagenvoord of East Lansing, 
and Malcolm Milks, president of Lan- 
sing Chamber of Commerce. 


Heads Ore. Assigned Risks 


L. M. Thompson, Home Indemnity, 
was elected chairman of the governing 
committee of Oregon automobile as- 
signed risk plan at the annual meeting 
at Portland. Other members are J. 
Finke, Pacific Indemnity; John a 
Parkinson, Employers Mutual Liability; 
Myron E. Smith, State Farm Mutual, 
and James M. Smith, Farmers Ex- 
change. 

Manager M. View reported that ap- 
proximately 31,000 applications have 
been processed since inception of the 
plan in 1943, including 4,765 new ap- 
plications and 8,042 renewals last year. 
Policies were issued for 80% of the 
new applications and 47% of the ex- 
Ppirations were renewed. 

Speakers were Mr. Parkinson, the out- 
going chairman; Commissioner Taylor, 
H. A. McCoy, manager of the Oregon 
department of financial responsibility, 
and Arthur M. Eppstein, president of 
Oregon Automobile 





Harleston Traffic Engineer 


Robert H. Harleston, Jr., has been 
appointed traffic engineer in the acci- 


dent prevention department of Assn. 
of Casualty & Surety Companies. Mr. 
Harleston, formerly resident traffic 


engineer with Smith, Dibble & Co., 
management consultants, Columbia, 
S. C., has just completed a course at 
Yale’s bureau of highway engineering. 

He attended Duke, University of 
Texas and University of Maryland, 
where he received his degree in 1948. 
He has served with the U. S. Depart- 
ment of Agriculture and as a civil en- 
gineering aide with the War Depart- 
ment. 


Auto Inspection Bill Killed 


MADISON, WIS.—Compulsory in- 
spection of automobiles at least 30 days 
before the annual license is issued charg- 
ing the motorist $1 for such checkup, 
provided in a bill sponsored by Wis- 





consin Automotive Trades Assn. and 
Wisconsin Assn. of Insurance Agents, 
was killed in the senate. A_ similar 
measure was passed by the 1949 legis- 
lature, but vetoed by former Gov. Ren- 
nebohm. 

Gov. Kohler has vetoed a bill that 
would have permitted a motorist con- 
victed of drunken driving charge to 


retain his driver’s license until 48 hours 
after his conviction became final. This 
would have kept officials from revoking 
the license while an appeal is pending 
on a drunken driving conviction, which, 
the governor pointed out in his veto 
message, could “run from _ several 
months to a matter of years during 
which the drunken driver is not penal- 








In clear glass, there’s no place for blemishes to hide. There they 
are, looking you right in the eye IF they haven’t been kept out 
during the manufacturing processes. 

In making L-O-F Safety Plate Glass we constantly check for 
these imperfections at every stage, from raw materials to finished 
glass. Then, as the completed windshield moves down the conveyor 
on the final production line, we subject it to yet another inspection, 


our Quality Check No. 137. 


Here any scratches, dirt or other im- 


rfections are marked by the inspector, and the rejected windshield 
is taken off the line for refinishing—or scrapping, if necessary. 


This is only one of 142 Quality Checks and 


ontrols we use in 


making L-O-F Safety Plate Glass. Each of them is equally important 
to you and your policyholders—because they assure: 


1. Better heat stability 
2. Better light stability 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


That’s why L-O-F Safety Plate Glass is the best you can 


anywhere. 
Building, Toledo 3, Ohio. 


NO FINER GLASS THAN 
LIBBEY°OWENS-FORD FXViaa amen 7: 





—— 
Libbey -Owens-Ford Glass Company, 8061 Nicholas 


a 


ized nor is the public protected.” Courts, 
he added, already have the power to 
delay revocation if they feel it is war- 
ranted. 


Richter-Galloway & Co., Denver gen- 
eral agents, have moved to larger quar- 
ters at 1076 Bannock street. They for- 
merly were in the Gas & Electric build- 
ing. 





BE SURE YOU GET 
WHAT YOU PAY 


|=) 


There are two grades 
of Safety Glass—one 
made of polished plate 


er glass, the other of sheet 
Vor ordinary window 


glass. Claim agents who are on their 
toes when honoring broken glass 
claims always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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fom Names Ernst Poasident 





mem- 
the ac- 
and in 


reported a net gain of 321 
in the year. He described 
tivities of t headquarters staff, 
discussing rress of the associa- 
tion noted that six new local groups 
were formed last year, and four Cana- 
dian and state association are on 
the way. There are now 87 active local, 
state and provincial asociations. Fi- 
nances are in the black, he declared. 
Members! awards were presented 


tary, 
bers 
he 


the 


prog 


one 


hip 


by Mr. Lambert to Madison, Wis., for 
the largest percentage gain among local 


associations; to Cleveland for the largest 


numerical gain; to New Mexico for the 
state having the biggest percentage 
gain, and to Ohio for the largest state 
numerical increase. 

The 1951 convention will be at As- 
bury Park, N. J., as was decided at the 


Chicago was picked for 
group, 


last convention. 
1953. Irving Wessman,, Loyalty 
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Excess Contracts and 


Reinsurance Treaties 


Security Mutual 


Casualty Company 


HOME OFFICE 
309 West Jackson Boulevard 


Cuicaco 6, ILLINoIs 





NEW YORK OFFICE 
79 John Street 


New York 7, New York 


extended the invitation, it being the 
third he has made in as many years. 
The Chicago group withdrew its earlier 


applications in favor of Dallas and the 
east. 

The several eastern groups sponsoring 
the 1952 meeting came prepared with 
an outline of their program, including 
the notation that five speakers already 
] agreed to participate. 


have 
Greetings from H. & A. Underwriters 


Conference were given by James R. Wil- 
liams, its public relations director and 
chairman of the International associa- 
tion hospital committee. 

Luncheon speaker Tuesday was EI- 
mer Wheeler, sales consultant and 
weight reducer. who gave an inspira- 
tional talk, “Sell the Sizzle.” 


Ross, MacEwen, Jaqua Heard 


The talks began Monday after- 
noon. rae Ross, vice-president of Equi- 
table Life & Casualtv: D. C. MacEwen, 
rea act re of the A. & H. depart- 
ment of Occidental Life, and A. R. 
Jaqua, director of insurance marketing 
at Southern Methodist University, were 
featured at this session. 

It importa int to know what takes 
place in the prospect’s mind and causes 
him to buy, Mr. Ross said in his ad- 
dress. Even though prospect does 
not understand fully why he buys, the 
salesman should, he added. One of the 
strongest buving motives is a desire 
for gain, another is for comfort, another 
convenience, need for security, to satisfy 


sales 


is 


pride. 

A. & H., Mr. Ross said, is one of the 
easiest commodities to sell. The need 
for it is already known, and the sales- 
man only has to talk about taking care 
of the need that alreadv is dormant 
in the prospect’s mind by explaining 
and pointing out the advantages of a 


particular policy. Most commodities ap- 
peal to only one or possiblv two of the 
buying motives, but A. & H.. Mr. Ross 
declared, has an appeal to all. 

In his talk. “Something More Than 
the Sale.” Mr. MacEwen stressed the 
responsibility of the agent. The placing 


of personal insurance goes bevond the 
sale, he said. “Any slick, fast talking, 
vacant lot ‘pitch man’ can sell gadgets 


no matter how useless,” he commented, 
“but the pitch man has no place in the 
\. & H. business.” Providing the means 
of maintaining income during times of 
disaster should not lend itself to high 
pressure. The agent who sells adequate 
coverage gets the further reward of ad- 
vertising through the policyholder after 
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a claim, he observed. If a claim is turned 
down because improper coverage was 
sold, the insured’s comments to his 
friends can go far to reduce the agent's 
market. 
The 

Charles sury, 

sultant, who gave 


luncheon 
> 


was 
con- 


speaker Monday 
correspondence 
a rapid fire of 
instructions on “How to Write Better 
Business Letters.” He advised the 
audience not to write business letters, 
but to try “talk letters,” adding a 
friendly touch by means of a postscript 
in the writer’s own hand. He criticized 
the standard close overworked and 
meaningless, and suggested trying some- 


set 


as 


thing original. Mr. Bury also recom- 
mended employing contractions in a 
letter, saying they follow the conversa- 


tional pattern. 

“Think in terms of the other person 
instead of ‘I or we,’” he advised. “In- 
stead of using, ‘we wish to point out,’ 
try ‘you will be interested to know.’ Try 
using the reader’s name im the body of 
the letter,” he added. 

He urged conciseness, stating that 
40% of letters written are too long and 
another 15% are unnecessary because 
the original letter wasn’t clear. 

Letters cost $2.05 each, on the aver- 
age, Mr. Bury declared. That is as much 
as a telegram or long distance tele- 
phone call; but very few people are as 
economical of language in a letter as 
they are with wires or calls. 


Fit Job to Average Man 


The job of life or A. & H. selling 
needs adjustment to the kind of man 
that can be hired into the business, 
A. 'R. Jaqua stated. There is a need to 


change the job so that the “average” 
man can do it. 

He noted that in the life business, of 
all new men entering in 1951, only half 
will stick through 1952 and only one 
quarter until 1954. “I don’t know about 
the A. & H. business, but it couldn’t 
be any worse,” he said. 

Lack of preparation for the job, lack 
of assistance and guidance, and lack of 
help and equipment were blamed by 
Mr. Jaqua for this turnover. 

“The hardest thing in the world to 
do,” he said, “is to keep working.” The 
agent doesn’t know where to go. Some 
companies have done direct mail work in 
an effort to change the job by supplying 
leads and giving the agent direction. 
Mr. Jaqua said he wants to see pros- 
pecting bureaus run by the home office 
and the agency. If the agent is one who 
can't prospect but can do a good me- 
chanical job of selling, he will have 
somewhere to go. Looking for a job 


is exhausting, nerve racking work, but, 
Mr. Jaqua said, the agent is asked to 
go out every morning and look for 10 
jobs. 


Agent Should Be Taught “Pitch” 


The agent should be taught a “pitch,” 
he added. Again the job should be 
changed to make it easier for the av- 


erange man. 

Holding cards up to the audience with 
single words emphasizing his points, 
Mr. Jaqua urged that agents be given 
some knowledge of their product. This 
will give the man confidence. If he has 
enough knowledge to answer some of 
the prospect’s questions, he may hit 
the jackpot. 

The great majority of students in the 


Southern Methodist course _ initially 
don’t know the uses of life insurance, 
Mr. Jaqua said. These uses constitute the 


needs of the prospect. He outlined what 
in his opinion are the possibilities of 
loss to a man earning $5,000: Total dis- 


ability, $125,000; death, $100,000; public 
liability suit, $50,000; personal liability, 
$25,000; fire, $15,000; accident or sick- 


ness $5,000; automobile collision, $2,000; 
burglary or theft, $1,000. 

Most people don’t buy insurance from 
the top of the list down, but from the 
bottom up, he declared. The newly 
married couple insure the wedding ring, 
the car; skip A. & H., know nothing 
about comprehensive personal liability, 
buy an automobile liability policy, and 
perhaps $2,000 of ordinary life. 

The agent should be given a kit, have 
something to show that will help him 
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emphasize his points, demonstrate thean appreciative letter from this man. 


need for and the uses of his product, he 
said. 

The average agent selling life or 
A. & H., Mr. Jaqua continued, is in 
the middle of a squeeze. He faces com- 
petition at the top level income market 
from the expert, the specialist, and at the 
other end by the group man. He also 
has the problem of uneven income 
vs. fixed expenses. “The agent is under 
the gun every Monday to earn enough 
to pay Friday’s bills,” he said. 

The agent must be given a break, 
Mr. Jaqua said. His ego must be built 
up. Too many men are hired and find 
they have no office, no desk. They work 
from their homes, have no prospects, 
no kit, no sales track. 


Sales Ideas Given 


Tuesday afternoon speakers were 
Joseph L. Kowins, Illinois Bankers 
Life, Baltimore, and Mrs. Adele Levy, 
Mutual Benefit H. & H., New Orleans. 
Mr. Lambert presided at this session, 
which was sponsored by the Leading 
Producers ‘Round Table. 

“Don’t slow down too soon and don’t 
give up,” Mr. Kowins urged in his talk, 
“Ideas and Techniques.” A. & H., he 
declared, is the ideal prospecting ap- 
proach. There is no better way to get 
a man to discuss his income. 

He said that A. & H. must be sold 
with visual aids as well as spoken 
words. Ideas must be strong enough 
to visibly move the prospect. He ad- 
vised selling the wife the idea of re- 
placing income and getting her to agree 
to the importance of income. Instead of 
trying to replace the same income the 
prospect earns, sell to provide for. the 
basic minimum requirements, he said. 

“Sell salary interruption insurance,” 
he suggested. “You can double your in- 
come by talking to small corporations 
and partnerships by selling them on the 
idea of salary interruption. You can sell 
three men as quickly as you can sell 
one. The average accident policy lapses 
in seven to nine years. Salary interrup- 
tion lasts as long as the business.” _ 

When selling individuals, Mr. Kowins 
recommended talking of a plan that will 
provide one thousand, two hundred 
dollars a year income rather than $100 
a month. The larger figure makes the 
man feel he is getting something for 
his period of disability. : 

During the interview, keep stressing 
the fact that an individual must qualify 
for a plan, he said, “and if you repeat 
these few words, ‘If you can qualify 
often enough, it will not be long before 
the prospect asks, ‘What do I have 
to do to qualify’?” 

Mrs. Adele Levy, who has been one 
of the top producers for Mutual Benefit 
H. & A. for several years, told how she 
handles objections. 


Supplies Prospect the Objections 


Mrs. Levy said she has adapted an 
idea of Bert A. Hedges, Kansas man- 
ager of Business Men’s Assurance. She 
has had a card printed listing the 10 
most frequently heard objections. When 
she is in the prospect’s home and he is 
at ease, she hands him the card (before 
he has a chance to bring up any objec- 
tions), and asks him to choose one of 
the listed reasons why he does not want 
a policy. “It is surprising how seriously 
he will look at that list and choose an 


objection,” Mrs. Levy remarked. 
Among the objections offered, and 
the answers to them, she mentioned: 


“Have to talk it over.” Mrs. Levy said 
she tries to find out with whom the talk- 
ing is to be done. If it is with the per- 
son who is actually going to pay the 
premium, such as a son or daughter for 
an elderly parent, she moves on. How- 
ever, most of the time these objectors 
need only a little more convincing. She 
uses a favorite motivating story about 
a man she called on about a week be- 
fore Christmas who was ready to buy, 
but wanted to talk it over with his 
daughter. Mrs. Levy finally convinced 
him of the need to buy immediately, 
and only three weeks later he was 
seriously injured. Since 1948 she has 
worn out several photostatic copies of 
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An objection becoming more frequent 
is: “My firm gives insurance.” Mrs. 
Levy stresses the “extra policy, extra 
money” approach, and uses a case ex- 
ample of a man who bought an in- 
dividual policy to take up where the 
company policy quit at the end of three 
months. The man was _ incapacitated 
for more than a year, and has given 
Mrs. Levy permission to use his name 
and address, and has agreed to let her 
get him on the phone to help convince 
reluctant cases. It is seldom necessary 
to call when the prospect is sure that 
the policyholder is going to respond. 

One of the hardest prospects to close 
is one who is “too busy,” Mrs. Levy 
said. “If a man or woman is too busy 
to see me, how can I get near enough 
to get my fountain pen in his hand?” 
she asked. Her response to this is 
perseverance. Continual phone calls, 
dropping in while in the neighborhood, 
writing a letter occasionally. When it 
is possible to see the prospect after all 
this, the close is fast, she said. | 

A simple and effective close Mrs. 
Levy declared, is one she has used suc- 
cessfully for some time. “Good morn- 
ing, Mr. Prospect. I am Mrs. Levy 
representing Mutual Benefit H. & A. 
This is our improved hospitalization (or 
A. & H.) plan.” Then follows a short 
sketch of the plan, and “and now will | 
you please sign here?” | 

The impact of the abrupt close shocks | 
the prospect into giving his objections, | 
which are what the agent wants all the | 
time in order to guide the sales talk. 
His objection to the approach tells what | 
he really wants, how much he is willing | 
or able to pay, and when the money will | 
be available for the first payment. “This 
is when the selling actually begins be- 
cause no matter how capably a presenta- | 
tion is made, it is wasted time and ef- 
fort until you can make the prospect 
talk. I cannot overemphasize the im- 
portance of getting his objections im- 
mediately,” she stated. 

The Wednesday schedule included the 
annual meeting and election of the Lead- 
ing Producers Round Table, the presen- 
tation of the Harold R. Gordon Memor- 
ial Award, and an address by Travis T. 
Wallace, president of Great American 
Reserve of Dallas, “Selling at Maximum 
Efficiency.” 


$10,000 W.C. Death Benefit 
Bill Vetoed in Michigan 
LANSING, MICH. — Gov. Williams 


has vetoed the legislature’s act designed 
to increase to $10,000 the maximum 
workmen’s compensation death benefit | 
fatalities from silicosis, pneumoconi- 
Osis and similar dust diseases. 

Williams agreed with the major ob- 
jective of the bill but believes it con- 
tains errors. One provision, which 
reads “If disablement or death occurs 
during the first calendar month in 
which this act becomes effective, not | 
exceeding the sum of $600,” could mean 
that an employe’s family would receive 
much less than the present law per- 
mits, Williams said. 

The last two provisos of the bill re- 
quire a periodic physical examination 
and impose penalties for refusal to sub- 
mit to such examinations. This fea- 
ture was found unconstitutional in 1948. 

Williams said he had beén given to 
understand that a bill now in commit- 
tee might be amended satisfactorily and 
passed when the lawmakers return late 
this month for the formal sine die ad- 
journment of the session. 

The governor also vetoed a bill which 
would have required sheriff’s deputies to 
provide their own performance bonds 
rather than rely on the sheriff’s bond as 
at present. Another surety bond bill was 
approved. It makes it unnecessary for 
township or school treasurers to pro- 
vide bonds covering taxes collected by 
city treasurers. 








Compulsory Auto Plan in N. B. 


The Canadian province of New| 
Brunswick is to have compulsory auto- 
mobile insurance, as a result of an 
amendment to the motor vehicle act ap- 


proved by the legislature. The govern- 
ment is known to favor an arrangement 
for the placing of such insurance with 


“existing insurers either by direct con- 


tact between owner or driver and in- 
surer, or by a mass coverage of all 
owners and drivers through a group 
contrast, or by a combination of both.” 

Minister of Works Anderson says ef- 
forts will be made to negotiate through 
existing insurance facilities satisfactory 
arrangement to implement such a plan, 
but failing this, a government-operated 
program will be considered. 


More Cal. “Comp” Hearings 
R. Maloney of Cali- 
further hearings of 
the petition of California Inspection 
Rating Bureau to eliminate the in- 
dustrial compensation rating schedule 
(schedule rating plan) at Los Angeles 
July 9 and San Francisco July 9. 


Commissioner J. 
fornia will hold 





W. W. Steele, Jr., is becoming a part- 
ner in the Canton, O., local agency of 
Kitzmiller-Tudor and the style is being 
changed to Kitzmiller-Tudor & Steele. 





IN EVERY FIELD... 
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FOR THE BEST 


Suppose your client 
wanted a pressed steel 
part to be produced in 
quantity. The die for 
forming it might cost thousands of 
dollars to make — yet be worth 
nothing unless made exactly right. 
To get such a die, he would employ 
a toolmaker — a highly skilled 
specialist. 

The services of specialists are 
equally needed for the protection of 
your client’s power plant equip- 
ment. He gets them when you 
select Hartford Steam Boiler— 





It Fays lo Choose the Best 


THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 








whose 85 years of specialization in 
engineering insurance has built up 
a high degree of technical skill in 
spotting symptoms of trouble in 
time to prevent costly accidents. 

This service, plus the expert help 
you receive from the Hartford 
Steam Boiler Special Agent — him- 
self a specialist — makes for satis- 
fied clients for your office. 

Perhaps that is why, year after 
year, more brokers and agents 
place more boiler and machinery 
policies with Hartford Steam Boiler 
than with any other company. 








Boilers + Vessels 
Engines + Turbines 
Electrical Equipment 
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Now Argus Chart Totals by Types of Companies and Classes of Business Shown 


copies at $1.35 each, 100 at 74 cents 
each and less in larger quantities. The 
publication has been overhauled in tune 
with the multiple line era. 








into line with the new annual statement 
convention blank. Highlights of the 
new chart were reported in last week’s 


The totals of casualty business by Chart which has just come off the press 
types of companies and according to and is available at any office of the 
classification of lines shown below, are National Underwriter Co. The chart 

























































































taken from the new Argus Casualty has been revised extensively to bring it issue. Single copies sell at $2 each, 12 
Including ALL COMPANIES whose figures are shown in the Argus Casualty Chart, EXCEPT those companies for which reference is made to the Argus Fire Chart. REINSURANCE Companies include 
. . only the stock Sonpanies doing an exclusively reinsurance business. For LIFE Companies and FRATERNAL Societies, Financial Report and Increase in Surplus 
include Life Departments; Operating Report and Gain from Underwriting are A. & H. only. 
FIWANCIAL REPORT OPERATING REPORT WET RESULTS 
Ratiosto 3, 8 
1 Premiums b 4 i 
Num- Surplus Net P Losses & Under- E Net Gain Increase 
berof Year Assets Liabilities to Policy- Premiums — Loss Exp. writing Exp. Losses Exp. 2 from Under- in 
Co's. holders Written Incurred Incurred to t § a writing Surplus 
Earn. Writ. 
Be IIE cccccisscnesvscsasiienccccnanss 946 1950  46,661,453,347  42,108,575.956  4,557,877,391 5,063,693,141 —5,038,639,055 3,209,004,424 = 1,716,452,433 63.7 33.9 = 97.6 291,769,686 632, 591, 594 
916 1949  43,060,672,432  38,996,775.205  4,063,897,227 — 4,734,145,046 eek acadin Pree Te Lutianeas “ei tes aehee 860 684,256,822 
I I as sissnsscniccscncessssonns 254 1950 7,860,940,557 6,198,702,189 1,662,238,368  2,529,218,221 2,425,719,809 1,462,643,752 903,139,097 60.3 35.7 96.0 58,443, 564 189,475,338 q 
(Excluding A. & H. and Life) 247 1949  7,231,677,789 5,756,718,434  1,474,959,355  2,357,007,466 2,237,357,260 —1,268,181,142 839,152,854 56.7 35.6 82.3 152,004,542 231,753,530 
Reinsurance Companies .................. 5 1950 206,953,315 142,385,481 64,567,834 67,946,216 68,007,601 41,885,485 28,861,925 61.6 425 104.1 —2,751,526 3,971,773 ‘ 
(Included in Stock Companies) 6 1949 202,678,770 142,082,709 60,596,061 TRON lkwesérccsn, «ss Swnasacess§ «--.Snwneednce 0060, €086 seen «Bb HB OHO 3,211,845 
Foreign Companies ...................-.--- 13 1950 351,645,023 241,996,675 109,648,348 165,457,853 165,943,290 100,932,401 66,661,631 60.8 40.3 1011 4,151,304 
(Included in Stock Companies) 2 1949 345,488,858 251,523,276 93,965,582 TE iC hkReeeene == caseccoece § 8=—«- «sen estsewee ° 9,374,122 
Stock A. & H. Companies ............ 192 1950  36,494,286,418  34,313,192,709 2, 181,093,709 759,605,910 751,902,028 451,664,317 221,616,701 60.1 29.2 89.3 258,462,923 
(Including A. & H. Depts. of 191 1949  33,658,997,433  31,732,152,607 1, 926,844,826 EEE Naaddbdeus: ‘iaeceeees sddoneaeiie 308, 283, 206 
Life Companies) 
Mutual Companies ....................... 153 1950 1,352, 185,827 999, 210, 208 352,975,619 896, 285, 436 869,527,180 549,862,020 207,634,982 63.2 23.2 86.4 113,468,714 30,895,201 
(Excluding A. & H. Companies) 146 1949  1,284,039,256 941,080,988 342,958, 268 863,584,739 $31,521,977 494,809,958 200,544,283 59.5 23.2 82.7 133,164,392 79,606,654 
Mutual A. & H. Companies .......... 84 1950 189,222,705 110,881,192 78,341,513 151,525,152 159,937,634 86,455,077 52,408,536 57.3 346 91.9 3,607,239 7,133,710 
79 «1949 181,424,607 110,960,042 70,464,565 RUE. ““aheeacdate- “daswceages. |) — sueanwunes — “es Weaneants 12,373,863 
Fraternal Societies ........................ 10 1950 193,339,538 169, 441,482 23,898,056 12,732, 208 12,649,894 8,078,392 OT ee a: a enc 396,649 
11 1949 209, 198,060 181,885,895 27,312,165 ee = iantasen saeruwence  “wkarsiaecd S66k Sees “pads ~ekeeanse 342,572 
Hospital & Med.-Surg. Companies.. 180 1950 301,199,302 140,694,949 160,504,353 628,347,003 629,969,069 539,576,969 62,550,607 85.7 10.0 95.7 31,163,019 31,614,670 
167 1949 252,838,157 117,422,484 135,415,673 EE dciacccyts ~~ aunenduens = Satbebiand “dese deen “Seau -deaseuulen 36,914,726 
Reciprocals & Lloyds 0.00000... 55 1950 270,279,000 171,453,227 98,825,773 202,260,7 197,933,441 110,724,697 56,133,189 55.9 27.8 83.7 27,357,463 14,613,103 
57 1949 242,497,130 156,554,755 85,942,375 RE ewencctens «=» saennddans «=» _ Sa see er or a 14,982,271 
499 STOCK COMPANIES 252 MUTUAL COMPANIES 55 RECIPROCALS & LLOYDS 
(ineluding A. & H. Depts. of (Exeluding Hospital & Medical- 
CLASSIFICATION Life Companies) Surgical Companies) 
. Losses & . Losses & Losses & 
Premiums Premiums Premiums 
Loss Exp. % Loss Exp. % Loss Exp. Go 
Rerned Incurred Earned Incurred Earned Incurred | 
i 
Accident ...... eee ee or 103,000,862 38,902,475 37.8 6,378,962 2,089,748 32.8 801,136 543,280 67.8 
A. & H., Ind. Life & Hospitalization (not separate) .. 317,609,659 155,575,248 49.0 151,658, 206 94,799,109 62.5 844,976 63,099 7.5 
Group A. Ge He .n....nnneeencnsseccsnesesessneesensnesetnnneeencenneesssene 590,092,077 457,554,518 77.5 27,611,706 22,509,513 81.5 20,431 14,366 70.3 
Non-Can. A. & H. .......... 52,061,361 20,301,795 39.0 1,651,770 82,817 35.3 125,254 —2,1ll .... 
TOTAL ACCIDENT & HEALTH os eeseeeee 1,062,763,959 672,334,036 63.3 187,300,644 119,981,187 64.1 —«:1,791,797 618,634 34.5 
Auto Physical Damage... ecceesseeecseeeeeneeeneees 322,322,180 143,972,207 44.7 173,428,139 82,935,161 47.8 = 75,707,224 31,465,816 41.6 
I TTI  ekinisteseticaiaicinicepscbitesiinndanostein 638,628,311 402,980,274 63.1 218,097,409 133,918,994 61.4 53,138,568 28,041,254 52.8 
Auto Property Damage —..........-..ccccsesss-sssseeeneeesenennennnes 330,873,922 201,414,300 60.9 «115,645,176 76,309,683 66.0 «32,007,173 «18,667,242 58.3 
Other Auto nn... ernereneeeccessnnessesccssneeseetcesnneneeesseseneee 1,462,134 213,214 14.6 1,444,349 73,635 5.1 195,336 9.643 49 
TOTAL AUTOMOBILE nc eeeneeeesnnnneeee 1,293, 286,547 748,580,085 57.9 508,615,073 298,237,473 57.7 161,048,301 78,183,955 48.5 i 
ge ES eR Se 29,006,394 7,961,363 27.4 8,971,146 1,887,325 21.0 60,797 41,181 67.7 
Burglary 78,424,104 31,411,613 40.1 4,249,657 1,598,673 37.5 511,029 330,141 64.6 
Credit .......... 6,231,323 989,331 15.9 SE . husdncase ni |e «= anaes cern 
Fidelity 53,626,112 19,289,415 36.0 2,206,417 1,197,833 54.3 629,993 24,089 3.8 
Glass ‘ wees 27,894,430 12,953,215 46.4 2,740,904 1,348,152 49.2 24,454 11,852 48.5 
I ic ccachcssccbasnsbeciasaasaeshebasedinteetioss 198, 109,671 110,707,192 55.9 44,522,041 24,155,689 54.3 6,848,919 3,738,917 54.6 
I IN Suet ssdecsstcdaesacsnsh Seip agaieisesiainssihacdsaassicecceeeestacecs 1,123,019 681,738 60.7 31,570 9,396 29.8 369,397 168,000 45.5 
Property Damage & Collision (mot Auto) .................. 42,513,973 21,511,999 50.6 9,519,012 6,454,073 67.8 384,241 195,986 51.0 
Sp REERER SERPS SEs oe eT ee na 99, 534,939 20,494,835 20.6 $41,268 134,536 16.0 63,549 6,209 9.8 
Workmen's Compensation 438,327,374 316,009,534 72.1 261,870,447 180,337,931 68.9 13,984,434 7,913,182 56.6 
Miscellaneous 3,814,042 1,555,366 40.8 1,453,718 576,306 39.6 1,567,249 298,235 19.0 
GRAND TOTAL 3,334,655,887  1,964,479,722  58.9- 1,032,334,401 630,913,574 61.1 187,286,160 91,530,381 48.9 
To Hold No. Kentucky Sheridan C. Barnes, national state direc- There will be a forum on fire, casu- Newark Salvage Corps 


Sectional Meet at Newport 


The second sectional meeting of Ken- 
tucky Assn. of Insurance Agents will be 
held at Newport June 26 in conjunc- 
tion with Northern Kentucky Insurance 
Agents Assn. Ralph F. Simpson will 
act as chairman. Brief talks will be 
made ‘by Orville Noel, president North- 
ern Kentucky association; James C. Hu- 
lette, president Kentucky association; 


tor; H. D. Snepp, Jr., agency relations 
director of the state association; Curtis 
B. Tarter, chairman of the Kentucky 
public relations committee. 

Stanley W. Schellenger, superintend- 
ent of agencies of Buckeye Union, will 
talk on “Common Errors Discovered in 
Analyzing Fire and Casualty Insurance 
Policies;” Commissioner Southall on 
“The [Responsibility of the Agents,” and 
William E. Booth, secretary Cherokee 
Fire, Nashville, on “Unseen Values.” 


alty and marine insurance, with Robert 
F. Steinke, assistant editor of F.C. & S. 
Bulletins, as moderator. Martin W. 
Boedeker, state agent Royal Exchange, 
will handle fire insurance; Matt O. 
Diggs, manager U. S. F. & G., Louis- 
ville, casualty, and J. P. Thomas, North 
America, Cincinnati, marine insurance. 


The annual outing of Rhode Island 
Assn. of Insurance Agents will be held 
June 29 at Warwick Country Club. 


Now Is a Public Charge 


Gov. Driscoll of New Jersey has 
signed a bill which makes Newark sal- 
vage corps a part of the Newark fire 
department. The corps had been under 
the supervision of Underwriters Pro- 
tective Assn. for many years but this 
is being given up and U.P.A. is in a 
state of liquidation. There has been ap- 
propriated $50,000 for continuing the 
corps in the department of safety. 
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Candidates for No. 1,000,000 


Someone, sometime this year, will be selected for a 
very dubious honor. 

He or she will be the one millionth person killed by an 
automobile accident since the turn of this troublesome 
century. 

Who will it be? A leading scientist? An innocent 
child? The best machinist in a defense plant? The 
mother of three? The only doctor in town? Or you or 
one of yours? 

Let’s face it realistically . . . and thoughtfully. Com- 
pare automobile accidents with the thing we hate and 
fear most .. . war! In fifty short years, careless driving 
has killed as many good Americans as all wars since 


the first shot of the battle of Concord and Lexington. 

Look at it through your pocketbook. You and your 
fellow Americans are paying over three billions of dollars 
a year for automobile accidents. Can we afford it? 

Look at it under your country’s flag. During this 
national emergency our urgent production efforts are 
being weakened by the loss of many, many millions of 
man days through deaths and injuries from automobile 
accidents. Can we stop it? 

Look at it through your sober senses and you’!] appre- 
ciate that here is something we must and can correct by 
using more care... much more care... every time we 
drive a car. 


The EMPLOYERS’ GROUP Insurance Companies 


AMERICAN EMPLOYERS’ INSURANCE CO. 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD 


@ 


THE EMPLOYERS’ FIRE INSURANCE CO. 





110 MILK STREET + BOSTON 7, MASS. 


For all types of Fire and Casualty Insurance or Fidelity and Surety Bonds, see your local Employers’ Group Agent, The Man With The Plan 





Sones Soninore Cropper 


AMERICA’S FIRST SUCCESSFUL NOVELIST 


Author of more than thirty novels, many travel 
books and countless pamphlets, James Feni- 
more Cooper had no literary aspirations until 
he was thirty and wrote his first book only 
because he could never refuse a dare. When an 
inferior novel prompted him to declare that he 
could: write a better one, his wife challenged 
him to try, and Cooper went to work to prove 
his point. The resulting novel, however, was 
most unfavorably received. 


If Cooper’s first book had been successful, 
probably he would never have attempted an- 
other, but characteristically he “made the stum- 
bling-block the stepping-stone.” Although he 
doubted that a story with an American setting 
would be popular, “The Spy,” his second novel, 

was acclaimed both here and abroad. 
{| Ha ce ad: Cooper was born in Burlington, New Jersey, 
amy § Ht | i : __ Ef in 1789 and the following year moved with his 
os / Wat DL. | ir “a ae oe family to a settlement at Cooperstown, New 
“aati ae eS rn a York, which had been established by his wealthy 
“4 eee “saa and prominent father. From a boyhood spent 
in this region, still a wilderness inhabited by 
Indians, James acquired the frontier lore on 


which he based his ““Leather-Stocking Tales.” 


A member of the class of 1806 at Yale, Cooper left at the end of his third 
year to ship before the mast, and that voyage was followed by several years 
as midshipman in the U. S. Navy. This experience was responsible for 
Cooper’s sea stories which, despite friends’ warning that they could not be 
made interesting, proved highly successful and started a new school of fiction. 

By an odd coincidence the house where Cooper was born adjoins the 
birthplace of another American associated with the sea. That man was 
Captain James Lawrence, the naval hero who, as commander of the Chesa- 

 peake during the War of 1812, uttered the famous words, “Don’t give up 

~ the ship.” 
, ~, Cooper’s last years were spent for the most part at Cooperstown where he 
WAY, died in 1851. His birthplace, under the custody of the Burlington County 
’ Historical Society, is a lasting memorial to America’s first outstanding novelist. 


The Home, through its agents and THE HOME 


brokers, is America’s leading 
insurance protector of American homes HCACHCE 


and the homes of American industry. 
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Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE “ AUTOMOBILE . MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
Copyright 1951, The Home Insurance Company 





